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The Sign of Good Casualty Insurance 


Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The company of “super service” is not a name that has 
been “applied” to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close 
co-operation with the agents. 
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Insurance Is As Old As The Sun 


Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


UN INSURANCE OFFICE 


of London 


Established 1710—The Oldest Fire Insurance Company in the World 


The SUN of London, 
established in 1710, (the 
oldest insurance com- 
pany in the world) 
stands out as one of 
the world’s greatest in- 
stitutions. 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 
ice of our agents. 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $600,000.00, Surplus $401,931.00. 


From the nomination of Josiah Freeman as the first agent of The SUN OF LONDON more 
than 213 years ago to the present time when its agents are counted by thousands, The SUN 
has continued its initial policy of liberality and courtesy to agents which has been one of the 
potent factors in building the strength of this good old institution. 


FIRE EXPLOSION LEASEHOLD TOURIST FLOATER MERCHANDISE IN TRAN- 
LIGHTNING RIOT & CIVIL COMMO- spRINKLER LEAKAGE SALESMEN’S FLOATER SIT, 

WINDSTORM we eccamency INLAND MARINE YACHT & MOTOR BOAT via Truck, Rail or Steamer 
AUTOMOBILE RENTS & RENTAL VALUE PUBLIC LIABILITY (Annual or Trip Policies) 


AUTOMOBILE FULL COVERAGE °°" "ir'Gne'ici poicy « SUN INDEMNITY COMPANY 





United States Branch Western Department Pacific Coast Dept. Sun Indemnity Company 


55 Fifth Ave., New York Wrigley Building, Chicago San Francisco, Cal. 55 Fifth Ave., New York 
Preston T. Kelsey, U. S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Edward C. Lunt, President 
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Co-operation 


The local fire insurance agent who is developing his agency 
in points of complete insurance service, sound protection and 
prompt adjustment of losses, must have back of him the 
complete co-operation of the companies which he 
represents. 


With such a backing from financially strong and reputa- 
ble companies, an agent can present his greatest insur- 
ance selling points with the knowledge and conviction 
that they are true and will be lived up to. 


A policy in The Home of New York provides the protec- 
tion of America’s Largest and Strongest Fire Insurance 
Company. 


























Tre HOME aiest NEW YORK 
Elbridge G.Snow President 
Organized 1853 Cash Capital #18,000,000. |& 



























THE NATIONAL UNDERWRITER 








July 31, 1924 

















July 29, 1857 July 23, 1924 




















Charles Ernest Sheldon 
Rockford, Hil. 


One of the founders of the Western Insurance Bureau. 

A member since it was established in 1910. 

A member of the executive committee, 1910 and 1924. 
Chairman of the executive committee 1910, 711,712 and 718. 

President 1917. 


A man who truly loved his fellows. 


He is not dead, this friend—not dead 
But in the path we mortals tread, 
Gone some few, trifling steps ahead, 
And nearer to the end, 
So that pou too, once past the bend 
Shall meet again, as face to face, this friend 
Dou fancy dead. 


The 
Western Insurance Bureau 























Twe 














The National Underwriter 





Twenty-Eighth Year, No. 31 


CHICAGO, CINCINNATI AND NEW YORK, THURSDAY, July 31, 1924 


$4.00 Per Year, 20 Cents a Copy 





COMMISSIONERS ARE IN 
SESSION AT SEATTLE 


National Convention Has Strong 
Representation From Entire 
Country 


OPENS WITH MUCH GUSTO 


Many Important Questions to Come 
Before Four Day Session, Cov- 
ering All Classes 


BY FRANK A. POST 

SEATTLE, WASH., July 30.—There 
were 35 states represented when the 
National Convention of Insurance Com- 
missioners opened its annual session 
here Monday afternoon. The attend- 
ance was surprisingly large in view of 
the distance most of the commissioners 
have had to travel. Many of the depart- 
ments have two or more representa- 





H. 0. FISHBACK 


tives in attendance. The East and 
South have as good representation as 
the West. Mrs. M. E. Barr, deputy 
commissioner of California, who repre- 
sents that state, was the only woman to 
respond to the roll call and was recog- 
nized by applause. 
Wealth of Oratory 


At the opening session addresses of 
ie Teg were given by Governor Louis 

. Hart of Washington, a former insur- 
hn man, connected with one of the 
large agencies in Tacoma before his 
election as governor; Mayor E. 
Brown of Seattle and Fred G. Clark of 
this city, representing the insurance in- 
terests of the state, who paid high 
tribute to Commissioner Fishback and 
said the companies had found they could 
tliminate 90 percent of their troubles by 
going direct to the commissioner, tell- 
ing him what they wanted and then 
settling things in a face to face talk. The 
fesponse to the addresses of welcome 
Was made by John C. Luning of Florida, 
how first vice-president of the Conven- 
tion and scheduled for its next presi- 
dent, who traveled from the extreme 


MAY MEET IN FLORIDA MOFFATT HONOR GUEST SOME CONFUSION OVER 


PLAN OF THE COMMISSIONERS 


J. C. Luning Will Undoubtedly Be 
Chosen as the Next President of 
the State Officers 


SEATTLE, WASH., July 30—Miami, 
Fla., is practically certain to be the lo- 
cation for the next annual meeting 
the Insurance Commissioners Conven- 
tion. Commissioner J. C. Luning of 
Florida, who is slated to be the next 
president of the convention, has ex- 
tended an invitation on behalf of Miami. 
From the expressions of opinion among 
the commissioners it probably will be 
accepted without opposition. If the 
meeting goes to Florida it probably will 
he held in October. A movement is on 
foot among some of the western com- 
riissioners to have the December meet- 
mg in Chicago instead of New York, 
but such a change seems rather doubtful. 


of 


southeast corner of the country to |_the 
extreme northwest to attend this meet- 
ing. President Fishback, who was the 
official host of the Convention as well 
as its presiding officer, made his annual 
address quite largely an address of wel- 
come. He declared for cooperation as 
the keynote. He expressed regret at the 
passing of many familiar faces, but wel- 
comed the new ones. 

The only formal address of 
sion was that by 


the ses- 
Commissioner Monk 
of Massachusetts on “Compulsory Au- 
tomobile Insurance.” He presented 
some rather strong arguments against 
state insurance, stating that on the gen- 
eral question of compulsory liability in- 


; surance he still had an open mind. 


Many Notables Present 

offi- 

Blackburn, 
Job E 


Company men and organization 
cials present include: T. W. 
American Life Convention; 
Hedges and F. G. Dunham, Life Presi- 
dents Association; lames V. Barry, Met- 
ropolitan; W. T. Grant, E. J. Montague, 
Business Men’s Assurance; Robert J. 
Giles, Occidental, Los Angeles; Harry 
R. Cunningham, Montana Life; W. H. 
Pierson and A. E. Tuck, New York 
Life; W. J. Bryden, Victory Life of 
Topeka; Bruce Young, North American 
of Omaha; Miles Schaeffer, Empire 
Life of Kansas City; R. M. Malpas, Re- 
insurance Life; C. S. Samuel, Oregon 
Life; E. J. O’Shea, Russell C. Burton 
and John Cadigan Jr., New World; H. 
F. Tyrrell, Northwestern Mutual; C. 
W. Fairchild, Mountain States; Allen 
Brosmith, Travelers: C. C. Criss, Mu- 
tual Benefit Health & Accident; Jesse 
S. Phillips and Clarence W. Hobbs, Na- 
tional Bureau on Compensation Insur- 
ance; John Marshall, Firemans Fund; 
Professor S. S. Huebner; Thos. C 
Moffat, chairman executive committee, 
National Association of Insurance 
Agents; A. C. Savage, Royal Union, 
Manton Maverick, Continental Casu- 
ualty; G. E. Merigold, Prudential; J. D. 
Craig, Metropolitan Life; J. G. Maher, 
Old Line Life of Lincoln; A. I. Vorys, 
Columbus, O. 

At the Tuesday 
Clarence W. Hobbs, 
setts commissioner 
representative of 


afternoon’ session 
former Massachu- 
and new special 
the Commissioners 


l'left today 
| route at St. 


SEATTLE AGENTS WERE HOSTS 


Chairman Executive Committee National 
Association of Insurance Agents 
Visits Pacific Northwest 


SEATTLE, WASH., July 30.— 
Thomas C. Moffatt of Newark, N. J., 
chairman of the executive committee of 
the National Association of Insurance 
Agents, was the honor guest at a dinner 
given Monday night by Seattle local 
agents. There were about present, 
including half a dozen leaders in the 
agency movement from various points 
in the state. Mr. Moffatt, who has just 
concluded a three weeks’ trip through 
the Pacific Coast states, made a plea for 
support for the National association, 
pointing out that the problems of the 
agents in this section were essentially 
the same as in other sections in spite of 
geographical differences. Mr. Moffatt 
for the east and will stop en 
Paul and Chicago. 


25 


Convention on the National Council on 
Compensation Insurance, spoke on ex- 
perience rating in workmen’s compen- 
sation risks, answering some of the 
criticisms made recently of the plan now 


in use and explaining the details of that 


plan. 

Clifford Ireland, director of trade and 
commerce of Illinois who was to have 
been the closing speaker, begged off on 
account of the lateness of the hour and 
said he would hand his speech in later 
for publication in the proceedings. 


Inspired by London Lloyds 


A resolution inspired by the direct 
writing activities of London Lloyds in 
New York, Ohio and elsewhere, which 


urged the adoption of uniform laws in 
regard direct writing by unauthorized 
carriers and their strict enforcement in 
the various states, was introduced by 
Secretary Button by request. It had 
been expected that this resolution might 
precipitate some discussion of the sub- 
ject but the resolution was promptly re- 
ferred to the laws and _ legislation 
committee. 

A communication was received from 
Thomas B. Donaldson, former Pennsyl- 
vania commissioner and former presi- 
dent of the convention, calling attention 
to the double taxation on companies 
writing reinsurance only and submitting 
a suggested form of statute which would 
provide that reinsurance companies 
might operate in a state without being 
formally admitted, if already licensed in 
at least one state having equal require- 
ments, that the direct writing companies 
should pay taxes on business reinsured 
if such companies and be credited with 
the reserves on that business. It also 
went over without action. 


Letter from Mrs. Harding 


A letter was read from Mrs. Florence 
K. Harding thanking the convention for 
its memorial presented to her following 
the death of the late President Harding. 
J. P. Daugherty, superintendent of in- 
surance of British Columbia, was intro- 
duced by President Fishback and on 
motion was granted all the privileges of 
the convention. 

The only address on Wednesday’s 

(CONTINUED ON PAGE 33) 


AGENCY EXPECTATIONS 


Where Old Agents Are Still 
Lincensed Mixups Are 
Liable to Occur 


PLEDGE WELL OBSERVED 


Very Few Insurance Companies Allow 
the Business of Former Represen- 
tative to Be Solicited 


NEW YORK, July 28—With 
scarcely an exception the fire companies 
of the country recognize that business 


produced by agents belongs to the lat- 
ter. In the event of a change in local 
representation they to furnish a 
list of expirations to the new appointee; 
insisting rather that he develop a busi- 
his 


refuse 


ness of own, such a 


to 


Occasionally 
record is supplied with a view ac- 
quainting the agent the com- 
pany’s liability in his territory and thus 
prevent overlining. 

In such a center Atlantic City, for 
example, where values in the hotel dis- 
trict are so enormous that cession lines 
are prohibited by all reinsurance con- 
tracts, unless an agent were promptly 
made aware of the exact liability of his 
company he might easily bind it for-an 
amount that in the event of a sweeping 
fire, would prove perilous. 


new of 


as 


Used for Endorsements 


Expiration lists, too, are sometimes 
supplied for convenience in making en- 
dorsements or aiding in the adjustment 
of claims: a service distinctly helpful tc 
the assured. They are usually accom 
panied by the warning that they must 
not be used for purposes of renewal so- 
licitation. 

There are occasional departures from 
this general rule Such acts are justified 
upon the ground that the former agent 
has dealt unfairly with the company. In 
order to defend its good name, the latter 
is compelled to fight for renewals. In- 
stances of this character are compara- 
tively rare. Underwriters hold it poor 
policy to attempt the direct solicitation 
of business controlled by local agents. 


Western Union Action 


in the separation movement 
now under full headway in the middle 
west the Western Union gave notice 
that its members would recognize: the 
ownership of expirations by the local 
men; and while the Western Insurance 

,ureau as an organization, failed to take 
similar action, the great majority of its 
members too have proceeded along the 
same line. 

Where Union com -anies were 
dropped in the course of the separation 
movement former agents in many 
cases were permitted to make endorse- 
ments for their erstwhile companies. 
The practice has made for confusion at 
head offices. so much so that certain 
managers threaten to discontinue the 
practice: not because of any ill will 

(CONTINUED ON PAGE 19) 
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ROYAL EXCHANGE GETS REMEDY 


CONTROL OF THE STATE 


Liverpool Company Will Be Con- 
tinued in Business as Sepa- 
rate Entity 


HISTORY OF THE COMPANY 


William Hare of New York City Is the 
United States Manager of the 
Corporation 


NEW YORK, July 30.—From Lon- 
don comes word that under a provisional 
arrangement control the State of 
Liverpool has been secured by the Royal 
Exchange of London. Stockholders of 
the former company, should the deal be 
fully will receive pay- 
ment for their holdings partly in cash 
and in stock of the Royal Exchange. It 
is announced that the State will be con- 
tinued as a separate entity unless later 


of 


consummated, 


conditions determine otherwise. 

That such a move was under way was 
first reported last November, but was 
flatly contradicted at the time, execu- 
tives of the two institutions offering 57 
reasons why it could not be brought 
about. The report again gained cur- 
rency in inner underwriting circles in 
Great Britain last May when the shares 
of the State assumed considerable activ- 
ity and their price steadily mounted. 

Earlier Rumor Is Confirmed 


A cable from Liverpool to William 
Hare, United States manager of the 
State, received a short time ago, con- 
firmed the earlier rumors. Thus f 
Gayle T. Forbush, United States man- 
ager of the Royal Exchange, has heard 


| through 


tar | 


THE NATIONAL 





IS SUGGESTED 


WILL GIVE GREATER SPREAD 


Executive Gives Some Suggestions That 
He Believes Will Solve Some 
of the Problems 


NEW YORK, July 30.—Attention 
has been called in the past to the con- 
centration of business in 
a few companies because of the de- 
mands of local agents that their com- 
panies stretch their lines in order that 
the former might get the benefit of the 
whole commission. In the past com- 
panies carried smaller net lines and 
there was a considerable exchange busi- 
ness. The New York “Journal of Com- 
merce” this week calls attention to this 
situation and it is creating much favor- 
able comment. Its comment follows: 


Wanted to Reduce Number 


For a good many years the 
Association of Insurance Agents has been 
seeking a curtailment of the number of 
local agents. Whether this was done by 
opposing the organization of annexes and 
appointment of agents for them or 
efforts to secure the enactment 
of agency qualification laws, the aim was 
the same—to prevent the appointment 
of additional agents, and especially those 
who are not in the business seriously and 
who have little regard for the practices 
which are supposed to govern it. These 
efforts have not been very successful. 
An executive officer of a prominent com- 
pany suggests a course which he believes 
the real agents of the country could adopt 
which would be beneficial to them and to 
their companies likewise. 

It is a fact that the growth of the 
annexes and the multiplication of agents 
has come largely since the introduction 
of the jumbo line system of underwrit- 
ing and the decay of the old system of 
exchanging business among agents. Com- 
panies which had previously had lines 
on many of the larger risks in communi- 
ties lost them when the agents control- 


| ing them were able to write them in one 


nothing direct regarding the transaction, | 


and probably will not until it has been 
fully consummated. 

Formed in 1891 the State was ad- 
mitted to this country in 1895, Hall & 
Henshaw of this city being named as its 
United States representatives. Subse- 
quently it operated under the same man- 
agement as the Scottish Union & Na- 
tional until 1922, when it selected 
William Hare as its United States man- 
ager, and transferred headquarters for 
this country from Hartford to 
York City. H. L. Sowards is agency 
superintendent and in charge of its field 
force. 


State Is Organization Company 


The company is a member of the 
Eastern and the Western Unions and 
of the National Automobile Underwrit- 
ers Conference. It operates in most 


states and maintains general agencies at 
Galveston, San Francisco, Jacksonville, 
Baltimore, Kansas City, Denver, New 
Orleans and Nashville. Its net premi- 
ums last year were $700,397 as against 
$464,408 in 1922. Its business is devel- 
oping and is of good quality. Mr. Hare, 
prior to his present connection, was for 
a number of years associate United 
States manager of the Norwich Union, 
of which his father, J. Montgomery 
Hare, was long general manager. The 
latter is now chairman of the United 
States trustees of the State. William 
Hare spent several weeks in England 
recently, returning to these shores on 
July 7. 
Career of Royal Exchange 

One of the oldest fire insurance com- 
panies in the world, having been organ- 
ized in 1720, the Royal Exchange began 
business in this country in 1921 estab- 


New | 





lishing offices at San Francisco and con- | 


fining its activities to the Pacific Coast 
until 1898, when its headquarters were 
transferred to New York, where they 


have since remained. With total assets | 
. 


or two companies and the companies 
which lost their “spread” organized an- 
nexes and secured additional agents 


Large Policy Here to Stay 


The executive in question realizes that 
the large policy is here to stay. The 
public likes it, the brokers offer it and 
the agents must furnish it regardless of 
their preferences. He suggests, however, 





that leading agents, who really control 
most of the big risks in their localities, 
while writing large policies could still 


give agency companies a wider distribu- 


tion of risk by reinsuring these large 
policies down to the net lines either in 
the other companies in their offices or 


in those of other agents, taking reinsur- 
ance from other agents in exchange and 
thus restoring to some extent the old 
custom of exchanging business. 


Would Bring More Cooperation 


Appreciating the fact that such a 
course outlined would cost agents 
something extra for office help, while re- 
duction in such expense has been one 
of the reasons why they have adopted 
the large line system so extensively, this 
company official is still of the opinion 
that such a plan would bring about a 
greater community of interest among the 
real agents, would not adversely affect 
their premium incomes, would give their 
companies more business that they could 
actually retain and would reduce the ne- 
cessity for the companies seeking so vig- 
orously more sources of income and more 
agents to give them a “spread.” 


as 


here of over $5,250,000, the company’s 
net premiums last year were in excess 
of $2,880,000. Gayle T. Forbush, who 
has been associated with the corporation 
for a considerable time, is its United 
States manager. 


Harmonia Fire’s Statement 


The Harmonia Fire of Buffalo, now 
owned by the Home of New York, shows 
as of July Tf, assets $576,179 and policy- 
holders’ surplus $570,111. 


the hands of | 


National ' 


‘OPPOSITION GROWING 


A. A. A. PLAN MUCH DEBATED 


Appears To Be Wider Recognition of 
Socialistic Plan in Entering 
Insurance Business 


DETROIT, MICH., July 29.—That 
there is increasingly strong opposition 
to the recommendation of President 
Thomas P. Henry, of the American Au- 
tomobile Association to establish auto- 
mobile insurance as a national organi- 
zation service is evidenced from dis- 
cussion in local automotive circles 
pointing out that the endorsement of 
such a plan representing nation wide 
“at cost” insurance as widely heralded 
by the Inter-Insurance Exchange ot 
the Detroit Automobile Club is a de- 
cidedly unhealthy tendency for the rea- 
son that it would serve as the fore- 
runner for a move toward manufacture 
and sale of automobiles and accessories 
at cost, as well as similar developments 
in other lines of business. 


Recognized as Socialistic 


It is contended by a number of exec- 
utives of automobile plants and repre- 
sentatives of financial interests backing 
these projects that a nation-wide recip- 
rocal such as President Henry has pro- 
posed is decidedly short-sighted in this | 
connection since it is intended to empha- 
size the “insurance at cost” idea and to 
finally lead policyholders made up of 
the rank and file of motor car owners 
to the conclusion that if the insurance 
business can be operated at actual cost 
there is no reason why automobiles and 
other products cannot be made and sold 
in the same way thereby bringing about 
a direct reaction on automotive manu- 
facturing interests undertaking to sup- 
port the insurance idea through their 
national distributing organizations. Ac- 
cording to close observers of the situa- 
tion this possibility has caused members 
of the managing group of the Detroit 
Automobile Club Exchange, identified 
with extensive business interests to re- 
gret their close connection with the 
local reciprocal which has appealed 
largely to the army of small car owners 
and not to business men to any extent. 
Their regrets from this source have 
been intensified recently it is said in 
view of the fact that President Henry 
has indicated that the proposed national 
insurance pian will be modelled after 
the reciprocal idea that has been worked 
out by the Detroit and Chicago clubs. 


Opposition Is Expressed 


It is by no means unusual to discover 
members of the A. A. A., a number of 
whom are lawyers, judges and promi- 
nent business men throughout the coun- 
try who are opposed to President Hen- 
ry’s suggestion on these grounds. They 
frankly admit that the idea of insurance 
“at cost” as widely advertised by the 
Detroit Inter-Insurance Exchange is 
more or less of a myth and in any event 
liable to produce disastrous results as 
well as to convey the general impressiou 
among a large number of people in or- 
dinary walks of life that business of 
any kind can be conducted for the gen- 
eral welfare without any profits or with 
a much lower percentage of profit. They 
concede without reservation in a num- 
ber of instances that the insurance fea- 
ture was adopted as an expedient to | 
obtain greatly increased membership but 
that it has developed too strongly in 
another direction and has created an 
erroneous impression among a large 
number of people that business in gen- 
eral can be conducted at lower profits 


with greater savings to ultimate con- 
sumers generally. This certain tend- 
ency was pointed out to those who 


backed the reciprocal idea in the Detroit 
Club when it was first started by insur- 
ance men in the membership who with- 
drew from the organization at that time 
due to this encroachment on their par- 
ticular line of business. That it has 
now spread throughout the A. A; A. is 


| Commissioner Scott. 


SAYS LAW EVASION IS 
UP TO COMMISSIONERS 


John. M. Scott 
Speech at Seattle Discusses 
Resident Agents 


in Convention 


SHOULD STOP PRACTICE 





State Officials Can Rule Out Non-Ag. 
mitted Companies and Agents 
if They Desire 


SEATTLE, WASH., June 30.—Ip. 
surance Commissioner John M. Scot 
cf Texas, in an address before the In. 
surance Commissioners Convention on 
“How Can Evasion of the Resident 
Agents Laws Be Remedied” said that 
this subject had caused the supervis. 
ing officials as much concern as any that 
came before the department. The states 
have passed statutes regulating the 
companies doing business, but there are 
certain insurance organizations, which 
he characterized as brigands and sharp. 
shooters. They seek whom they may 
devour without regard to the law. 

Most Want to Obey Law 


Commissioner Scott said that the big 
majority of companies and agents have 
no other desire than to conduct their 
business according to the law. The in- 
surance commissioner can employ all 
the legal power given him together with 
additional discretionary power to elimi- 
nate non-admitted companies, non-resi- 
dent brokers and non-resident agents, 
He said that a legislature cannot be 
justly criticized for not passing air 
tight legislation because the members 
do not know through their own knowl 
edge and experience the inroads that 
the outsiders cut into the business of 
the legitimate companies and agents. It 
is a difficult thing to build a pig-tight 
fence. 

The remedy, Commissioner Scott de- 
clared, is up to the insurance commis- 
sioners. No company authorized to do 
business in Texas is permitted to oper- 
ate in another state until it has fully 
complied with the laws of that state. 
The courts, he said, have never int- 
mated that a state has not full control 
of its own corporations. It is but the 
fairest comity between states that each 
should require its corporations to fully 
comply with all the laws of its sister 
state, before it should be permitted by 
the home state to do business in the sis- 
ter state. If a state has not given its 
insurance commissioner such  discre- 
tionary power, Commissioner Scott said 
it is up to the commissioner to try to 
get legislation to give him full author- 
ity. He believes however that such 
power is now in the hands of each com- 
missioner. 


Should Obey the Laws 


If he does his full duty he will see to 
it that companies chartered under his 
state obey the laws of other states. He 
said that he considers a commissionet 
who winks at his own state companies 
doing a brigandage business in another 
state, is derelict in his conceptions 
the functions of his office. It is up t 
the state insurance superintendents, said 
If they will act 
concert within 60 days they can destroy 
the business of non-admitted companies 
and non-resident agents, root af 
branch. 

iets 


thoroughly well indicated with the re- 
sult that there are an increasing numbde 
of members who predict that this pr 
posal l?ke a number of others designate, 
as “approaching dangerous ground wil 
be sidetracked permanently. 
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STATE COMMISSIONER 
DISCUSSES REBATING 


Comments on Situation Where As- 
sured Become Stockholders in 
Agency Company 


DISCRIMINATION RESULTS 


Foints Out Case When Incorporated 
Concern May Be Conducted in 
Perfectly Lawful Way 


SEATTLE, 
the annual 
Commissioners Commis- 
sioner Will the 
tion whether receiving dividends on the 
stock of a 
an 


WASH.., 


meeting 


30.—At 


Insurance 


July 
of the 
Convention, 
discussed 


Moore ques- 


brokerage or 
assured is 
the 


com- 
within 


agency 
rebating 


He 


pany by 
the meaning 
part: 

“The all the 
regulating rates is to prohibit discrim- 


ot law. said in 


purpose of of statutes 


ination and establish and maintain uni- 
form rates of insurance upon like kind 
and class of risks. 

“Quite aside from many statutes in 
many states directly in terms prohibit- 
ing rebating of premiums upon any 
class of risk, there is a wide and generai 
economic principle involved, and that is 
when it is found that any rate is exces- 
sive or unreasonable, or on the other 
hand not adequate to the safety or 
soundness of the measure of risk taken, 
lower or higher rates commensurate 
with the character of the business to be 
done, necessarily requires the establish- 
ment of a reasonable rate. 


Must Have the Experience 


“It must follow, that the establishment 
oi the basis for the rate for the prem- 
jum to be charged is at first a matter of 
technical and mathematical deduction 
from years of experience and tabulated 
statistics covering a longer period otf 
years denotin~ in the different states and 
territories and localities what all fire in- 
surance companies have experienced, and 
reach such 2 base rate it is ne 
in possession of these compiled statis- 
tics and for the person using them to 
be skilled in the theory of probabilities 


and variations so as to be able in an 
actuarial way to apply such laws and 
data of experience as insurance statis- 


ticians are competent to do in order to 
arrive at a theoretically correct basis. 


Riders on Policies 

“The effort to maintain a standard 
policy, even in some cases by statute, 
has been deviated from through the in- 
surance companies undertaking to limit 
by rider, which is permitted, or endorse- 
ment, which is authorized, special term 
or class insurance or condition under 
which the risk may continue 
different basis of liability and hence thc 
rate will be affected. 

“But in all cases whether a basic rate 
or the 


the actual rate as applied to any 
Particular risk is or is not reasonable 
depends for its solution upon the 


tequisite information and data coupled 
with specific training necessary to make 
any conclusion fair and reasonable. 

“So in the last analysis the real rate 
Situation is affected by the general con- 
ditions mentioned and latterly by an 
ofcer or tribunal vested with the knowl- 
tdge and experience to determine from 
the facts what is reasonable and proper. 

ate making of all kinds is no new 
business. It may be said now, though 
perhaps i in a limited extent, that every 
‘ort ot industry, so far as it adds to the 
getleral sum of the public’s interest and 
Prosperity and promote its welfare, is 
aa object of regulation or suppression 
YY the exercise of the tyranny or 


EFFECT IN THE TOWNS 
RESULTS OF WIND STORMS 


More New Business Is Coming From 
the Smaller Cities Than the Larger 
Points 


COLUMBUS, O., July 30.—Special 
agents who have been operating for the 
past several weeks in the neighborhood 
of the tornado stricken section in north- 
ern QOhio,. seeking to increase tornado 
premiums there, report that the premium 


producing effect of the tornado was 
most noticeable in the smaller towns 
rather than in the larger cities. The 


effect of a disaster of this kind in the 
larger city is not very striking upon the 
individual consciousness of more than 
a comparatively small number of people 
in the community. 

Thousands upon thousands of people 
in the same large city where $25,000 to 
$100,000 tornado damage has been done 
will scarcely pay any more attention to 
the event than to glance at the news- 
paper headlines whereas in the small 
towns, every man knows when his neigh- 
bor has even so much as a window de- 
stroyed by a tornado and will also know 
about the details concerning tornado 
coverage on the property. The result 
is that business is stimulated in the 
smaller towns by a tornado to a far 
greater extent than in the large city. 


graciousness of public opinion expressed 
through legislative acts. 


Illustration Is Given 


condition 
and 


the 
regulated 


outlined 
rates are 


thus 
which 


“Having 
under 


| therefore what rebates would consist of 


cessary to be | 


| acting for its stockholders, 


giving a | 


we come to the application of how par- 
ticular acts affect the question, and one 
notable illustration, we will take at ran- 
dom, a common transaction: 

“An agreement with an agent of the 
insurer that if the insured will take the 
local agency of the company the agent 
will write other insurance locally with- 
out the aid of the insured and divide his 
commissions on the base written 
with the insured in order to provide a 
means for the payment of the insured’s 
premium notes, would this be rebating? 
On the face of this the arrangement is 
a mere subterfuge amounting to an il- 
legal rebate. 

“This illustration is given because of 
the general tendency to avoid the effect 
of constituted authority and to be dis- 
obedient, more particularly to do by 
indirection what is prohibited from be- 
ing done directly. 

“The matter of intention; the moral 
purpose of the thing; the real object 
sought are the ruling factors to deter- 
mine what the question imports. 

“In any event where there is an in- 
crease of earnings resulting from a con- 
tract made by officers of a company 
we must, in 
any suggestion to the 
that such arrangement 
benefit of such stock- 


so 


the absence of 
contrary, deem 
was made for the 
holders. 


Forms of Discrimination 


“The division of commissions, the 
return of commissions, the writing of 
insurance by concession, the classifica- 


tion of a hazard in a different class than 


that to which it belongs, the overlook- 
ing of exposures which enter in the 
computation of the rate and risk, the 


disregard of physical hazard and all of 
the component parts that enter into the 
making of the base rate however 
ceived and however deceptively used 
for the purpose of decreasing the rate 
to the insured are equally deceptive and 
indirect means of avoiding the purposes 
of establishing a rate, whether it is 
made so by law or whether the rate is 
made by reason and justice of the 
economic situation, which is or should 
be the design of all laws. 

“If by the question, as its intendment 
seems to show, this brokerage corpora- 


con- 


so 


| to 


| engaged 


INTEREST IS PROTECTED 


BOORN MAKES OBSERVATIONS 
Assistant Western General Agent of 
the Hartford Fire Contributes 
Some Valuable Information 


assistant 


W. C. Boorn of Chicago, 
western general agent of the Hartford 
Fire has been contributing some valu- 
able articles to the “Hartford Agent” 
on “Insurable Interests.” 

In discussing the mortgagee clause, 
Mr. Boorn states that the interests of 
the innocent third party are very well 


protected. The standard form of mort- 
gage clause provides that the company 
reserves the right to cancel a policy at 
any time on giving notice to the mort- 
gagee, but the policy will remain in 
force for his benefit for ten days after 
the receipt of the notice so that he can 
secure protection elsewhere. 

Ir the old days farm loan companies 
demanded mortgage clauses which did 
not give the insurance companies the 
privilege of canceling the policy. The 
insurance companies protested against 
this to such an extent that they finally 
brought about the change. 


Contribution Feature of the Clause 
_ Mr. 
teature 
tect the 


Boorn speaks of the contribution 
in the mortgage clause to pro- 
company against the assured 


taking out other insurance on the prop- ! 


erty without having it made payable to 
the mortgagee. In other words the 
whole amount of insurance must apply 


proportionately. Unless this provision 
were in the clause the insurance not 
payable to the mortgagee would not 
contribute to the payment of his loss. 

Mr. Boorn states that mortgage 
clauses should not be used unless the 
policy covers a desirable risk and one 
that has no essentially hazardous fea- 


tures or is not subject to moral hazard. 
Clauses of this nature therefore are not 
permitted on stocks of merchandise or 
personal property. Where the hazard 
is likely to be increased the clause 
should not be used. 

Other Special Lines 


There are special insurable interests, 
as Mr. Boorn points out that should 
not be overlooked. He tells abeut rent 
insurance, rental values, use and occu- 
pancy and profits insurance. 
Leasehold insurance can be 
protect a leasehold interest. 
of the leases today are decidedly valu- 
able. In case of a fire which would 
bring about cancellation of the lease, the 
holdét would be called upon to make 
considerable of a sacrifice. The net 
profit, as Mr. Boorn shows, is the real 
interest and can be insured. Other spe- 
cial interests that can be insured are 
the life interest in property, reversion- 
ary interest, improvements and better- 
ments, guarantors, contractors, commis 
sions on property sold or held for sale, 
interest to pawnbrokers, common car- 
riers, judgment creditors, property in 
hands of court and sheriff, etc. 


secured 
Some 


> 


as the result of business done. 
for the purpose of dividing 
among the stockholders dividends which 
were intended to be and thereby became 


tion was, 


when paid deductions from the ordin 
| ary base rates of like kind and char- 
| acter of risk as were required to b« 
paid by all other persons similarly situ 


ated and it was the intention of the par 
ties in so doing to accomplish that pur- 
there can be no doubt that this 
means was intended to be and become a 
means to accomplish a reduction in the 
shadow of another apparent legitimate 


pose, 


business, to-wit, the conduct of a brok- 
crage corporation in order that such 
conduct, however good in itself, might 


indirectly accomplish a reduction in 
the cost of insurance to those who were 
participants in its operation 
“And I say if that was its purpose and 
(CONTINUED ON PAGE 14) 


| to Chicago. 


CHARLES E. SHELDON’S 
FUNERAL AT ROCKFORD 


Late Western Manager of Ameri- 
can of Newark Honored by 
Former Associates 


HELD IN HIGHEST ESTEEM 


Built Up Business of American in West 
to Large Proportions— Began 
at 14 


and 
Americanof New- 
who died suddenly 
at Michillinda, 
last week 


cemetery 


Charles E. Sheldon, vice-president 
western manager of the 
ark, 


home 


at his 

Ind., 

was buried 
Roc kford 


summer 
of heart 
trouble Green 
last Fri- 
held at the 


National ave 


wood in 
Funeral services were 
, at 1817 


perhaps the 


day. 
Sheldon residence 
nue. It was most largely 
held in 


An unus- 


attended insurance funeral ever 


the west outside of Chicago. 





Charles E, Sheldon 
Late Western Manager American 


of company offi- 
Many local agents 
field men were 
field men the 


large number 
cials were present. 

and former American 
in evidence. As many 
American that could be reached by wire 
in time to bring them to the funeral 
were called in to Rockford. 

Mr. Sheldon, in addition to being one 
the most important and influential 
insurance officials in the middle 
had taken high rank in business 
and civic affairs at Rockford. He was 
for several years, president of the 
Board of Education at Rockford. He 
was a director and large stockholder 
in the Third National Bank. He was 
also a stockholder and interested in a 
number of other important business en- 
terprises in Rockford. He was a na- 
tive of Rockford and had been contin- 
uously identified with the insurance busi- 
ness in Rockford for more than 50 years 
when he died last week at the age ot 
67. 

Although he built the business of the 
American in the west up to large pro 
portions, Mr. Sheldon never had a de- 
sire to remove the western department 
As a native of Rockford 
he was a lover of his home city and 
greatly interested in its development 
and improvement. The American build- 


ually 
of 
of 


hire 
west, 


ing in Rockford is one of the finest 
business structures in the city. Mr. 
Sheldon’s residence on National avenue 
bordering the river, was built by him 
years ago as a permanent home His 
death was generally regarded by the 





THE NATIONAL 


UNDERWRITER 

















We Are 
Glad 


The tremendous advance in prices for 
farm products during the past six 
weeks, estimated by New York bankers 
at upwards of a billion dollars, is re- 
garded in financial circles as providing 
the needed impetus for a decided swing 
toward returning good conditions. 


Good conditions for a majority of the 
wage earners means prosperity for 
Money is easier, more of it 
The remainder of 


everyone. 
is in circulation. 
1924 should see an ever-rising peak of 
industry and prosperity. 


Are you going to ride on the crest of 
the wave? Are you going to be out in 
front serving your clients with safe 
policies and sound advice so as to best 
protect their insurance interestsP A 
policy in the Alliance is safe, and the 
advice and help that the company is 
ever glad to give you is sound. 





THE 


LLTANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Policyholders’ 
Surplus 
$3 099,141.00 


Cash Capital 
$1,000,000.00 





A Company of Character 




















townspeople of Rockford as a decided 
loss and was given prominent space in 
all of the Rockford newspapers. 

Began at 14 


Mr. Sheldon had been in the insurance 
He left 
school at the age of 14 to enter the in- 
surance office of his father, Carlton W. 
Sheldon, who was for many years a 
local agent at Rockford. Later Mr. 
Sheldon branched out for himself, be- 
coming, as a local agent, a partner of 
Frank Gerald and subsequently a part- 
ner of W. A. Dickerman. After getting 
this local agency experience, Mr. Shel- 
don for a short time traveled in Illinois 
as special agent of the National of 
Harttord. When he was in his early 
twenties he was appointed secretary 
of the newly organized Rockford Fire 
Insurance Company. The Rockford 
was a local institution that had been 
operating for a f 


business since he was a boy. 


few years in a very 
small way. It wrote only churches, 
school houses, dweilings, and farm 
risks. It was writing no mercantile 
business. Mr. Sheldon commenced to 
expand the activities of the company 
and inaugurated for it the writing of 


mercantile lines. 
Built Up Company 


He made the factor in 


Rockford a 
its home state and built up its busi- 
ness. In 1899 the Rockford was rein- 
sured in the American, and Mr. Sheldon 
was made western manager of the 
American and also the Security of New 
Haven. He continued to serve as the 
executive head of both companies in the 
west until 1907 when the Security es- 
tablished a separate western department 
with Jesse Daggett in charge as west- 
ern manager. Mr. Sheldon has thus 
served continuously for a quarter of a 


century as western manager of the 
American. 
Large Increase in Business 
When he assumed charge of the af- 


fairs ot the company in the west, it had 
an annual income of about $200,000 in 
premiums and a scattering agency plant. 
In the 25 years in which he directed the 
company’s activities Mr. Sheldon built 
the premium income up to more than 


$5,000,000 and established an agency 
force of more than 5,000. In Illinois 
alone the American writes more than 
$1,000,000 in farm business annually. 
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Mr. Sheldon made a special effort to 
establish the American in all of the 
small towns, cities and villages, in the 
states where it operated. As one of 
the farm special agents of the company 
expressed it last week, “Mr. Sheldon 
believed in plastering the American al] 
over every state in which the company 
was licensed.” 
Surviving Members of Family 


Mr. Sheldon had a family of fiye 
daughters. The wiiow, Mrs. Fannie 
Penfield Sheldon, and several members 
of his family were with him at Michil- 
linda when the end came. Three of 
Mr. Sheldon’s daughters are married, 
they being Mrs. H. B. Elmers, Mrs 
N. F. Thompson, Jr., and Mrs. Shaler 
G. Smith, all of Rockford and the 
Misses Sibyl and Janet Sheldon, also 
of Rockford. George P Sheldon ot 
Rockford is a brother and Mrs. John B. 
Benson of Aberdeen, Wash., and Mrs. 
Ethel Montgomery are sisters. H. B., 
Elmers, Mr. Sheldon’s son-in-law, js 
one of the assistant western managers 
of the company and in charge of its 
automobile department. 

Cause of Death 


Mr. Sheldon never really recovered 
from the severe attack of acute indiges- 
tion which he suffered several months 
ago. For some time after he was 
stricken, Mr. Sheldon was confined te 
his home and could see no one or at- 
tend to any business matters. For a 
time recovery was very uncertain. Then 
Mr. Sheldon’ gradually rallied and 
seemed to be getting back into some- 
thing like normal condition. After a 
while his secretary, Mrs. Mary A. El- 
lis, visited his home each day, took up 
some of the more important  cor- 
respondence with him and received dic- 
tation. As he became stronger, Mr 
Sheldon decided that if he could spend 
several months at his summer home in 
Michillinda, he would get his strength 
back again and be able to return to 
his duties. in the fall. He did net, 
however, improve at Michillinda, but in- 


stead a short time after his arrival 
commenced to feel much worse. His 
condition gradually became more se- 


rious, and he finally suffered a_ heart 
attack. Toward the last he was at- 
tended by specialists from Grand 
Rapids, who, from the time they ar- 


(CONTINUED ON PAGE 23) 











CONDENSED NEWS OF THE WEEK 








The Insurance Commissioners Conven- 
tion is holding its annual meeting in 
Seattle this week. 

x kK * 


The funeral of Charles E. Sheldon, 
vice-president and western manager of 
the American of Newark, was held at his 
home in Rockford, Ill., last Friday. 


* * * 


A new plate glass commission schedule 
is adopted for Chicago, going into effect 
August 1, 

x * * 


R. A. Corroon & Co. and his associates 
in New York are organizing the Metro- 
politan Fire of that city to take over the 
business of the Metropolitan Assurance 
Underwriters. 

i a 
Harry L. Cooper has resigned as com- 


missioner of Maryland and C, D. Benson 
has been appointed his successor. 


*k *k x 
The outlook is particularly bright for 
hail underwriters in North Dakota, the 


season thus far having been 


unusually 
favorable. 
*x* * * 


The National Convention of Insurance 
Commissioners gave long consideration 
to the proposed changes in the disability 
clause used by life companies, based on 
the complaint that it encroached on acci- 
dent and health insurance, but no action 
was taken, 


*x* * * 
J. L. Babler, former vice-president of 
the International Life, has formed the 


North American Company of St. Louis, a 
holding company, to purchase fire, cas- 
ualty and life companies, and has pur- 
chased control of the Interstate Casualty. 


General Manager Jesse S. Phillips of 
the National Bureau of Casualty & Surety 
Underwriters is on the Pacific Coast and 
may decide to establish a branch there 

* *k x 

toyal Exchange has secured control of 

the State of Liverpool. 
* *k * 

A receiver was appointed for the Chi- 
cago Mutual Casualty, an assessment at- 
cident and health concern, at the instance 
of the Illinois department. 

* * x 


Tate, Mayer & Co., New York brokers 


published notice of intention to incor- 
porate the Lincoln Casualty. 
* * * 
E. W. Hosford, of Seattle, Wash, 


special agent of the Automobile of Hart- 
ford in the Pacific northwest, was made 
superintendent of agents. 

. = * 

Thomas-C. Moffatt, chairman of the ex- 
ecutive committee of the National As- 
sociation of Insurance Agents, was honor 
guest at a dinner Monday night, given 
by the Seattle local agents. 

* * * 

Miami, Fla., will likely be selected for 

the next annual meeting of the Insurance 


Commissioners Convention, as Commis- 
sioner J. C. Luning of: that state will 


undoubtedly be elected president of the 
organization. 
x * x 
The effort to merge the Steam Boiler & 
Flywheel Service Bureau with the boiler 
and machinery department of the Na- 
tional Bureau’ of Casualty & Surety Un- 
derwriters has been abandoned. 
Se fe 
The Michigan department revoked the 
license of the Associated Manufacturers 
Reciprocal of Chicago. 





———— 
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Is it Worth While? 


To have an accurate “appraisal of property 
values? Does the expense justify the results? 
You believe in insurance; you are sold on it 
absolutely, or you could not sell it successfully. 


You are interested in your clients. You want 
to hold them, to satisfy them in every respect. 
Supposing one of them suffered a serious prop- 
erty loss tonight. Is his coverage adequate? 
You guess so. Do you KNOW? 


A Lloyd-Thomas *appraisal will eliminate the 
guess work. The results will establish values 
that are correct in every detail. 





Such an *appraisal satisfies your client in event 
of a loss, gives you the knowledge that you 
have sold him ample coverage. 





The [loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 120 Broadway, New York 


Cincinnati Cleveland Detroit Indianapolis 
St. Leute heen 4 Memphis 
Denver Toronto Minneapolis Kansas City 





* “WHAT IS AN APPRAISAL?—It is a complete elassified inventory of insurable 
Property (except steck, merchandise = raw materials). Each item of property is 
— at today’s cost to replace new. The amount of accrued depreciation is 

etermined and the sound insurable pn wed is given. 


1 ADVANTAGES—ist—It discovers insurable values that have long been written 

the books through unscientific depreciation. 2nd—It gives the agent, the assured, 
fF «* companies value facts of property. 3rd—It makes for adequate insur- 
ance protection, for in nearly every instance it calls for additional imsuranca”’ 























Rovat EXcHANGE ASSURANCE 


1720 —. 1924 


United States Head Office, 83 Maiden Lane, New York 


GAYLE T. FORBUSH ARTHUR WALLER 
U. 3S. Manager Assistant Manager 











ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Preneunced: Wee-wick) 


175 W. Jackson Blvd. 


FIRE EXCESS TREATIES 
WORKMEN'S COMPENSATION 


AUTOMOBILE 
PUBLIC LIABILITY 














“SEPARATION MOVEMENT > 
IN SOUTHERN FIELD 


Some Factors That Have to Be 


| cent. 


in the 
Movement 


Considered 


COMMISSION SCALE IS UP 


Many Local Agents Are Now Urging 
That a Flat Rate Be Adopted 
By Companies 
NEW YORK, July 


is to be attempted in the 


30.—If separation 
south it 
with a 


will 
revised 
arrangement, members of 
the South Eastern Underwriters Associ- 
ation appreciating full the futility 
of putting the idea up to their agents, 


only be in conjunction 


commission 


well 


solely upon the vasis of underwriting 
facilities and general service. Save in 
New Orleans and perhaps along the 
water front at Savannah, there are no 
seriously congested districts in the 
south, and any one of the several siz- 
able company groups, association or 


non-affiliated, would experience no par- 
ticular difficulty in taking care of the en- 
tire business of the average city in the 
territory. 

Agents Favor Flat Commission 


To make the separation appeal effec- 
tive it is realized that the existing scale 
of commission must be discarded, and a 
new form of compensation be 
The local agents associations of Georgia 
Alabama and North Carolina have gone 
upon record as favoring a flat 20 per- 
cent instead of the 15, 20 and 25 percent 
now being paid. A like sentiment de- 
veloped among members of the Virginia 
organization at their annual convention; 
though definite action was postnoned 
following a plea to that end by Presi- 
dent Frank R. Bell of the National As- 
sociation of Insurance Agents. who 
properly held that the matter of local 
agents commissions should be consid- 
ered from a country-wide and not from 
a limited territory standpoint. 


Vary as to Flat Rate 


While some of the company execu- 
tives endorse the flat commission sug- 
gestion; others oppose it. The great 


majority hold that if a flat commission 
were paid it should be less than 20 per- 
As to how much less, opinions 
vary, 
promise figure. Not a few of the head 
office men long familiar with conditions 
in the south, declare that the local 
agents would be better off in the long 
run if they accepted the former flat 15 
percent, 
the graded scale a number of years ago 
resulted in the introduction into the 


| agency ranks of a horde of part-timers. 


the 
This 


felt to be ex- 


thus very materially curtailing 
business of the legitimate agent. 
suggestion, thought, is 


| treme, and its attempted enforcement is 
| beyond the realm of probability. 


| ford, 


| Thursday last, 


| 


| had been 


Pinehurst last 
Eastern Under- 
voted 


At its gathering at 
November the South 
writers Association 
ingliv in favor of separation for the 
south, appointing at the same time a 
committee of nine to devise a plan 
whereby this could most effectively be 
brought about. Subsequently the com- 
mittee of which Georee C. Long. Jr., 
vice-president of the Phoenix of Hart- 
is chairman, was increased to 15. 
The committee met in this city on 
and threshed over the 
southern situation from a 
angeles. 
taken the committee felt that 
made.” 


“progress 


| will be held at the call of Mr. Long. 


The desire of the association is to 
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induce present non-affiliated companies 
to join the organization, and while over. 
tures to that purpose have been put 
forth from time to time during the past 
few months the response has not been 
particularly encouraging. With the 
prosperity that has come to the south ip 





| recent years the strife for business jp 
| the territory has been increasingly keen, 


A considerable number of companies 


not previously represented appoint 
agents at all of the larger centers and 
pay liberally for desirable risks. The 


offices that had long been in the section 
and had carried through the days of ex. 


cessive long ratios saw much of the 
business lost to them and have been 
growingly restive as a result. 


Business Has Fallen Off 


If their non-affiliated competitors can- 


i not be induced to join the South East- 


devised. | 


though 17% seems to be the com- | 


holding that the adoption of | 


overwhelm- | 


variety of | 
Although no positive action was | 


A further gathering | 


ern Underwriters Association, the or- 
ganization members then feel that sep- 
aration should be enforced; though with 
the distinct underst anding that the 
movement be attempted in conjunction 
with a new scale of commissions. 

Just now the south, is common with 
all other sections of the country, shows 
a falling off in premium income, and in 
about the same ratio. The prospects of 


the field, however, are encouraging; late 
reports concerning the cotton crop 
promising a profitable --‘eld. 


Lumbermen’s Plans Expansion 


The Lumbermen’s of Pennsylvania js 
working out a broad-gauge policy under 
its new management, according to Sec- 
retary Arthur H. Clevenger, but details 
are not yet ready for announcement. 
Mr. Clevenger made clear that the Lum- 
bermen’s would not follow the Inde- 
pendence Indemnity, as the two com- 
panies are entirely separate except for 
the interlocking directorates, nor will it 
appoint the Independence Indemnity’s 
agents, “except any of them that happen 
to look good to us.” 

There is no immediate intention of ap- 
pointing field men nor is there any likeli- 
hood of increasing capital. The Lum- 
bermen’s has already entered New Jer- 
sey, Massachusetts and Connecticut and 
is planning to re-enter Ohio and IIli- 
nois, with other states to follow in the 
near future. 


Mutual Paper Is Started 


The American Mutual Alliance has 
started a new paper published in Chi- 
cago entitled the “Journal of American 
Insurance.” It will be devoted to the 
interest of the mutual companies. The 
mutuals have their organization at 168 
N. Michigan boulevard, Chicago. The 
following organizations are associated: 
American Mutual Alliance, National As- 
sociation of Mutual Insurance Compa- 
nies, National Association of Automotive 
Mutual Insurance Companies, National 
Association of Mutual Casualty Compa- 
nies and Federation of Mutual Fire Com- 
panies. 

These organizations will have their 
annual meeting at the Edgewater Beach 
Hotel in Chicago, Oct. 6-11. 





Philadelphia Losses Decrease 


During the first six months of the 
year, losses in Philadelphia decreased 
more than 50 percent as compared with 
a similar period of 1923. These figures 
came from the fire insurance patrol. 
The losses per month were as follows: 
January, $422,645; February, $413,268; 
March, $606,056; April, $429,925; May, 
$170,417; June, $151,521; Total $2,200,- 
832. The losses for the first six months 
of 1923, were $4,579,673. 


Separation Is Now Pushed 


Separation of agencies is proceeding 
with some vigor again in Indiana and 
Kentucky. It is said that separation in 
Kentucky will be entirely completed by 
Sept. 1. While some premature an- 
nouncements have been made as_ to 
changes in Indiana agencies, it is alto- 
gether likely that definite action will be 
taken in a number of important agencies 


| there during the present year. 
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to New Uork 


and the 


Alamarc 


7i st STREET ano BROADWAY 
A masterpiece of modern hotel 


creation. Most convenient, yet 
quiet. A revelation in hospitality 
and service, offering many innova- 
tions including Servidors, taxis, etc. 
Unique Congo Room—Medieval 
Grilleand Blue Room Restaurants. 


New York’s 
latest hotel achievement 






















LATZ OWNERSHIP—MANAGEMENT 

















| 
| 


WHY USE 


cheap looking ordinary 
PRINTED STATIONERY 
WHEN YOU CAN SECURE 


QUALITY LITHOGRAPHED STATIONERY 


produced ona high grade 20 {lb. 
white water marked bond in 
quantities of two thousand and up 


AT_LESS THAN PRINTING PRICES 


ENGRAVED HEADING FREE 


[made up in any one of the many 
beautiful designs we feature. 


SEND FOR SAMPLES AND FULL LIST OF PRICES 
JUST A FEW OF OUR PRICES FOR COMPARISON 








6M 24M 50M 100M 
$4.95 perM $2.75 perM $2.25 perM $2.10 perM 
THE ABOVE PRICES ARE FOR 


EITHER 8%x!! LETTERHEADS 
OR No. 6% ENVELOPES 


YOUR REPEAT ORDER WILL COST YOU LESS 
PEERLESS LITHOGRAPHING CO. 


1821-23 Berteau Ave. 


CHICAGO, ILL. 
Phone, Graceland 1343 











BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthaly 
the best traditions of American 
hotels famed for hospitality. 














a week is the cost of The 
8c* National Underwriter by 




















Do You Desire a Special 


Agent? 
Position as Special Agent in North or 
Central Texas. Thoroughly experienced in 


Have 


Address J-100 
Care The National 


all forms of insurance. local agency 


at present. 
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| THE MAN OF SENTIMENT IN BUSINESS— 


AN APPRECIATION OF CHAS. E. SHELDON | 








OME years ago the Western Insur- 
ance Bureau held its meeting at the 
Schenley hotel in Pittsburgh. In 
evening the Pittsburgh companies 
an informal dinner at the Pitts- 
burgh Athletic Club nearby. Col. E. G. 
Halle of the old Germania Fire who 
was president of the Bureau, presided 
at the dinner. He called on a few peo- 
ple to speak who made some common- 
place remarks. Then he asked Charles 
E. Sheldon of the American to say 
something. Mr. Sheldon had just re- 
turned from the east where one of his 
daughters, I recall it, was in school. 
His remarks on that occasion were un- 
usual and very intimate. Mr. Sheldon 
was talking to a body of business men 
and in thus speaking it might seem 
somewhat inappropriate and unconven- 
tional to reveal the finer sentiments of 
the heart, especially with relations to 
members of one’s family. 


3 


the 
gave 


as 


Observations Made a 
Profound Impression 


I never shall forget Mr. Sheldon’s 
observations at that time. They made 
a profound impression on all of us. In 
terms of endearment and with a gesture 
of pride, Mr. Sheldon told about his 
visit to the college. It called forth some 
expressions that bared the innermost 
recesses of his being. It was a fine reve- 
lation of the man. He took occasion to 
tell about his relationship with the mem- 
bers of his family and how singularly 
attached he was to his household. 

Mr. Sheldon did not speak in any 
boastful way. He was quiet, fluent, and 
gracious in pulling aside the curtain 
that hid from public gaze the lares and 
penates of his home. It was plain to be 
seen where Mr. Sheldon’s heart found 
the objects of its affection. 

There is a peculiarly tender relation- 
ship between a father and a daughter. 
The tie that binds is very Fb and the 
feeling is indescribable. Mr. Sheldon 
evinced this in its most delicate form 
and phrase. As he revealed himself to 
us that night I could but appreciate how 
abundantly he lived, how sweetly af- 
tached he was to those who were very 
dear to him and how gifted he was in 


making mellow the hearts of men of 
business. 
Mr. Sheldon Had the 

Qualities of Heart 

That was an expression of Mr. Shel- 


don’s character that manifested itself in 
different ways. At times the more pro- 
saic men of insurance felt that Mr. 
Sheldon rather overdid the sentimental 
side. I could never see it that way. He 
was a man who had very fond attach- 
ments. He was genuine and sincere in 
those relationships which meant so 
much to him. He found real joy in giv- 
ing expression to these hidden emotions 
that welled up in his soul. 

In some of our conversations he told 
me how great was his admiration and 
even love for many men with whom he 
came in contact. There was no false 
note in Mr. Sheldon’s sentiment. He 
was not ashamed to let his feelings be 
known, or perhaps they were so strong 
that they broke the barriers of conven- 
tionality and burst into the open. 


Expressions of Esteem 
Were Not Affected 


Those of us who attended the confer- 
ence of the National Association of In- 
surance Agents with the representatives 
of the Western Union and Western In- 
surance Bureau and later the confer- 
ences with the committee of insurance 
commissioners, brought about over the 
separation issue, listened to Mr. Shel- 
don’s tribute to the men on both sides 
with whom he had been associated. It 
might have been called “sob stuff.” If 
it were an affectation or a pretense, if 
it were done for effect, we might dis- 
miss it with ‘a satirical smile. But Mr. 


» M, CARTWRIGHT 


Sheldon spoke from the depths of his 
heart. 
I think that one of the factors in the 


; compan ies 


separation movement that weighed heav- | 


ily upon him was the knowledge that 
there would be business estrangements 
between him and the Union managers. 


He had high regard for the men in the 


other organization. He appreciated 
there would be few if any meetings of 
the old conference committee. There 
would not be the same close associa- 
tions as of yore. The human side of 
business appealed very strongly to Mr. 
Sheldon. Try as he might he could not 


dam up effectively those currents of sen- 
timent that had accumulated great mo- 
mentum in his nature. 


Halle Shut Down on 
Pittsburgh Ball Game 


There was another incident in con- 
nection with this same Pittsburgh meet- 
ing of the Western Insurance Bureau 
that illustrated a different phase of Mr. 
Sheldon’s many-sided nature. The Pitts- 
burgh baseball team park is near the 
Schenley. A game was scheduled during 
an afternoon of the Western Insurance 
Bureau meeting. One of the local Pitts- 
burgh company officials before adjourn- 
ment at noon, called attention to the 
fact and suggested that the meeting be 
dispensed with in the afternoon, so that 


all could go to the baseball game. Col. 
Halle was in the chair. He had no sym- 
pathy with baseball games. He had 


never been to a professional game in his 
life. When the remarks were made by 
the Pittsburgh official, Col. Halle bris- 
tled up and in a gruff, emphatic way 
stated that the Western Insurance Bu- 
reau was not in Pittsburgh to attend 
baseball games, but was there for busi- 
ness and that the session would be held 
as usual. A large number of members 
desired to go to this game. They felt 
rather offended at Col. Halle’s attitude. 


How Mr. Sheldon Got 
a Reversal of the Order 


When the meeting was called in the 
afternoon and following the disposal of 
a few routine matters, Mr. Sheldon in 
his own inimitable, urbane, tactful, ap- 
pealing way, paid a glowing tribute to 
Col. Halle for the time, thought and 
energy he had given to the Bureau. 
This particular meeting, he said, had 
been a strenuous one. Col. Halle, he 
asserted, had had many responsibilities 
in connection with it. The subjects be- 
fore it had required great concentration 
of thought. It was the time when the 
companies were about to withdraw from 
Missouri. Mr. Sheldon said that he him- 
self felt weary and needed a little recrea- 
tion. He suggested that it might be well 
to take a recess until 5 o’clock in the 
afternoon and let the members follow 
such ayenues of enjoyment as they de- 
sired, with the understanding that all 
would be back at 5 o'clock. Col. Halle 
could not resist the charm of Mr. Shel- 


don’t tribute to him and the delicacy of 
his request. He succumbed and even at- 
tended the ball game along with Mr. 
Sheldon. 
Gave Many Evidences 

of a Desire to Help 

This illustrated Mr. Sheldon’s very 
clever and diplomatic method of ap- 
proach. He had a delightful voice, a 
winning smile and a happy manner of 
expression. Mr. Sheldon was an im- 
pressive man personally. He gave so 
many evidences of his desire to help. 
Some may have felt from time to time 
that Mr. Sheldon was endeavoring to 
“put something over” to his own advan- 
tage. I never thought of him in that 
connection. Naturally he had the wel- 


fare of his own business in mind but I 
never felt he was unduly selfish. He 
was frank, but he had sagacity, and na- 
tive shrewdness. 

He presented few angularities and he 
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did not rub people the wrong way, He 
was ever tactful, tolerant and patient 
Mr. Sheldon drank often of the milk of 
human kindness. 

There are hundreds of local agents of 
the American and even those of other 
throughout the west, who 
prized Mr. Sheldon as a personal friend, 
He was familiarly known as “Charlie” 
Sheldon. They had letters from him 
signed by his own hand. They felt that 
he saw all the correspondence from 
them that went to his office. He was 
personally interested in their welfare 


He had been a local agent himself in 

his father’s office at Rockford, before he 

became connected with the old Rock. 
(CONTINUED ON PAGE 12) 
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AGENTS 











We Can Handle Your 
Chicago Business Better 
Than a Company Office 


CRITCHELL, 
Over Forty MILLER, 





0340 


Years of 
commen WHITNEY & 
Operatic on BARBOUR 


‘in Chicago 
175 W. Jackson Blvd. 








SPECIAL AGENT 


MISSOURI and KANSAS 
Position wanted as above—twenty 
years’ experience—now employed. 

Address J-96 
Care The National Underwriter 








WANTED 


Fire insurance adjuster, experi- 
enced and capable, for good position, 
state experience and reference. 
Write Pacifiic Coast Adjustment Bu- 
reau, 1208 Hoge Building, Seattle. 








. . 
Special Agent—Ohio 
Experienced in automobile insurance. 
Give age and experience. All replies 
confidential. Address K-4, care the 

National Underwriter. 











Position Wanted 


As Superintendent of Automobile Depart- 
ment. College education. Married . Twelve 
years’ experience in Ass Agency, Home 


Office and i in Field. 
National Underw riter. 


Address K-2, care The 











POSITION WANTED 


Ambitious young man with local agency 
and home office experience wants field con- 
nection with large fire insurance company. 
In western field. Address K-5, care The 


National Underwriter. 








Field Position Wanted 
Sixteen years local and field experience. 
Minnesota, Dakota and Oklahoma. State 
Agent or Farm Special Agent. Good refer- 
ences. Address K~-6, care The National 
Underwriter. 
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HEN those old boys of Forty-nine pulled up 

their stakes and left home and friends for the 
R long hike to the gold fields of California, they burned 
all their bridges of communication behind them. 





Railroads came, in time, and later the telegraph. 
Through them, nation wide commerce was insti- 
ed, tuted and expedited. But even the telegraph and 
telephone could not supply what we have gained 
since our letters have literally been given wings. 


a Today we do in hours what once took months. 
ion, 
Bu. The air mail service with stations at the loca- 


__ tions of three of our managing branch offices is 
just another of the many modern facilities that 
ce | - are constantly at work to provide for the efficient 
the handling of our business. 


a FIDELIT Y- PHENIX 
= FIRE INSURANCE CO. 


80 MAIDEN sale NEW YORK, N. Y. 


PAUL L. HAID 
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| Statement December 3], 1923 


$1,000,000.00 

304,515.82 
. 42,370.00 
1,083,573.96 
. 2,430,459.78 


! aaron a 
Premium Reserve , . . 
| Other Liabilities . . . 
NetGupms 1. . « « 
| Total Assets . . . 


Head Office - 
J. A. KELSEY, President 


45 John Street, New York 
GEORGE Z. DAY, Secretary 


H. W. MURRAY, Supt. of Agencies 
i 19 So. La Salle St., Chicago 


| 
| 
| 


' 
{ 








is Your State Listed Here? 


Here are the states where the Dean Schedule is 
used. If your state is listed here and you do not have 
a working knowledge of the Schedule, it will pay you 
to investigate our Dean Schedule Correspondence 
Course. Use the coupon at the bottom. 


Arkansas Maine Ohio 
Colorado Massachusetts Oklahoma 
Connecticut Michigan Rhode Island 
Illinois Minnesota South Dakota 
Indiana Missouri Tennessee 
lowa Nebraska Vermont 
Kansas New Mexico West Virginia 
Kentucky North Dakota Wisconsin 


FIRE PROTECTION, 420 E. Fourth St., Cincinnati, Ohio 
Gentlemen: 

I am interested in your Dean Schedule Correspondence Course 
and would like to have you send to me, without any obligation 


on my part, your 16-page pamphlet, ““-BUSINESS-GETTING 
KNOWLEDGE”, telling all about it. 


Name........ i aiita se alien a aacaitala vaiceaiae 
NR oie Cokes ec datwcie heaps 
ciiensass np eeten ey ee ee ee ee 





| spiritual side. 











(CONTINUED FROM PAGE 10) 


ford Insurance Company and had an 
appreciation of their problems. 


Sheldon Was Master 
Builder of Business 


Mr. Sheldon was successful in his 
business. He developed a mighty organ- 
ization. He was a master builder. He 
had the viewpoint of the producing side 
of the business. He frequently cham- 
pioned the cause of the agents and suf- 
fered criticism thereby on part of some 
of his associates who felt that he was 
playing to the galleries. I do not be- 
lieve that Mr. Sheldon was a grandstand 
player so called. He had more than 
the company administrative viewpoint 
of insurance. He lived out at Rockford, 
apart from the every-day contact with 
men of his own rank. He was not over- 
shadowed by what might be called the 
professional opinion that is molded by 
a number of men in the same line of 
business who gather together frequently. 
He was allied with the public. His inti- 
mates were outside the insurance busi- 
ness to a large extent. He felt the pulse 
of the local agents. He seemed to sense 
the problems of the producers. He was 
just as firm in opposing any position 
taken by the agents that was untenable 
or unfair. 


Built Up Big Plant 
for the Company 


The great American plant and its busi- 
ness in the west are a material monu- 
ment to his genius. Mr. Sheldon did 
not overlook the opportunity for making 
a material success. 


He possessed those 
faculties of 


mind, that rare judgment 
and that initiative which are so neces- 
sary to the successful leader. He dared 
and he did. He was far-seeing. He 
reached conclusions without delay. His 
insight was keen and his conclusions 
were mostly correct. The American’s 
business in his territory is large and 
has produced a very handsome profit. It 
is pretty much a personal business, in 
that the power of Mr. Sheldon was back 
of it. All up and down the line it was 
his genius and personality that were 
evident. 

The two men who did the bulk of the 
work in shaping up the Western In- 
surance Bureau in its early days were 
Col. Halle and Mr. Sheldon. Here were 
two men of diverse types, and yet they 
worked together in a remarkably har- 
monious way and constituted an effec- 
tive team. Col. Halle was autocratic. 
dominant, aristocratic, severe, blunt, un- 
vielding. Mr. Sheldon 


Was sinuous, 
democratic, kindly, tactful, courteous 
and urbane. Both possessed certain 


qualities of leadership that were alike. 
They had the confidence of their fellows. 
They believed thoroughly in the integ- 
rity of each other’s motives. They had 
determination. They inspired faith in 
themselves. They both had a divine 
sense of humor. They had the faculty of 
seeing things straight. They brought 
and kept men together in harmony. 


Mr. Sheldon’s Views of Life 
Were Sane and Sound 


These records however are _perish- 
able. Mr. Sheldon is gone and they 
are of no value to him in his present 
state of consciousness. When he waved 
his hand in farewell as he went into the 
Great Shadow, the spirit that sustained 
him was the recollection of the good 
he had accomplished in the world, the 
favors that he had done for which he 
rendered no bill. Mr. Sheldon had a 
He dwelt deeply on life’s 
fundamentals. He worked out for him- 
self a philosophy or a religion if you 
want to call it that, which was satisfying, 
logical and workable. 

Mr. Sheldon had a cultivated mind. 
He delighted to read good books. He 
often sat by himself and pondered over 
some of those mysteries of life that 


| become serious to one who has passed 


over the hilltops and is walking down 
on the other side. 

Mr. Sheldon had a buoyant dispo- 
sition, he had a keen sense of humor that 
is always a saving grace. He was clean 
minded. He was never frivolous. He 
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liked a good joke, but it must be a 
clean one to appeal to him. Mr. Sheldon 
was one of the highest types of busj- 
ness men with whom I have ever been 
associated. He was a man of really 
brilliant parts. He elicited the affection 
of those who knew him well or who 
came in contact with him even casually, 
He was a gentleman in the most refined 
sense of the term. 

Mr. Sheldon was the dean of the 
western managers. He had been longer 
in the service than any other one. He 
had seen a generation or two pass along, 
He had known those strong men in the 
golden °90°'s who formed the founda- 
tion for the present insurance struc- 
ture of the central west. The affairs 
ot his own company were uppermost in 
his mind and yet he was never jealous 
of the success of others. He rejoiced 
in their achievements. He _ sorrowed 
with them in their tribulations. 

Mr. Sheldon could take a_ positive 
stand and without being offensive or 
insolent, no one could mistake what he 
meant. 


Entire Field Against Him 
in the Surtax Vote 


There was one time when Mr. Shel- 
don seemed to lose the contidence of 
the insurance managers and executives. 
That was the meeting in Chicago when 
the 10 percent surtax was placed on the 
premiums following the declaration of 
war in Germany. Mr. Sheldon in a 
rather impassioned plea, made the state- 
ment that this 10 percent was uncalled 


for and unnecessary. He was voted 
down. The whole field was against 
him. He carried out the instructions, 


but at the same time he felt that a mis- 
take had been made. He did not believe 
that the insurance companies were go- 
ing to suffer. The other men in the 
business felt that the time was most 
uncertain and no one knew what the 
future would bring forth. The price of 
every other commodity and service had 
advanced. They felt that insurance 
might be burdened with big expense 
and possibly heavy losses. : 

Did Mr. Sheldon have the right 
vision? As it turned out, it seemed 
that he did. He was sincere in his con- 
victions. He talked to me frequently 
at that time. He felt,deeply the criti- 
cism of his friends. He told me that 
he spoke his mind after he had thought 
the question through and tried to reach 
a conclusion that was fair to those in 
his business and fair also to the public. 
Mr. Sheldon at heart was sensitive. He 
had a mind of delicate shading. 
Retired From Arduous 

Work of Committees 


Mr. Sheldon, as we all know, endeav- 
ored ‘to retire a few years ago trom 
the burdensome work of committees, 
perhaps knowing that he had reached the 
point where the strain was being felt. 
He wanted to devote more of his time 
to leisure and to the cultivation of those 
delightful amenities of life which he so 
richly enjoved. He loved his home and 
surroundings. He was fond of Rock- 
ford and he felt that he had earned the 
reward of a life of less strenuosity. 

When the Western Union passed the 
famous Montral resolution abrogating 
the joint conference agreement, Mr. 
Sheldon believed it was necessary to 
get back in the harness. His pristine 
fire returned. He sat through those 
long, tedious, trying conferences of the 
Bureau executive committee and mem- 
bers. 

“He made many trips out over the ter- 
ritorv to confer with insurance com- 
missioners. He had many a session 
with the attorneys for the Western “ 
surance Bureau. He traveled here an 
there as a_ strategist. He was the 
spokesman for the Bureau in the —— 
conferences that were called. All thi 
must have drained his vitality. He = 
there with his old time fire, energy, He 
termination and_ resourcefulness. ise 
was carrying a big load. The strain po 
too heavy. The spirit was willing, “4 
the flesh was weak. Mr. Sheldon < 
doubtedlv was exhausted. He realize 


(CONTINUED ON PAGE 14) 
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E are in the market for Life and 
Fire Insurance Company stocks, 
or will finance the purchase of control 
of companies for merger or liquidation | 
purposes. All inquiries or negotia- 
tions will be treated in the strictest of 








confidence. 
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acl; BABLER, President North American Co. of St. Louis 
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the responsibility resting upon him. He 
felt a deep sense of loyalty to his asso- 
ciates in the Bureau. When he had to 
give up, it grieved him profoundly be- 
cause he wanted to be out on the firing 
line, and not in the base hospital. 


Incidents Leading to 
Conference Agreement 


Now that Mr. Sheldon has gone, it 
will be no breach of confidence to re- 
late the circumstances leading up to the 
formation of the joint conference agree- 
ment. It is now but a matter of history. 
Those who were in the business at the 
time the Western Insurance Bureau 
was formed will recall the memorable 
fight that was made in Minnesota, when 
the present governor of the state, J. A. 
O. Preus, was insurance commissioner. 
The Western Insurance Bureau decided 
to make a militant move to check the 
inroads of separation. Commissioner 
Preus had issued a ruling against it. 
he matter was getting in the courts. 
Mr. Sheldon saw that bad blood was 
brewing and that bitterness was being 
developed. He knew that it would be 
a most unfortunate situation for the fire 
insurance business. He gave the matter 
much thought. 


How the Ice Was to 
Be Broken Effectively 


One day he called me up at Chicago 
from his Rockford office and asked if 
I could meet him at luncheon at the 
Hotel La Salle the following day. 1 
did He told me that some move 
must be made to form a joint working 
agreement between the two organiza- 
tions. He said that if he suggested it 
or if it came from any Bureau or any 
Union member it would be ( 
down and ridiculed. He told 
it must come from the outside. 
*We worked out a plan whereby Tue 
NATIONAL UNDERWRITER was to carry a 
story calling attention to the situation 
and pointing out the desirability of some 
such arrangement. He put it ‘up to me 
to decide whether such a story would 
be carried in our paper. We sat there 
perhaps for three hours discussing this 
situation. He was particularly desir- 
ous of having Walter H. Sage of the 
Great American, Charles H. Barry of 
I ennsylvania, William S. Warren of the 
Liverpool & London & Globe, Geo. W. 
Law of the Royal, G. H. Lermit of the 
Northern and a few others that he men- 
tioned reached through this medium. 
He said to me that if I would write this 
story and run it, it would then afford 
an opportunity for a diplomatic approach 
to be made. No one could sav that it 
was suggested by either side. It would 


50. 


frowned 
me that 


come from a neutral source. We 
blocked out the story. He made some 
suggestions which pertinent. I 


were 
wrote the story and ran it. 
of weeks’ time Mr. Sheldon and Col. 
Halle made the approach along the 
lines that Mr. Sheldon had mapped out, 
because the reaction of the 
leaders was favorable. 
the negotiations leading up to the for- 
mation of the joint conference agree- 
ment. 


Mr. Sheldon’s Birthday 
Anniversary This Week 


I am writing this humble tribute on 
July 29, Mr. Sheldon’s birthday anni- 
versary. He would have been 67 years 
of age today. He should have been good 
for 10 more useful vears in business 
Last Wednesday afternoon when a tel- 
egram came to me from his office in 
Rockford, announcing his death. T closed 
down my desk and went home. My 
mind was following him on his journey 
and I could not concentrate on’ mv 
own work. I knew that a valued friend 
had started away on the Great Pilgrim- 
age 

He was one of the earliest acquaint- 
ances I made when I became interested 
in the newspaper side of insurance. He 
has not always commended my efforts 
At times he was critical, kindly, con- 
structive, yet emphatic. He never asked 
me to do anything that was wrong, or 
that would humiliate me. I often ap- 


In a counle 


Union 


It resulted in | 





proached him on subjects on which my 
own vision was not clear because I ap- 
preciated the fact that he had a much 
stronger sight. 

As time goes on the memory of 
Charles E. Sheldon will be more hal- 
lowed and precious. The light has 
broken for him. His is now the life 
triumphant. Those of us still on this 
side are bereaved and our hearts are 
heavy because of the personal loss. 


AGENCY CONVENTION HELD 


Iowa Mutual Liability and Iowa Auto- 
mobile Mutual Have Leading 
Agents at Home Office 


The Iowa Mutual Liability and the 
Iowa Automobile Mutual, both of Cedar 
Rapids, Ia., held their 15th annual meet- 
ing last week, calling in the leading 
agents from Iowa and Illinois. The 
officers urged the men to get behind the 
safety campaign and form local safety 
clubs, taking as a model the recommen- 
dations of the National Safety Council 
campaigns for the prevention of acci- 
dents. There were 214 agents present. 
Secretary and General Manager John 
W. Lovellette emphasized the necessity 
of educating the public in traffic regula- 
tions. He urged that the agents join 
in the enforcement of traffic rules, both 
on part of motorists and pedestrians. 
At the business sessions Mr. Lovellette 
and Ralph Rosen of Chicago, the com- 
panies’ general counsel for Illinois, 
spoke, and other officers and agents gave 
talks. Dr. A. L. Murray was the chief 
speaker at the banquet. 


Tenness Mutuals Merge 

A merger was consummated in Galla- 
tin, one of the foremost towns near Nash- 
ville, last week. The Sumner County 
Farmers Mutual Fire of Gallatin has 
taken over the Wilson County Farmers 
Mutual, which formerly had its head- 
quarters in Lebanon, Tenn. 

The addition of the Wilson County 
company to the Sumner County Farmers 
Mutual gives the latter company about 
$12,000,000 insurance on its books. The 
Wilson County company had about 
$5,000,000. 

The company will now be known as 
the Sumner County Farmers Mutual Fire. 
The two companies were doing business 
in twelve counties of this state. 


STATE COMMISSIONER 
DISCUSSES REBATING 


(CONTINUED FROM PAGE 5) 


effect and intended so to be, then the 
receiving of dividends from such cor- 
poration, with the knowledge of that 
intent, necessarily constituies a rebate 
and reduction within the meaning of 
the law and accomplishes a_ variation 
and deviation trom the regular rate 
that all other persons not so situated 
would have to pay for a like kind and 
character of risk. 


Counted a Legitimate Concern 


“Now if upon the other hand this 
brokerage corporation were not strictly 
an insurance brokerage corporation, but 
a concern doing a brokerage business 
generally as that is understood to be 
done and having for its purpose a num- 
ber of stockholders who as participants 
furnished capital and amorg them and 
from them a board of directors to do 
and transact a legitimate brokerage busi 
ness, even in obtaining and selling in- 
surance, and it in the conduct of that 
business quoted the regular rates, sold 
the regular class of insurance, main- 
tained a recognition of the regular “rate 
bible” and delivered its policies when 
obtained, and through the collection of 
premiums earned thereon its legitimate 


share of commissions and from those 
earnings distributed dividends, then, 
even if some one person a stockholder 


would be a part of that brokerage cor- 
poration, the receiving of such dividend 
would not be or become a rebate in vio- 
lation of law.” 





SHOWS COST OF FIRE INSURANCE 
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HIS chart, con 


is of great value to all fire 


the position of fire 


soared to unknow 


ipiled by the 


insurance in 


n limits and all commodities reached record peaks in 


incr 
cost 
enti 


engineering department of Fred S. James & Co., 
insurance agents, as it demonstrates graphically 
relation to other classes of business. 
shows, that in spite of the greatly 
increases in cost of operation, the 
practically no variation during the 


The chart 
eased burning rate and the tremendous 
of insurance has been maintained with 
re 10-year period. Building costs have 
1920, 


but the cost of insurance scarcely moved from its pre-war level. 


Insurance Stocks 


The following table gives the 
value, dividend and the latest bid 


par 
and 


asked prices of insurance stocks, revised 


by J. K. Rice, Jr., & 


NEW YORK 


cCa.: 


COMPANIES 
Total 1923 





Div. Bid. Asked 

Name of company Par. % Dol’s persh 
Amer. Alliance 100 20 365 385 
Bankers & Ship... 100 *2% 180 . 
Carolina Ins. 10 Js 30 39 
City of New York 100 12 217 224 
Continental ...... 25 24 92 95 
Fidelity-Phenix 25 24 127 32 
Glens Falls ...... 10 24 62 65 
Great American 100 16 260 265 
Globe & Rutgers. 100 20 930 960 
BUOT is c6cs sas 50 10 112 120 
a eee 100 18 330 342 
National Liberty. 0 20 205 me 
errr ee. 50 16 153 159 
POOUCOTR 2 cccases 100 10 200 , 
North River ..... 25 12 64 75 
| 26 24 115 130 
United States . 20 20 82 88 
Westchester ..... 10 25 39 40 

CASUALTY AND SURETY 
American Surety’ 50 12 100 102 
Fidelity & Casu.. 25 16 85 90 
National Surety... 100 9 152 7 
N. Y. Plate Glass. 25 16 63 
U. S. Casualty.... 100 10 225 

HARTFORD COMPANIES 
Aetna (Fire) .... 100 24 555 565 
Automobile ...... 100 10 490 a 
Aetna Cas. & Sur. 100 12 590 605 
Meme TATO 22000. 100 12 715 7 
First Re-insur... 100 10 Arr 
Hartford Fire ... 100 20 578 
Hartf’d Stm. Boil. 100 12 420 — 
National Fire ... 100 20 588 595 
Phoenix (Fire) .. 100 20 490 500 
SEOVOIGES 2c scrane 100 21% 825 835 


PHILADELPH 
Alliance 
Fire Association 
WEARER 1.040 
Ins. Co. N, 4 
Ins. Co. S. of Pa. 1 
People’s National 
NEW JERSE 
MUOTIONE 25 6 4.4:5. 
Camden Fire 
Firemen’s 
New Jersey 


BALTIMORE 


Fidelity & Deposit 
Maryland Casu. 

New Amster. 
U. S. Fid. & Guar. 


*Initial dividends. 


Cas. 


TA COMPANIES 


10 15 3 
50 40) $05 
25 28 130 
10 25 57 
00 6 170 


¥Y COMPANIES 


5 20 19 
5 14 11 
50 24 180 
25 27 


: COMPANIES 


50 10 roy 
25 10 79 
10 23 83 
0 18 140 


Suggestions for Fire 
Prevention on Farms 


IRE losses on Iowa farms have been 

on the increase in recent years and 
farmers mutuals are conducting a cam- 
paign for five prevention with as much 
enthusiasm as are fire prevention organ- 
izations in towns and cities. One of 
these companies lays down the _follow- 
ing rules of care and procedure for tarm 
risks: 

1. That water buckets, filled with 
water and marked “for fire only,” be 
left hanging in entryways in barns, and 


that chemical extinguisliers in house 
and barns constitute an excellent aid in 
fighting fire. 2. Keep ladders stored 
outside buildings, instead of inside 
building. 


3. See that the telephone connection 
is in working condition at all times. 

4. In case of fire in the house, keep 
the windows and doors closed tight. 

5. Organize among nearby farms and 
homes some plan of cooperation for 
combined force in fighting possible 
fire. This might consist of a_ two- 
wheeled tank of chemical, or each man 
responding with a five-gallon extin- 
guisher. 

6. Dig a cistern or large well near 
buildings, or dam up a nearby stream, 
so that when the fire company arrives it 
can connect the pump with water sup- 
ply. 

7. Keep a log chain and a large hook 
around, to which a stout rope can be 
attached. In case of fire in an out- 
building, that building can be torn away 
and ignition of other buildings pre- 
vented. 


Death of D. W. Burrows 


Danici W. Burrows, at one time a 
member of the Chicago agency firm of 
Burrows, Marsh & McLennan and 
widely known to the older generation of 


fire underwriters of the west, died at 
his country home at Woodstock, Vt. 
several days ago. He was a bachelor 


and retired from active business in 1903 
disposing of his interest in the agency 


firm to his then partners Henry W. 
Marsh and D. R. McLennan. 

A. B. Miller, who has been in the_in- 
surance business in Kansas City, Mo. 


for a number of years; D. A. Wood, Cas- 
per life insurance agent, and H. Walsh, 
also a Casper life insurance agent, have 
organized the Al Miller Agency at Cas- 
per, Wyo., to transact a general business. 
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Tested by the fires of two centuries, the London 
Assurance is now entering upon its third century 
as one of the oldest and strongest fire offices in the 
world. It has won an enviable standing with the 
insuring public for the promptness with which it 
meets its losses. It enjoys the utmost confidence of 
its agents, who know the dependable faith and se- 
curity that is back of them. 


In the Manhattan Fire & Marine agents find that 
same faith and security. They know that their 
every effort is appreciated and recognized. The 
company is highly dependable, financially able, and 
is endowed with all the experience and tradition 
of the London Assurance. 





The Manhattan Fire and Marine Insurance Co. 


84 WILLIAM STREET 
NEW YORK CITY 


John H. Packard, President 
Everett W. Nourse, Vice-President 
Frederick A. Johnston, Secretary 


J. M. Mendell, Vice-President 
Wm. Schaefer, Asst. Secretary 








| 
| 
LONDON ASSURANCE CORPORATION 
| 
| 

| 1720 : 1924 

ae 
A.D.1720 _. | 
| CORPORATION 
| OVER A HALF CENTURY IN THE UNITED STATES 
U. S. BRANCH 
| 84 William Street New York City ! 
| John H. Packard, United States Manager | 
Everett W. Nourse, Assistant Manager 
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FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
R. E. EISERT, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va 
HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 
CLAUDE SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. S. FREEMAN, State Agent for Iowa and Nebraska, Omaha, Neb. 
E. W. PEPPER, State Agent for Minnesota, Minneapolis 
J. D. LA TEER, 2127 Insurance Exchange, State Agent for Illinois 
W. J. CISCEL, 724 Lafayette Place, Milwaukee, Wis., State Agent for Wisconsia 


of Wetertaron.T.%. 




















INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI IOWA 


QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 

Wells Bidg., QUINCY, ILL. 
NORTHERN & CENTRAL ILLINOIS 

BEN C. 


COOP 
Adjuster 
College Bidg., OTTAWA, ILL. 


40 Years in Inaurance Work 


INDIANA 








(ILLINOIS 
R. E. MOORE 
Adjuster 
330 Peoria Life Bidg. 
PEORIA, ILL. 





H. A. HAMILTON 
Adjuster 
225 North Adams St. 
PEORIA, ILL. 





SOUTHERN AND CENTRAL ILLINOIS 
N. C. McLEAN, JR. 
Adjuster 


606_MissouriAve. EAST ST.LOUIS, ILL. 


INDIANA 
Automobile Adjustments Gnly 


EUGENE McINTIRE 
wican Central Life Building 
INDIANAPOLIS, IND. 





218 A 
Phene Main 0144 








INDIANA-MICHIGAN ADJUSTMENT CO. 


W. P. Kelley, Pres. American Trust Bidg. 
Hi, J. Lederer, Vice-Pres. SOUTH BEND, 
C. W. Ginz, Sec’y and Treas. INDIANA 


This concern is well equipped to handle all kinds of leases 


Lloyd Adjustment & Service Co. 
Philip W. McDonald, Mgr. 


General Adjusters for insurance companies Norther® 
Indiana, heatiens Michigan and Eastern Illinois._ 


209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 


Cc. J. WOOLDRIDGE 


(AUTOMOBILE) 
306 Davidson Bldg. 








Sioux City, lowa 


OHIO 
C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. Clair Ave. N. E. 
CLEVELAND 
Branch Offices: Akron, Youngstown 
Our Service Covers Northeastern OHIO 


GUS H. WINTEMBERG 


Appraisals and Adjustments of 
Automobile Insurance Claims 


Cherry 1564 SS CLEVELAND, O° 








or 


H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bidg. 
Phone Main 253 CINCINNATI, O. 


LYMAN HANES 


General Adjuster for Insurance Companies 
Geneva 2603 MINNEAPOLIS 





OFF ICIALS aT FUNERAL. 


TEMPORARY PLANS ARE MADE 


President Bailey of the American Ar- 


ranges for Western Department 


Administration for Time Being 


NEWARK, N. J., July 30.—President 
C. Weston Bailey, Vice-President Paul 
B. Somners and Wallace Reid, New 
York City agent of the American of 
Newark, attended the funeral of the late 
Charles E. Sheldon, vice-president and 
western manager of the company at 
Rockford, Ill. They are back at their 
desks. While the regular meeting of 
the directors of the American will not 
take place before September it is as- 
sumed a special gathering will soon be 
called to take appropriate action on the 
death of Mr. Sheldon and to arrange 
for his succession. Pending such an ar- 
rangement the affairs of the western 
deaprtment will bn in the hands of C. T. 
Sackett, C. N. Gorham and H. B. EI- 
mers, the first named looking after the 
fire mercantile business particularly, Mr. 
Gorham the farm and Mr. Elmers the 
automobile branch. 


All three have been connected with 
the office for years and are very fam- 
iliar with its managerial policy. They 


will consult together and will freely ad- 
vise with the head office. 


Advantage to the Agents 

Fire companies writing general cover 
automobile policies in conjunction with 
casualty offices say the particular bene- 
fits to be had through such an arrange- 
ment is that it enables the local agent 
to handle his clients’ entire business, and 
prevents a rival from getting a footing, 
which would be the case if part of the 
indemnity had to be secured under a 
separate contract. 


Would Levy Tax For Pensions 
ATLANTA, GA., July 30.—A_ bill 


providing for firemen’s pensions to be 
paid to disabled firemen out of special 


taxes collected from insurance com- 
panies is to be introduced in the legisia- 
ture here this week. Atlanta firemen 


have employed an attorney to advocate 


: = : —— oo 








its passage. The loss ratio in Georgia 
has been high, the rates are inadequate, 
collections are difficult, and the com: 
pames are consequently strongly op. 
posed to any le gislation of this character 
which will of course increase their bur- 
dens. 


Made President of Sylvania 


Frederick W. Doremus. who formerh 
traveled for the American of Newark 
in Pennsylvania has been elected presj- 
dent of the Sylvania Insurance Company 


which was formed to write automobile 
business, specializing on finance com- 
pany business. 


North Dakota Underwriters Met 


FARGO, N. D., July 30.—Twenty-eight 
members of the North Dakota Fire 
Underwriters association met in_ the 
annual session of the organization at a 
business luncheon on Monday. Addresses 
were given by A. C. Brunsvold, president 
on “Purpose and Intent of the Organiza- 
tion”, and H. A. Presler, vice-president 
on “Co-operation” Routine business was 
transacted and the following officers re- 
— to —. hy the ensuing year: 
A. C. Brunsvold, Paul Fire and Marine, 
ater nro H. A. pontoon Springfield Fire 
and Marine, vice-president; W. L. Schrei- 
ber, Sun Insurance office, secretary nad 
treasurer. The executive committee con- 
sists of A. C. Brunsvold, H. A. Presler, 


Trimble P .Davis, Connecticut Fire Insur- 
ance company, S. E. Bickard, New York 
Underwriters, all of Fargo, and J. D. 


Taylor, Fidelity Phenix, Grand Forks. 


Mutual Men in Conference 
STEVENS POINT, WIS., 
than 50 prominent 
insurance circles met 
Mutual building here for the annual ses- 
sions of the governing boards of the 
National Association of Mutual Casualty 
Companies, the National Association of 
Automotive Mutual Insurance Companies 
and the American Mutual Alliance. About 
24 mutual companies were represented 
at the meetings. Both meetings were of- 
a purely business character, routine mat- 
ters taking up most of the time. Re- 
ports showed that a total of $60,000,000 
worth of premium business was trans- 
acted by the companies in the two asso- 
ciations during the past year. 


July 29—Mor¢ 
figures in mutual 
at the Hardware 


Mw. G. agent Great 


Dallas after 


Jarreau, state 
American, has returned to 
a month spent in the New York office. 
He was called to the home office at this 
time to replace department heads during 
vacation period. 





NORTHERN IOWA AND SOUTHERN MINNESOTA 
F. M. NORRIS 
Independent Adjuster 
519 First Nat. Bank Bidg. Masen City, lewa 
MINNESOTA WISCONSIN 
CHARLES G. BATES 


General Adjuster for Co i 
30 Years’ ha ” 


Plymouth Bldg. MINNEAPOLIS, MINN. 


J. F. Main J. W. Bakes 


MAIN & BAKER CO. 
General Adjusters 


506 Palace Bidg. 
MISSOURI 








Minneapelis 
KANSAS 





F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losece 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO 
Over 30 Years’ Experience 





KANSAS 

KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 


HUTCHINSON, KANSAS 





MISSOURI, KAN., OKLA, ARK. 
CHARLES C. COX, ADJUSTMENT CO. 
Est. 1914 
Adjust: ts 100% SERVICE 





Mokanokla Adjustment Co. 


Investigations and Adjustments 
Fire and Casualty 
ey experienced men guided by 
nsurance Attorney 
Wichita, Kansas 


Jefferson Theatre Bidg., SPRINGFIELD, MO 





Office: 188 Se. Jefferson St. Phone 1400 
Residence: 107 Nerth Ave. Phone 15% 
Oo. C. KEMP Battle Creek, Michigan 
Adjuster of Fire Losses 





NEBRASKA 


W.H.HATTEROTH 
Lawyer, Adjuster (Twenty years’ experience) 
625 Peters Trust Bidg., Omaha, Neb. 





a week is the cost of The 
National Underwriter by 
annual subscription. 
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W.P. KINKEL | ~ . “ 
| has a chance to confer with home office 








| CHANGES IN THE FIELD 








E. W. HOSFORD IS PROMOTED 
Well Known Field Man for the Auto- 
mobile of Hartford Made Superin- 
tendent of Agents 





WASH., July 
Hosford, state agent for the fire de- 
partment of the Automobile of Hartford 
in Seattle, with jurisdiction over the five 
Pacitic Northwest states, Washington, 
Oregon, Idaho, Montana and Utah has 
been appointed superintendent of agents 
of the company and left this week for 
Hartford to take up his new duties. His 
successor will not be announced until 
after Mr. Hosford reaches Hartford and 


SEATTLE, 


| officials. 


He came to Seattle four and a half 
years ago irom the Chicago office of 


| the company and prior to that time had 


| & Marine as well as the North 


traveled in Illinois, Indiana and Wiscon- 





sin. 
James J. Johnson 
James J. Johnson, who was formerly 
Illinois state agent of the Philadelphia 


Underwriters, but who retired from the 
field on account of Mrs. Johnson’s health 
and the necessity of taking her to a 
different climate, has been appointed 
state agent for east central Illinois for 
the Philadelphia Fire & Marine. 
E. Dyson, who had the Philadelphia Fire 
America, 


30.—E. W. | 


Lewis | 


will hereafter confine all his attention to 
the North America. Mr. Johnson is one 
of the veterans in the Illinois field, hav- 
ing been for many years state agent of 
the Niagara before going with the Phil- 
adelphia Underwriters. He is a former 
president of the Illinois State Board. 


R. B. . Apperson 


R. B. Apperson, special agent of the 
Hartford Fire in Indiana has been trans- 


ferred to Kentucky in the commercial 
department. He was formerly local 
agent at Owensboro, Ky. 
W. C. C. Skinner 
W. C. Skinner, whose appointment 
as special agent to assist State Agent 


S. B. Kennedy in handling the Kentucky 
and Tennessee field for the Westchester 
and its running mate the Delaware, was 
announced a short time ago, will take 
up his duties Aug. 1; the management 
ot the Westchester agreeing to the re- 
quest of Manager J. V. Parker of the 
Western Actuarial Bureau that Mr. 
Skinner be allowed to continue as head 
of the Ashland office of the Kentucky 
Actuarial Bureau until that time. At 
the date of Mr. Skinner's appointment 


Ben S. Street was also selected as @ 

special agent to assist Mr. Kennedy. 
and is now in the territory. 
H. Lee Upton 

H. Lee Upton, state agent in Ken- 


tucky for the Home of New York, has 








en- 
has 
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just returned from the east, having 
spent a few days with the home office, 
and later spent a vacation with Mrs. 
Upton at Atlantic City, Washington and 
other points. While in the east decision 
was reached whereby Mr. Upton will 
look after the City of New York’s busi- 
ness in Kentucky regularly, having at- 
tended to this business for some weeks 


THE NATIONAL 


since H. H. Chittenden was transferred 
to Ohio. It has not been known until 
the present time whether a special agent 
would be employed to look after the 
business of the city of New York, or 
whether it would be attended to by Mr. 

Upton and the crew of special agents in 
bis office, which include George Schus- 
ter, and Senator K. Gray. 
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By G. A. 





LITTLE BAGGAGE IS INSURED 


Company men estimate that not more 
than one percent of the baggage carried 
by tourists is insured. They fail to un- 
derstand why such a desirable sideline 
is not cultivated more vigorously by lo- 
cal agents. At the established rate of 2 
percent the premium upon a $1,060 pol- 
icy is $20, yielding the agent a commis- 
sion of $3. The average traveler does 
not hesitate to insure his trunk with the 
railway people, and yet protection of 
this character is very restricted, and in 
no way comparable to that furnished 
under a tourist baggage cover. 

Following the severe fire in Broad 
street, Philadelphia, station of the Penn- 
sylvania Railroad a couple of years ago, 
when the railway men estimated that 
4,000 pieces of baggage had been de- 
stroyed, less than 40 claims were pre- 
sented to the insurance companies. The 
percentage of insured baggage burned 
in a well patronized tourists’ hotel at 
Lake Louise, Canada, three weeks ago, 
was even less. Considering the liability 
of loss to baggage, and the low cost of 
the indemnity the apathy of the average 
local agent in not pushing the line is 
beyond the ken of underwriters. 

* 


* 


MUTUALS GET C HOIC E LINES 


Despite the intelligent competition of 
the Factory Insurance Association and 
of a number of individual companies 
particularly equipped to solicit and take 
care of sprinklered risks, it is undeniably 
true that the New England mill mutuals 
are getting a considerable number of 
the better class of these properties; 
leaving to the stock offices the less 
choice lines. In the minds of under- 
writers the time is ripe for a campaign 
to enlighten the big business men of the 
country as to the value of the general 
writing stock offices, without whose 
protection the granting of credit would 
be virtually at an end. The manifest 
unfairness of handing out the choice 
business to mutual concerns while de- 
pending upon the stock companies to 
carry the more hazardous classes is 
pointed out, and should be driven home 
by brokers and local agents coming in 
close contact with the assured. 

x Ox 
RATES ON METAL WORKERS, 


There is considerable grumbling at 
company headquarters in the east over 
the continued downward tendency of 
rates upon metal working plants 
throughout the west. Managers, they 
hold, have now gotten to a point that 
preclude all thought of profit upon the 
class. Doubtless the reductions have 
been ordered because of increased risk 
Protection, but not a few managers feel 
that the mania for rate reductions has 
been carried altogether too far, and it 
is high time to put a stop to it. 

State officers, insurance men assert, 
are prompt to order rate reductions 
when the experience upon any particu- 
ar class of risks shows a profit over 
a period of years, but are as hard as 
adamant in granting rate advances 
should the reverse hold true. For that 
Treason they do not enthuse over the 
promptitude with which rating bureaus 
are prone to reduce tariffs, and would 
welcome greater deliberation in such 
connection. 

+ a a 
TORNADO PREMIUMS HELP 


The premium incomes of fire com- 


panies have been helped out consider- | 
ably of late through increased writings | 


of tornado business in the middle west. 
€ wide and destructive swath cut by | 
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the tornado through Northern Ohio a 


month or more ago has advertised wind- | 


storm indemnity such as nothing else 
could. Wideawake agents all through 
the territory have been selling the pro- 
tection in large volume and with little 
or no effort. A notable feature in con- 
nection with recent windstorms is that 
these have given the insurance com- 
panies a lot of very sizable losses; not 
a few of the claims being in excess of 
$20,000 each. 
* 


ORGANIZING METROPOLITAN FIRE 


R. A. Corroon and his associates in 
New York are organizing the Metropoli- 
tan Fire of New York to take over the 
business of the Metropolitan Assurance 
Underwriters. It will have practically 
the same officers as the American 
Equitable and the Knickerbocker. The 
Metropolitan Assurance Underwriters 
has established quite a plant, it being a 
joint contract of the American Equitable 
and Knickerbocker. This will give the 
Corroon interests three good stock 
companies. 

* * 2K 
WEST VIRGINIA DISCUSSED 


Committees representing the Eastern 
Union, Western Union and _ non-affil- 
iated companies met in New York City 
last week to discuss the form of agree- 
ment for membership in the West_Vir- 
ginia U niformity Association. There 


were some revisions made in the orig# 


inal draft and when whipped into shape 
will be submitted to the companies for 
adoption. The association will be com- 
posed of representatives of the three in- 
terests and a uniform commission agree- 
ment will be established. 
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COMPANIES REDUCE LINES 


Members of the Western Factory In- 
surance Association have been running 
to cover, temporarily, in the matter of 
net line on the large plant of the Amer- 
ican Car & Foundry Company, at Mad- 
ison, Ill. A reinspection of the risk was 
made a few days ago and it was discov- 
ered that many of the sprinkler heads 
in the large woodworking and erecting 
shop are corroded to an extent that 
makes them unreliable.’ The situation 
was considered so alarming that a con- 
ference was ae with the assured 
at its New York office July 29, and if 
the concern does not agree to proceed 
in the replacement of the defective heads 
and restore the full equipment as rap- 
idly as possible, the companies will be 
advised. Manufacturing operations in 
this building are practically nil at pres- 
ent, therefore, hazards are light. All fire 
fighting facilities other than sprinklers 
are in good order. Pending a later re- 
port from the Factory Association, com- 
panies are reducing their net lines. 

* * * 
CHANGES IN MEMBERSHIP 


There has been posted the application 
for Western Union membership of W. 
Kurth, New York, vice-president of the 
Carolina of Wilmington, N. C. The 
company is now admitted to Colorado, 
Illinois, Indiana, 
Missouri, Nebraska, Ohio and Tennes- 
see. It is owned by the Home. 

Companies have been advised that the 
membership in the Western Union of 
| F. E. Burke, New York, vice-president 
| of the City of New York, also covers his 
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Advantageous 
Agency Openings 


The Philadelphia Fire and Marine Insurance 


Company will establish a few 


connections. 


more agency 


This is the kind of company it pays to repre- 
sent—a powerful organization, reliable service 
and a full line of desirable policies offering 
protection on property and commercial activi- 
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Revised pages are issued promptly as changes 
become effective and are forwarded imme- 
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The only comprehensive compilation avail- 
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All standard rules and rates for Public 
Liability, Property Damage, Collision, 
Fire and Theft. 

List “Prices, Symbols and Serial Num- 
bers from 1921 (or 1914 if desired) to 
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automobiles. 

Covering Eastern, Southern, Western or 
Pacific Sections (or the entire coun- 
try if required). 

This manual is attractive and business- 
like in appearance; the ring binder per- 
mits it to lie open flat. 


Baltimore, Maryland 
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connection as vice-president of the Har- 
monia Fire of Buffalo. 

Oswald W. Boyle, former manager of 
the Atlas Assurance in New York, has 
tendered his resignation as a member 
of the Western Union. Ronald R. Mar- 
lin, present manager, applies for mem- 
bership, this being a joint membership 
with E. M. Schoen, of Chicago, western 
general agent. 

* * * 
SEEK OTHER FACILITIES 


The Western Union companies, each 
month as expirations come up for con- 
sideration, where a portion of large lines 
has been reinsured in Bureau companies 
heretofore, are having a hard time secur- 
ing the necessary outside help to enable 
them to carry their former lines. Since 
separation went into effect, Bureau as- 
sistance is no longer available. Hence 
it sometimes happens that a call for 
assistance from other Union companies 
finds them all responding: “Have full 
line.” Agents generally do not under- 
stand a request for reduction in amount 
on renewal, thinking that if a certain 
amount has been carried the past year, 
it should be renewed for the same. Vig- 
orous effort on the part of companies 
for outside reinsurance jn many cases is 
without successful result; hence it is a 
case of either increasing their net line 
or calling upon agent for reduction, the 
latter being an embarrassing necessity 
and the former a hazardous venture 
when, perhaps, the previous net line is 
fully up to the company’s office capacity 
and, in some cases, even exceeding it. 

The New York “Journal of Com- 
merce” in commenting on the reinsur- 
ance situation, following the disbanding 
of the Reinsurance Bureau, 

The Reinsurance Bureau was organized 
before treaty reinsurance facilities had 
developed to their present dimensions 
and before the leading companies had the 


says: 


facilities for reinsurance in their own 
fleets that they have now. Its purpose 
was to furnish reinsurance facilities to 


its members and also “feed” them a large 
amount of business by retrocession. This 
last feature was of particular value to 
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—= 
some of the smaller or younger com- 
panies, which in the earlier days were 


glad to receive these retrocessions. 

Now that the Reinsurance Bureau js 
closed some companies find their facilj- 
ties for handling large lines materially 
reduced, with the result that agents com- 
plain that they are not as valuable to 
them as they were formerly and they 
have the prospect of losing the positions 
in some agencies which they had previ- 
ously enjoyed. Companies which were 
receiving from the bureau more business 
than they were ceding to it are affected 
not only in the way just mentioned but 
the loss of the retrocessions from the Re- 
insurance Bureau causes a reduction in 
their premium incomes, while the losses 
on the old bureau business which has not 
yet expired have to be paid and thus the 
loss ratio of these companies is increased 
for the current year and may be in- 
creased slightly for several years in the 
future. 

* * ok 

PLANS FOR FIRE PREVENTION WEEK 

The fire prevention department of the 
Western Actuarial Bureau has issued a 
booklet entitled “What Your City Can 
Do During National Fire Prevention 
Week.” James L. Madden, manager of 
the insurance department of the United 
States Chamber of Commerce is having 
copies of this pamphlet sent to each 
chamber of commerce affiliated with the 
National chamber. The value of the 
bulletin lies in the fact that it gives defi- 
nite, practical suggestions that have al- 
ready proven to be effective. The cham- 
bers of commerce are told just where 
they may obtain home inspection 
blanks, motion picture films, window 
displays, colored posters, correspondence 
stickers, etc. 

* a cs 


VERNOR’S ANNUAL REPORT 


Richard E. Vernor, manager of the 
fire prevention department of the West- 
ern Actuarial Bureau has just issued an 
annual report covering the fire preven- 
tion work that has taken place during 
the vear ending July 1. During this 
time 63 fire prevention campaigns and 
inspections were made. Last year’s fig- 
ure was 57. Asa result of these cam- 
paigns and inspections, 13,003 recom- 
mendations were made. A total of 48 
final bulletins were published, and 66 
percent of all recommendations re- 
quested were made. The fire insurance 
field men who carried on the inspection 
work talked to 216,259 school children 
an increase of 25 percent over last year 
and to 30,704 adults, a 71 percent in- 
crease. The average ~*:mber of inspect- 
ors reporting for each town inspection 
was 39; the average number of available 
field men cooperating 47 percent. The 
work was done in 14 states in the mid- 
dle v.est, exclusive of the 3,000 school 
house inspections that were made in the 
mountain field. 


INJECTED INTO TAX MUDDLE 

Companies that have contingent com- 
mission contracts with Chicago local 
agents are giving notice that owing to 
the demands from them for back taxes 
by the authorities, it will be necessary 
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to charge up the taxes against the 
profits ot the business. For instance, a 
pill is rendered on a company for $110,- 
900 in back taxes. These should have 
been deducted from the returns in order 
to get the basis for calculating the con- 
tingent commission. The companies not 
having done this wiH insist on the 
amount in taxes they have to pay being 
deducted from the income, if finally they 
have to pay it. Local agents therefore 
are unexpectedly projected into this Illi- 
nois tax muddle. 
* x x 


INSURANCE MEN VICTIMIZED 


Insurance men in some of the middle 
western cities are being imposed upon 
by two slick gentlemen who go about 
representing themselves as __ special 
agents. They approach a local agent, 
seemingly with a good share of his life 
history at their finger tips, express sur- 
prise that he does not remember meet- 
ing them at some insurance convention 
at which they have ascertained that he 
was present, ask as to the welfare of 
some relative of the agent and wind up 
by requesting the cashing of a check. 
The men are shout 40 vears of age, 
smooth shaven and seemingly masters 
at their business. They also represent 
themselves to be ex-army men. They 
have victimized a sufficient number of 
agents in one city to make their visit 
there profitable for at least two or three 
days. 


* 


TO INVESTIGATE FIRE RECIPROCAL 


Now that Insurance Commissioner 
Hands of Michigan has canceled the 
license of the Associated Employers Re- 
a of Chicago, of which Sherman 

& Ellis are attorneys-in-fact, the ques- 
he arises as to the Indemnity Ex- 
change of which the firm is manager. 
The Associated Employers Reciprocal 
writes casualty lines and recently under- 
went an examination by a number of in- 
surance departments. It was og to 
be in a bad way and Judge W. Irwin 
of Peoria was appointed as mie titute 
for the attorney-in-fact and to liquidate 
the concern under the auspices of the 
Illinois insurance department. Commis- 
sioner Hands, it is understood, will look 
into the affairs of the Indemnity Ex- 
change which writes fire business in 
Michigan to see in what shape it is. 

* * * 

The Illinois insurance department 
started this week to make an examina- 
tion of the American General of Chicago. 


P. T. Kelsey, United States manager of 
the Sun of London, is in Chicago this 
week, visiting the western department. 


SOME CONFUSION OVER 
AGENCY EXPIRATIONS 


(CONTINUED FROM PAGE 3) . 
toward the old agents but solely on ac- 
count of the confusion caused the ac- 
countancy department in checking rec- 
ords and endeavoring to keep track of 
renewal licenses and the like. 

National Association Action 

At its convention in 1908 the Na- 
tional Association of Insurance Agents 
went upon record as declaring that ex- 
Pirations belonged to the agent secur- 
ing the business, and condemned any 
attempt at their switching to new ap- 
pointees. So far as is known members 
ot the organization have observed this 
Position, such reported violations as 
have occurred being on the p irt of non- 
member agents, over which the National 
association exercised no control. To 
the pledge of the Nationai association 
the large majority of the fire and cas- 
ualty companies of the land also gave 
assent, and have scrupulously lived up 
to the agreement. Because of the sep- 
aration agitation in the west, and the 
Possibility that like action may be 
taken in the south in the near future, 
the question of the ownership of exni- 
tations is again being agitated. The 
Suggestion is offered that the National 
Association at its forthcoming gather- 
mg at Milwaukee might reaffirm its 
former attitude with respect thereto. 
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SOME AUTOMOBILE DECISIONS 





Cases Involving Important Points That 
Have Been Passed on By the 
Higher Courts 


Police Exceptions— Change of In- 
terest—Larceny—Under an automobile 
insurance policy indemnifying against 
all direct loss and damage by fire arising 
from any cause whatever, except, among 
other things, the change in ownership 
of interest, title or possession, or di- 
rectly or indirectly by theft, it was held 
that the change ef possession by the 
theft of the car does not fall within the 
intent of the exception of the policy, 
unless such change of possession di- 
rectly or indirectly causes the loss, 
which prevents a question of fact, under 
the evidence for the jury. Osmond- 
Barringer Co. vs. Standard Fire, Sup. 
Ct., No. Carolina, June 21. 

* * 7 


Oral statements may be introduced 


in evidence to show release induced by 
fraud—A promise with intent not to 
perform is a misrepresentation. Where 
an insurance company, by its agent, in- 
duces the beneficiary of a policy to sign 
a general release by its oral promise to 
subsequently repair a damaged automo- 
bile which it has by its contract of in- 
surance agreed to repair, replace or 
rebuild, the oral promise may be ad- 
mitted into evidence to show that the 
execution of the written instrument was 
induced by false or fraudulent state- 
ment. Although a promise cannot 
usually form the basis of an action for 
fraud, nevertheless a promise made with 
intention not to perform is a misrepre- 
sentation. Council vs. Sun of London, 
Ct. of Appeals, Maryland, June 20. 
Insurer’s Right of Subrogation to In- 








Over Sixty Years in Business. 
ing Over One Billion 850 Million Dollars in 
Policies on 3,300,000 Lives. 


sured’s Action for Loss to Extent of 
Indemnity Paid—In an action by an in- 
surance company to enforce the alleged 
liability of the defendant for damages 
caused to a certain automobile, the 
property of the insured, under a policy 
of collision insurance, whereby the com- 
pany agreed to pay to the insured any 
damages he might sustain by reason of 
collision, it was held that the act of the 
insurance company in paying the amount 
of the loss sustained by the collision im- 


rogated to the insured’s right of action 
against defendant to an amount cor- 


responding to the indemnity paid. Offer | 
vs. Superior Ct. of City & City of San | 


Franc., July 8. 


HOLDING HEARING THIS WEEK | 





Kansas Department to Consider No- | 


Amount Policy, Which It Recently 
Ordered Barred 


TOPEKA, KAN., July 29.—The Kan- 
sas insurance department has set July 
31 as the date for hearing the applica- 





tions of some of the fire insurance com- | 


panies for the approval of the ‘no 





| policies from the state. The companies 


| which were already selling this form ob- | 


jected to the order of the department 
and asked for a hearing. This was 
granted by the department and the hear- 
ing was set for Thursday of this week. 

The policies provide that the insurance 
| written against motor cars is for no defi- 
nite amount. No value is fixed for the 
cars for which the policies are issued 
and the question of settlement is en- 
| tirely up to the agreements between the 
adjuster and owner. The companies 
contended that this form of policy tended 


to prevent the burnings of cars, as the | 


} owner would take greater care when he 
| regarded it as possible that the insur- 


| ance company would not pay what he | 
mediately entitled it to become sub- | 


might think was the full value of the 
car. 

The superintendent of insurance or- 
dered the policy forms out of the state 
because it was felt that they were 
| illegal under the law requiring a state- 
| ment of the amount of insurance written 
| in each policy. 
amount” clause might be used to the 
| disadvantage of some policyholders by 


| claims against the companies. 


There were only four or five compa- | 


nies which had submitted this form of 


policy for approval when the order bar- | 


ring it from the state was made. Other 

{companies which were contemplating 
issuing this form of policy were advised 
that the form would not be approved in 
| Kansas. 


amount” policies on automobile fire 
lines in this state. Some time ago Wil- | 
liam R. Baker, superintendent of insur- 


ance, directed the companies already | 


writing business on this form in the 
state to cease using the form Aug. 1 and 


notified all other companies that the | 


form would not be approved for Kansas 
business. 

When the policies were first offered 
in Kansas the department approved the 
forms. 
department which resulted in a more 
extended examination of the policies and 
this resulted in an order barring the 








Later information came to the | 


Now Insur- 


Policy Not Yet Approved 


Insurance Commissioner McMurray, | 


of Indiana, is attending the annual meet- 
ing of the National Convention of In- 
surance Commissioners and will take his 
| vacation in the west before returning 
to Indianapolis. He did not pass on 
the “no-amount” automobile _ policy 
which was submitted to him by the 
companies for adoption in Indiana but 
will do so upon his return. He was 


willing that the policy should be used 


It was felt that the “no | 


adjusters in making settlements of valid | 
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in the meantime subject to review upon 
his return but the companies preferred 
to wait for a final decision. 


Used in the Dakotas 


In view of the late decision of the 
Western Automobile Conference to ex. 
tend the use of the “no-amount” policy 
to North and South Dakota it is assumed 
by automobile underwriters of the east 
that experience with the contract in the 
other states has proved favorable. Ap. 
parently the call for this form of cover. 
age is still restricted to the west. Agents 
in other sections of the country display 
no especial interest in the contract. © 


Will Now Insure All Vessels 


| PORTLAND, ORE., July 29.—Due 
to greater depth on the bar, all ships en- 
tering Grays Harbor, Wash., drawing 
| up to 24.6 feet will be insured hereafter 
by the Underwriters’ association, ac. 
cording to a notice issued here. This 
; will permit vessels of 5,000 tons to load 
full cargoes and be admissible to insur- 
|ance. It is hoped that a depth of 30 
| will be obtained by government dredges, 


Launch New St. Louis Mutual 


ST. LOUIS, MO., July 29.—The Protec. 
tive Mutual of St. Louis has filed an ap- 
plication for a proforma decree of incor- 
| poration in the St. Louis circuit court, 
| The company plans to handle automobile 
insurance, etc. The petition names as 
directors: C. H. Yahlem, chairman; Sam 
Morgan, N. H. Yehlem, H. Russell, J. R. 
Blives, A. J... Yahlem and Pearl Tebach- 
nik. 





Cleveland Thefts Increase 


CLEVELAND, O., July 28—Automobile 
insurance circles have been much aroused 
by the increase in automobile thefts in 
Cleveland, There was a 37 percent in- 
crease in automobile thefts in Cleveland 
during the first 6 months of 1924 as com- 
pared with the same period in 1923, 
There were 1,136 machines Stolen, police 

recovering 939 stolen cars. It is said 
+only one in seven automobile thieves is 
| caught and only one in five punished. 

Many of those arrested were juveniles. 














The John Hancock Company will be pleased to furnish copies of this A) 
famous historical document free upon request. / 














Lire INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS ), 4 
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World’s Most Famous Liberty Document 
ey From the INSURANCE EXCHANGE of SF. PAUL we received the in 
3), following: ds) 
Nit : ie 
yhq I want to thank you for filling my request for a copy of the yo4 
) DECLARATION OF INDEPENDENCE which has been advertised Lp 
os by your company. We have had it framed and it now graces the Ww 
oe walls of the office of the Insurance Exchange of St. Paul. It its 49 
1, really a work of art and I want to thank you for it. lax 
‘% | 4 
4 (Signed) W. S. GILLIAM, Secretary. Ss 
JAYS 














———s if tious 
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- 1799 - A Century and a Quarter - 1924 - | 


PROVIDENCE W ASHINGTON 
INSURANCE COMPANY 


Capital $2,000,000 
Surplus to Policyholders, $4,171,660.05 








CASH CAPITAL, $500,000.00 


Fire, Tornado, Marine, Transportation, Parcel Post, Tourists’ 
Floaters, Sprinkler Leakage, Riot and Civil Commotion 
SOP Sat td De fon Company the Companion Automobiles, against Fire, Theft and Collision | 


Company of the Security Insurance of New Haven, C 2na 
has been well received in the field by local agents. The Secur- 
ity has made a reputation for promptness, liberality and VIRGINI A FIRE AND M ARINE 


service in connection with its agents. The same policy is 


adopted for the East & West. INSURANCE COMPANY 


The East and West has been entered in all the states in a a 
which the Security operates. In additition to its capital of Capital $500,000 
$500,000 it has a net surplus of like amount. It writes the | : 
same lines that the Security does. The East and West will | EE Oe ee See 
have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 











men are guiding the destinies of both companies. Thus the WESTERN DEPARTMENT, CHICAGO, ILL. 
East and West is assured of a capable experienced and aggressive Insurance Exchange 
management. 
F. B. LUCE FRED W. RANSOM HARRY CLARK 
Manager Asst. Manager Supt. of Agents 


Western Department 
ROCKFORD, ILLINOIS 


Walter D. Williams, Manager | Aggressive Representation Solicited 
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Directory of Leading Local Agents 


Tre Nationa, Unperwrirer Recommends the Following as Among the Prominent and Reliable Agencies with Good Facilities for Exchange and Outside Business 
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CALIFORNIA 








MERRICK & RUDDOCK 
General Insurance 


403 S. Hill St. Los Angeles 
W. E. McCULLOUGH, Mgr. 


Trapp ¢/ Meade 


Topeka, Kansas 




















COLORADO 





Standart & Main 


General Agents for 
Colorado, New Mexico& Wyoming 
Colo. Bldg. DENVER 


WHEELER KELLY AND 
HAGNY COMPANY 


Wheeler Kelly & Hagny Bldg. 
Wichita, Kansas 


MINNESOTA OHIO tl 
St. Paul Insurance Agency NEARE, GIBBS & CO. 
Incorporated Insurance Specialists 


Cushing, Dunn & Driscoll 
315 Capital Bank Building 


Fire, Marine, Life, Automobile 
Liability and Surety Bonds 


211 East Fourth St. 








SAINT PAUL, MINNESOTA Main 3466 CINCINNATI 
Charles Anderton H. C. Anderton 

















ILLINOIS 


KENTUCKY 


WM.B. JOYCE &CO., Inc. 
N. W. Mgrs.: NATIONAL SURETY CO. 
General Agents: NEW YORK INDEMNITY CO. 
Local Agents Wanted Where Not Represented 
Complete Fire Insurance Facilities 
Send Us Your Brokerage 


St. Paul, Minn. 


Anderton & Anderton 


517 City National Bank Bldg. 
DAYTON, O. 
“Service at Dayton” 




















FRED S. JAMES & CO. 


Insurance Exchange Building 


Chicago 


Edward J. Miller & Co. 
FIRE AND CASUALTY 
INSURANCE 
Brokerage Solicited 
1006 Starks Bldg., LOUISVILLE, KY. 





THE WARE AGENCY 
INSURORS 


Salesmen’s Floater 
Musical Instrument 
And Other Miscellaneous 


ines. 
Minneapolis, Minn. 


Personal Fur 
Personal Jewelry 
Tourist Floater 


Phoenix Building 


Walter P. Dolle & Co. 


“Insures Anything Insurable” 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 


























CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 
Insurance Exchange Building 


CHICAGO 


Chapman Insurance 
Agenc 


GENERAL AGENTS 
U. S. Casualty Co. and agents for 
leading Fire Insurance Companies 
1310 STARKS BLDG., LOUISVILLE, KY. 


MISSOURI 

















Eliel and Loeb Company 
Insurance Exchange 


Chicago 


Reisert Insurance Agency 


Fire Casualty Surety 
405 Marion E. Taylor Bldg. 


Louisville, Ky. 


Chas. L. Crane Agency Co. 
Underwriters in All Branches 


Thoroughly Trained Engineers 
Representing the Largest Leading Companies 
Eleventh Floor Pierce Building 
St. Louis, Mo. 


The Shipley Insurance 
Agency Company 
(Formerly Edward E. Shipley) 
Insurance and Surety Bonds 


603 First National Bank Bldg. 
CINCINNATI, OHIO 























Howes-Fahnestock 


Peoria, Ill. 
Hippodrome Bldg. Phone 6737 


LOUISIANA 


Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 


Established 1877 
The Davis-Woodman Co. 
INSURANCE 


Corner Phelps and Boardman Streets 
Youngstown, Ohio 























S. E. MOISANT CO., Inc. 


Largest Agency in Kankakee Co. 
164 No. Schuyler Ave. 
Kankakee, III. 


LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities. 
NEW ORLEANS, La. 


R. B. JONES & SONS 


Kansas City, Missouri 


ESTABLISHED 1870 
The Bruner-Goodhue-Cooke- 
Cranz Agency Co. 
General Insurance 


AKRON, OHIO 
Representing Leading Companies Only 














MICHIGAN 











INDIANA 


The Dyer-Jension-Barry Co. 
Lansing Insurance Agency 
INSURANCE 
208 Capital National Bank Building 
Lansing, Michigan 


Thomas McGee & Sons 
INSURANCE and SURETY BONDS 


Kansas City, Mo. 


THE HERBERICH-HALL- 
HARTER CO. 
Insurance-Real Estate 
Mortgage Loans 
AKRON, OHIO 

















FLETCHER 
SAVINGS & TRUST CO. 
GENERAL AGENTS 
New York Indemnity 


Fire Casualty Suret 
INDIANAPOLIS, IND. 











THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 
9 East Market St., Indianapolis, Ind. 


Complete facilities for handling all lines of 
insurance anywhere in the State of Indiana. 


Detroit Insurance Agency 
George J. Grau, Pres. 
Harry L. Newman, Vice Pres. 
George W. Carter, Vice Pres. 
Louis J. Lepper, Sec’y-Treas. 


Dime Bank Bldg. Detroit, Mich. 


E. W. Phillips F. H. Phillips 
E. W. PHILLIPS & SON 
INSURANCE 


Springfield, Mo. 


Permanent-Title Agency | 


General Insurance 


Permanent-Title Bldg. 
Akron, Ohio 














NEW JERSEY 








KANSAS 


MURPHY & O’BRIEN 
INSURANCE UNDERWRITERS 


Tenth Floor, Donovan Building 
DETROIT, MICH. 


Boynton Brothers & Co. 


Ernest H. Boynton, President 
Fred V, Cox, Vice President & Treas. 
Roy C. Evarts, Secretary 
Insurance, Mortgages and Real Estate 
87 Smith Street 
PERTH AMBOY, NEW JERSEY 


ESTABLISHED 1882 
The Hooven-Huffman Co. 
Callahan Bank Building 
Dayton, Ohio 
Complete Engineering Service—All Lines 











Faithfully Serving Customers for over Half a Century 
The Evarts-Tremaine-Flicker Co. 
19th Floor Discount Building 
Cleveland, Ohio 
Complete Insurance Service 
Each Branch of Insurance under a of 
an Expert. Our Engineering and Service 

Department at Your ispqgal 











C. G. BLAKELY & CO. 


Mulvane Bldg. 
Topeka, Kansas 











Established 1875 


Grinnell-Row Company 
GENERAL INSURANCE 


Grand Rapids, Michigan 








T. C. Moffatt & Co. 


Insurance 


Essex Building, 35 Clinton Street 
NEWARK, N. J. 


— 











THE C. F. MEDARIS CO. 
Loans - Insurance 
Surety Bonds 
610 Gardner Bldg., Toledo, Ohio 
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at CLEVELAND 
The James & Manchester Co. 
Service for brokerage accounts 
Write us at 840 Leader News Bldg. 
CLEVELAND, OHIO 


Stanley Lachman & Co. 
Chattanooga, Tenn. 


We are equipped to handle 
your brokerage business in 
State Of Tennessee. 








——— 





THE McELROY co. 
Hartman Bldg. COLUMBUS, O. 


Engineering Service Furnished 
in Rate Matters and Inspections. 
Line, Large or Small 


Capacity for An 
o.* Established 1875— 


TEXAS 








E. W. Marshall & Co. 
GENERAL INSURANCE 
Waco, Texas 








Established 1899 
FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 








OKLAHOMA 


W.D. Lacy & Co. 


GENERAL INSURANCE 
Waco, Texas 


Jos. Emsheimer Insurance 
Agency 
Established 1873 
101-105 Riley Law Bidg. Wheeling, W. Va. 


one 
GENERAL INSURANCE 
Ohio, Pennsylvania and West Virginia 
Brokerage Solicited 


WISCONSIN 








Carpenter & Rowland 
612 Main St. RACINE, WIS. 








Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 











ED M. SEMANS & Co. 
Oklahoma's Largest Agency 
All Forms of Insurance and Bonds 
203 Colcord Building 
OKLAHOMA CITY, OKLAHOMA 


Mitchell, Gartner & Walton 
The Largest Insurance Agency in Texas 
FORT WORTH 














THE T. E. BRANIFF 
COMPANY 


Insurance Specialists 
Oklahoma City, Oklahoma 


RICE & BELK 
INSURANCE 
Established 1886 

HOUSTON, TEXAS 














L. N. EWING, General Agent 
Commercial Casualty Co. 
Eureka Security F. & M. Ins. Co. 
Merchants Fire Ins. Co. 

DRAWER 1500 TULSA, OKLA. 


F. W. Offenhauser & Co. 
Established 1882 


General Insurance 
Texarkana - Texas - Ark. 











Dickey- Ashby-Fountain Co. 
GENERAL AGENTS 


Insurance, Loans & Bonds 
1111-1118 Atlas Life Building 
TULSA, OKLA. 


MILLER-STEMMONS CO. 
MANNING & ANDREWS 
McDOWELL & CO. 

— “Consolidated” 
ANDREWS & McDOWELL, Mgrs. 
Insurance - Bonds 
1001% Main St. Phone X 4141 Dallas, Tex. 











Pearce Porter and Martin 
General Agents 
Exchange National Bank Bldg. 
Tulsa 


WASHINGTON 











SOUTH DAKOTA 


JOHN A. WHALLEY & CO. 
Colman Bldg. SEATTLE 


Representing: 
New Hampshire Fire County Fire 
Granite State Fire Maryland Casualty Co. 
Fidelity & Deposit Co. 








GEO. BOLLES 


REAL ESTATE AND INSURANCE 
Office Bolles ny S. Main 


one 
Brokerage Solicited 
ABERDEEN, S. DAK. 








WEST VIRGINIA 








TENNESSEE 





LEE C. PAULL 
INSURANCE 
Wheeling, W. Va. 


Engineering Dept. Brokerage Dept. 
. E. Brown O. W. Linde 


W. Va. Brokerage Solicited 











LOVENTHAL BROS. 


Representing Fourteen Strong 
mpanies, writing every form of 
INSURANCE 
General Agents Globe Indemnity Co. 


Nashville, Tenn. 











J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited. 











Service An Ideal Since 1860 


AUER 5 Incorporated 
157 West Water St. MILWAUKEE, WIS. 
GENERAL AGENCY SERVICE 
FIRE CASUALTY MARINE 











CHARLES E. SHELDON’S 
FUNERAL AT ROCKFORD 


(CONTINUED FROM PAGE 6) 


rived at Michillinda, said that 
was no-hope for his recovery. 

Mr. Sheldon was greatly interested in 
the development of Michillinda, which 
was a summer colony in Indiana, popu- 
lated by residents of Michigan, Indiana 
and Illinois. Mr. Sheldon had been 
going there each summer for the last 
25 years. He soon became a factor in 
the development and improvement of 
Michillinda and the surrounding coun- 
try, and was highly esteemed by those 
who became acquainted with him at 
Michillinda in a social way. In later 
years Mr. Sheldon spent most of the 
summer at Michillinda, taking care of 
the more important matters by corre- 
spondence and keeping in touch with 
the affairs of the company’s western de- 
partment through visits of his assistants 
made from time to time during the 
summer. 

Official Representations 


there 


The official delegation representing 
the Western Insurance Bureau at the 
funeral consisted of Waite  Bliven, 
president of the organization; Rudolph 


3elcher, general manager, and M. A. 
Scholbe, manager, and Herbert A. 
Clark of the National Liberty, chair- 


executive committee, and, 
the following members of 


man of the 
in addition, 


the executive committee: Ralph Raw- 
lings, Rawlings & Hewitt, western 
managers, Boston and Old Colony; 


William E. Wollaeger, Milwaukee Me- 
chanics; Fred M. Gund, western man- 
ager, Crum & Forster, and Benjamin 
Auerbach of Herrick & Auerbach. 
The Western Union was represented by 
Charles R. Tuttle of the North Amer- 
ica, a former president; W. L. Lerch, 
Great American, chairman of the gov- 
erning committee; Walter E. Miller of 
the Westchester, and Fred A. Rye of 
the Commercial Union, both members 
of the governing committee. The 
Farm Association was represented by 
its president, J. K. Lesch, manager of 
the farm department of the Home in 
Chicago. 

Cc. Weston 


Bailey, president of the 





American, and Paul B. Sommers, vice- 
president. of the company were pregent 
from the home office. Victor Roth, vice- 
president of the Security of New Haven 
and Mrs. Roth came on from the east 
to attend the funeral. Wallace Reid, 
prominent New York broker accompa- 
nied Mr. Bailey and Mr. Sommers to 
Rockford. Other company officials in 
attendance were Clarence A. Rich, gen- 
eral manager and Thomas A. Pettigrew, 
assistant manager, Underwriters Adjust- 
ing Company, J. Harvey Patterson, 
manager Western Sprinklered Risk -As- 
sociation, George Redfield of Chicago, 
general agent Farmers of York, Harold 
W. Letton, manager, Netherlands and 
Great Lakes, Robe Bird, vice-president 
Milwaukee Mechanics, Gustav Wollager, 
president, and Herman Amboss, vice- 
president, Concordia, Judd Gregory, as- 
sistant manager, United States Fire, 
Freeport. 


Local Agents Present 


The local agents in attendance were 
Lyman Drake, Frank Barbour and B. C. 
Miller of Critchell, Miller, Whitney & 
Barbour, Chicago; August Torpe, Jr.; 
Thomas Cooper and George W. Stuck of 
August Torpe, Jr., & Co., Chicago. S. K. 
Hatfield,/ Peoria, Ill.; C. D. Etnyre, Ore- 
gon, Ill.; E. H. Kessberger of Stewart- 
Keator-Kessberger & Lederer, Chicago. 
W. A. Baumann and Fred F. Gordon, 
3aumann & Gordon, Winona, Minn, 
Walter Schroeder, Milwaukee, Wis.; 
Charles R. McCabe, Jr., of McCabe & 
Hengle, Chicago; C. E. Bronson, Water- 
loo, Ia.; W. B. Kirkpatrick, Elgin, IIl.; 
W. J. Graham, manager Hayes Insurance 
Agency, Detroit, Mich, S. K. Hatfield, 
Peoria; Fred W, Sullivan, Detroit. 


Large Delegation of Field Men 


The following American field men were 
present: Karl P. Thiemer, state agent, 
Owatonna, Minn.; E, R. Perfect, state 
agent, Omaha, Neb.; R. V. McCormick, 
state agent, Davenport, Ia.; J. W. Price, 
supervisor, Detroit, Mich.; Charles J. 
tichman, state agent, Tipton, Ind.; James 
A. Bawden, state agent, Indianapolis, 
Ind.; L. D. McConnell, special agent, 
La Fayette, Ind.; J. O. Jertson, special 
agent, Boone, Ia.; A, B. Merchant, special 
agent, Ft. Wayne, Ind.; Fred D. Hess, 
state agent, Peoria, Ill.; John B. Tetlow, 
assistant state agent, Rockford, II1.; O. D. 
Cox, special agent, Clinton, Ill.; Leon G. 
Tritle, special agent, Peoria, Ill.; H. S. 
Borton, state agent, Rockford, Ill.; G. A. 
Strassen, special agent, Oshkosh, Wis.; J. 
A. Melton, state agent, Kansas City, Mo.; 
Ed McEvilly, special agent, Chicago; 
Fred C. Haupt, state agent, Oklahoma 
City; Kit Wilson, state agent, Kansas 


City, Mo.; Frank Chadwick, Jr., special 
agent, Rockford and A. W. Cummings, 
executive special agent, farm depart- 
ment, Rockford; Frank Chadwick, Jr., 
special agent, Rockford; H. R. Sackett, 
special agent, Rockford. 
Pallbearers 
The pallbearers at the funeral were 


BH. B. 
Thompson, 
law and 


Elmers, Shaler Smith and Norman 
Mr, Sheldon’s three sons-in- 
Charles T. Sackett, 2ssistant 
western manager of the American, 
Charles N. Gorham, assistant western 
manager of the company and Dr. Sanford 
Catlin, Mr. Sheldon’s personal physician. 
The honorary pallbearers were Charles 
S. Brantingham, president of the Emer- 
son-Brantingham Company of Peoria, 
George C. Spafford, president of the Third 
National Bank, George C. Purdy, presi- 
dent of the Greenly Company of Peoria, 
Edward Lathrop, a prominent Rockford 
attorney, Walter D. Williams, western 
manager of the Security of New Haven 
and C. Weston Bailey, president of the 
American. 


Statement by Bliven 


Waite Bliven, western manager of the 
Firemen’s of Newark and president of 
the Western Insurance Bureau, made 
this statement this week regarding the 
passing of Mr. Sheldon: 

“In the death of Charles E. Sheldon, 
the fire insurance business has lost one 
of its most commanding and outstand- 
ing personalities. He was a man of 
exceptional force, a real executive, a 
brilliant speaker, and one whose advice 
and counsel was always sought when 
any important question arose. His char- 
acter and disposition were such that it 
was always a pleasure to be with him— 
he was a most charming companion. 

“Mr. Sheldon took a most prominent 
and active part in the organization of 
the Western Insurance Bureau and i 

(CONTINUED ON PAGE 33) 










































































truth would show that the risk was un- 
desirable. In such company 
seems to have no recourse but to come 
back on the agent, for it has been held 
that so long as the agent had informa- 
tion concerning the actual state of con- 
ditions, theoretically the company 
had this information. 
This state of affairs, 
actual dishonesty 
part of the agent, 
jectionable. 


cases the 


also 


whether due to 
ignorance on the 
is certainly most ob- 
It is injurious to the com- 


or 


The fire agent is given great respon- 
sibility. An agent can sign his name at 
the bottom of a policy and the company 
is bound regardless of its instructions. 
Its only recourse is against the agent. 
In the first place a company must select 
agents that are reliable and dependable. 
It is not always the side line agent who 
involves a company in 
situations. A greater sense of respon- 
sibility should be felt by all agents. It 
is a fundamental requirement. 


Interest in Wisconsin Case 


INSURANCE men of Wisconsin are very 
much interested in the action taken by 
the state insurance department in the 
revocation of the licenses of HELMER J. 
ForsLuNp and Rosert J. SHIELps of the 
Rosert J. Suretps AGEeNcy at Superior, 
Wis. Complaint was made by one of 
the fire companies that this agency was 
withholding premiums due. 
tion of the books was made by an ex- 
aminer of the state department. The 
memorandum that the commissioner 
made in revoking the licenses should be 


An inspec- 


taken to heart by any agent who is in- 
clined to take advantage of 
panies: 


his com- 


“The insuring public is vitally inter- 
ested in the use of the premiums paid 


by them for insurance protection. 


Agents who fail to remit to their com- | 


panies’ premiums collected by them, 


cannot be too severely criticized for such | 


misappropriation of money as they hold 


in trust for their companies and the cost | 
of insurance is increased to the public. 


No agent should be allowed to do busi- 
ness in this state who does not promptly 
remit for premiums collected in accord- 
ance with the rules of the companies 
which he represents.” ; 

This pronouncement from the Wis- 
consin department is an important one. 


No Stealing First Base 


Eppie COoLLins 
Sox, in talking 
new player. the 
ability 


of the Chicago White 
about the speed of a 
other day, said: “The 
steal second base is not the 
most essential end in the development 
of a player. We are particularly con- 


to 


cerned with first 


base. 


his ability to reach 
You can’t steal first base.” 

There is a lot of homely philosophy in 
this illustration that we all can take to 
ourselves. A man must actually make 
good to get to the first sack. 


embarrassing | 


Waite Bliven of Chicago, vice-presi- 
dent and western manager of the Fire- 
men’s, will not listen to the siren song 
that invites him to become a candidate 
for president of the Fire Underwriters 
Association of the Northwest. Mr. Bli- 
ven is now president of the Western 
Insurance Bureau. He feels that he 
has his hands more than full. The 
Northwest Association however, is very 
close to Mr. Bliven’s heart. His father, 
the late Major Charles E. Bliven, who 
until his death was western manager ot 
the American of Philadelphia and one 
of the able underwriters of the west, 
was the first secretary of the Northwest 
Association and was one of the most 
eminent members in his day. Maj. Bli- 
ven acted as chairman at the organiza- 
tion meeting at Dayton, O. Feb. 22, 
1871, and was elecied secretary and 
treasurer when the permanent officers 
were chosen. He was president in 1877. 


John A. Campbell, secretary of the 
Home, is spending his vacation in Ber- 
muda, at a point so inaccessible that it 


will be impossible for him to learn of | 


the progress of the separation movement 
in the central west, or the attitude of the 
St. Louis agents with respect to the 
new commission agreement in their city. 
He wants to forget it all for a time, and 
instead inform himself as to the merits 


of the Epstein theory of relativity, of 
which until now he has been rather 
| skeptical. 


Charles E. Schofield, a local agent at 
Ortonville, Minn., 


day. He took a page, which 
headlines and graphic terms told about a 
$1,000,000 tornado loss in Ortonville. 
The story was a gripping one. There 
were cuts showing streets before and 
after the storm. There was much de- 
tailed description of the ravages. At 
the bottom of the page, Mr. Schofield | 


had a unique adver- | 
tisement in the paper there the other | ° 
tering 


in bold | 


| Christian 
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‘THE NATIONAL UNDERWRITER PERSONAL SIDE OF THE BUSINESS 
Formerly THE WESTERN UNDERWRITER 
Cincinnati and | New "Vor EDWARD Lo ray ah as oe Dale R. Schilling, has been appointed ally take place, but it represented a page 
OHLGEMUTH, Secretary; E. WRIGHT, and NORA VINCENT PAUL, Vice-Pres- editorial representative of the Insurance | of the paper that might well be written - 
idents; WILLIAM, A SCAR ON Southwestern ay 7 ee FRANK W. BLAND, GEORGE Field” in Chicago, working under Asso- | if a storm did hit Ortonville. He thus 
ING ee As CARTORICHT, Mensa " Edie ciate Editor Thomas R. Weddell. He is | visualized to the people what might 
HOWARD J. CURIE eens Editor a daily newspaper man, having been on | occur to them. It was one of the best 
RANE A. POST, Associate Editor the staff of the St. Louis “Globe Demo- | tornado insurance advertisements ever 
. C. LONG, Associate Editor crat” and then the Kansas City “Star.” | put out. 
CHESTER C, NASH, = a sateen Tel hone Wabash 2704 He served in the war and on his return — 
CINCIRN ATS DEPICE 400 Ee Fanth Se. Tes phone Main 5192; RALPH HER HMAN, Manager to this country had two years’ service Arthur G. Chapman, head of the 0) 
E. R. SMITH, Statistician; ABNER “THORP. Di is i oe ice Dept. with the Union Central Life. Then he Chapman Insurance Agency at Louis. 
a vs GEORG CE, #0 Maiden Lene, New York, Tel phooe went to the Des Moines “Register and ville, Ky., returned to his desk last week, TT 
NORTHWESTERN OFFICE, 307 lowa National Bank Bldg. Des Moines, Ia. Tel. Market 3957 Tribune” and the Des Moines “News.” | after an absence of a month from the 
J. M. DEMPSEY, Manager He conducted the lowa bureau manage- | office account of sickness. Mr. Chap- 
] Entered as Second-Class Matter February 24th, 1900, at Post Office at Chicago, Ill., Under Act. March 3, 1879 ment of the International News Service. | man is still a little weak, but recovering 
/ _ nicely. 
| Setaaiption Pitee, O20 o gone: in Conde $5.00 a yenr. Seep es Although the summer season is well asia 
n combination wi e Insurance: joi ; Canad: BS a Saee. geo ; - PEE FER sf g x ; 
- advanced the onnees of ye nian to Two retired fire insurance veterans 0 
: Europe continues, E, E. Cole, President | of Chicago, both former managers cele- ve 
| 7. -% oe — "oes S ion brated their birthday anniversaries this ar 
burgh, anc alter Carter nited State week. A. F. Dean of the Springfiel 
| MEMBER AUDIT BUREAU OF CIRCULATIONS attorney for the Royal, being among | passed his 82nd anniversary at his a io 
those sailing from New York City for| jn Evanston. Thomas E. Gallagher of Ju 
| the old world last week. the Aetna, 76 years old, the runner yp, of 
‘ Every Wednesday night THe NATIONAL UNDERWRITER ts put aboard mail trains " —y . wat had a more exciting anniversary than M 
that make possible delwery on Thursday to subscribers within 500 miles of Chicago, | . Miss Margaret Grignon, who has been | Mr. Dean because he lives at the Union pr 
and on Friday elsewhere except on the Pacific Coast. Notice from subscribers of '™ the employ of P. M. Conkey at Ap-| League Club. in Chicago and is  sur- m 
later delivery will receive prompt attention. pleton, Wis., for over 30 years, has un-| rounded by all the noise of the great T 
: dergone an operation at St. Elizabeth’s | city. Both men are endeared to their in 
Hospital there. Although the operation friends and received many felicitations. ag 
| R ib li fA was of a serious nature, her condition is a to 
- as be atisfactory at present F : 4 : 
: esponst ulity oO gents ee ee peas orgs fe oh sce A dinner party was given a few Fe 
| A LARGE number of cases have gone pany in forcing it to pay losses which! Miss Grignon will be well remembered ig. eee ae = tr 
to court in which insurance companies it would not have incurred if it had by as a men who at one ese of Miss Margaret McGuire, assistant H 
7 hE “ : P ae Sa ae avele s sin, among whor 
‘ denied liability for fire losses on the full possession of facts. It is injurious ro “Ww - A raul "ino license clerk, who is to be married Aug. : 
| ground that certain misstatements were to the agents, not only to the one guilty, | Clark, Charles W. Higley and others | © *° hate ae ‘oe wedding o 
made or information withheld which but to all, in that companies are unable | higher up as well as those who are now pore he yeng cr — ee 
, ; : , , 7 : : ‘ + pl A Ba sented a clock, former Insurance Super- 
voided the policy, while the insured to place full confidence in their repre- calling at the Conkey office. intendent Gearheart making the presen- 
contended that the comany’s agent sentatives, to say nothing of the fact ised _| tation. About 35 were present includ- 
had full knowledge of the actual con- that every such case injures the whole Rg D. _°™ eee Ww nr oncemcegas | ae 
iS : Aree es . F > N ‘estern National Fire of Mil- 5 . Tomlinson, B rear heart 
ditions, and that, therefore, the com- institution of insurance in the eyes of | t€ Northwestern Nats . TC ‘ 
: ; . : : oe waukee, is recovering from a serious op- | R. T. C rew, and H. L. Conn. The pres- 
a bound to pay the loss. Perhaps the public. : eration. performed at a local hospital | ent superintendent, Judge E. L. Say- 
some of these cases can be traced to It is the duty of the company to see! last week. Attending physicians de- | age, is now in the west and could not 
y pan) 1 
deliberate fraud on the part of the that its agents are competent to write | clared that Mr. Reed's condition ged 2 ang Miss McGuire has been 
: os A : ap- | with the dep: six ye 
agent, who withheld information, or insurance, and then to make an example pean ml He was stricken with ap ne CepereeRt eax yearn. 
: , é : yendicitis — 
permitted mis-statements to go to the of the one who steps beyond his power vs . ‘ ' 
S Bt) : W. Q. Cole of Jackson, Miss., the first 
company when he knew that the whole in withholding or misrepresenting facts. 


insurance commissioner of Mississippi 
died recently. After his tenure of office 


| aS commissioner he became president of 


the Lamar Life of Jackson. He resigned 
in 1920 and became interested in a local 
agehcy, going in partnership with one 
of his sons. 


Following attendance at the centen- 
nial anniversary of the founding of the 
Yorks shire, heid at York, England, late 
in June, Ernest B. Boyd, underwriting 
manager for the company in the United 
States, spent some time in Paris and 
along the Riviera. Mrs. Boyd as well 
as McClure Kelly, manager of the York- 
shire’s Pacific Coast department, ac- 
companying him. All are now at home. 
The gathering at York, Mr. Boyd said, 


was a most interesting as well as 2 
happy affair: business sessions and so- 
cial entertainment being arranged in 


proper proportion. 

Under the administration of James 
Hamilton who became home office gen- 
eral manager of the Yorkshire in 1900 
its business developed markedly and 
along solid lines. Either directly or 
through one or more of its numerous 


| subsidiaries the Yorkshire writes, in ad- 


dition to fire; life, annuity, accident, ma- 
rine and general casualty insurance. It 
entered this country in 1910, appointing 
Frank & DuBois, of New York City, 
United States managers, Mr. Boyd be- 
ing underwriting manager. Last year 
the premium income of the company 
here was $2,028,846. Mr. Boyd is also 
underwriting manager in the United 
States for the London & Provincial, 2 
subsidiarv of the Yorkshire, which, en- 
the states in 1920, wrote net 
premiums here last year of $304,248. 


Frank L. Stabler, 
States manager of the Svea and the 
General of Gothenburg, 
Sweden, is back from his initial visit 
ito their home offices. He spent some 


assistant United 


announced that this storm did not actu- | time in France and England as well. 
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OHIO FIELD MEN GATHERED 


Two Clubs Enjoyed Two-day Program 
at Cedar Point in Dual 
Session 


CEDAR POINT, O., July 29.—The 
Ohio Union and Bureau field clubs con- 
yened last Wednesday morning in sep- 
arate sessions and at noon closed the 


business part of the convention with a | 
joint meeting which was addressed by | 


Judge Harry L. Conn. Both meetings 
opened with memorial resolutions for 
Mr. Thrush and Mr. Weinland, past 


marks, paid a glowing tribute to Mr. 


Thrush and said he was present at the | 


invitation of Mr. Thrush 
ago. Mr. Conn’s remarks were confined 
to the legal phases of the business, cit- 
ing many cases of insurance court pro- 
cedure. He defined insurance as a con- 
tract plus the law of principal and agent. 
He reminded the field men that every 
effort has been made to weed out the 
unfit unscrupulous solicitor and agent 
and he urged the special agents to 
make every effort to appoint as repre- 
sentatives, men of caliber and standing 
in their community. About 70 attended 
the Union meeting. The Bureau club 
had 40 in attendance. It was decided 
to hold the next Bureau meeting at the 
Deshler Hotel, Columbus, O., the sec- 
ond Tuesday in September. The Union 
delegation will meet at Cody’s in Cin- 
cinnati, by unanimous vote, Sept. 9. 
President Cashel introduced Elwin Law, 


some months | 


| that 


| retary G. W. 
presidents. Mr. Conn in his opening re- | 


> 


manager, Royal, Chicago; Joseph Whar- 
ton, assistant manager, Sun, Chicago; 
and Robert Hare, assistant manager, 
Philadelphia Fire & Marine, Chicago. A 
resolution was passed at the Union 
gathering encouraging the promotion 
of relations between insurance as a 
business and the Chamber of Commerce 
of the United States. The convention 
formally adjourned Wednesday noon. 
The program in the afternoon and 
Thursday was given to golfing, water 
sports and other entertainment. 
Vice-President Paul Sommers of the 
American of Newark, who was a for- 
mer Ohio field man and Assistant Sec- 
Unverzagt of the 


Interest in Chambers of Commerce 


B. T. Duffey, of the Royal, chairman 
of ie committee of the Ohio Field Club 
appointed to promote friendly relations 
between the insurance business and the 
United States Chamber of Commerce in 
Ohio, reported at the annual meeting 
there are 104 chambers of com- 
merce or trade organizations under sim- 
ilar names located in Ohio. There are 
250 field men traveling in Ohio. The 
report stated that the field men and 
local agents can do much to promote 
better public relations between business 
in general and insurance. The report 
stated that insurance, nor can any other 
business pursue an independent or selfish 
course. Business speaks but one voice, 
says the report, and insurance must ally 
itself with this, the most important busi- 
ness organization in the world. It is 
urged that the field men become mem- 


Alle- 
| Mannia were guests at the meeting. 


bers of the chambers of 
their respective cities. 


commerce in 
All.chambers of 


commerce, said the report, should have 
insurance advisory committees. This 
subject should be taken up with the 


chambers that have no such committee. 
It was recommended that the chairmen 
of the district committees of the Ohio 
Field Club take up the subject of estab- 
lishing contacts with each chamber of 
commerce in the state through the ap- 
pointment of an insurance advisory com- 
mittee. These district chairmen then 
should report back to the Ohio Field 
Club committee that should supervise 
the activities of this work. 

fice President John R. Cashel of 
Columbus has assumed the presidency 
of the Fire Underwriters Field Club of 
Ohio, following the death of President 
G. W. Thrush of Columbus. 


HOPE TO STOP THE PRACTICE 


| West Virginia Local Agents Are Pro- 


testing Against the Employment of 
Non-Recording Representatives 


West Virginia local agents hope that 
the practice started by one group of 
companies to appoint non-recording 
agents a year or so ago will be discon- 
tinued. At the annual meeting of the 
West Virginia Association of Insurance 
Agents, a resolution was passed protest- 
ing against such appointment. The non- 
recording agencies are appointed in the 
smaller towns, but the business they 
secure is usually taken from some regu- 
lar recording agent either in the vicinity 
or from the larger towns in the state. 
The companies in this group will appoint 
a cashier of a bank or a clerk as agent, 
furnishing him with blank applications. 


These non-recording agents have been 
getting the choicer risks and are paid 
20 percent commission. 





Peculiar Result Obtained 


A special agent formerly a rater for 
an inspection bureau using the analy- 
ticul schedule pointed out a strange re- 
sult which is obtained by its application 
on all metal constructed buildings. Re- 
cently the application of the schedule 
to a school building of all metal con- 
struction, the metal being entirely ex- 
posed, turned out to be three cents lower 
than the rate on a brick school building, 
other hazards and charges being more 
or less equal. While the metal school 
building was of entirely incombustible 
construction, the burning of the contents 
in this building would ruin the structure 
entirely in a very few minutes, yet it 
carried a lower rate than the brick 
school building. 


Harris Opens Toledo Office 


Cc. L. Harris & Co. of Cleveland, claim 
examiners and adjusters, announce the 
opening of a Toledo branch office cover- 
ing northwestern Ohio. This is in addi- 
tion to the branches already established 
at Akron and Youngstown, With its four 
offices the company is equipped to give 
good service for all northern Ohio ter- 


| ritory. 


Mr. Harris started this business seven 
years ago and now has the largest in- 
dependent adjusting, organization in the 


state. He decided to open the Toledo 
office after being solicited by several of 
the companies which the adjusting com- 
pany has been representing in north- 


eastern Ohio for several years. 


Investigate $100,000 Columbus Loss 


COLUMBUS, 0O., July 29—Ohio 
Marshal Miller has begun an 


Fire 
investiga- 








LOYAL TO FRIENDS, 


AND TO LOYAL AGENTS, 


LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
Hass’ assinger, Secretary 
Welle T. Bassett, 


FIREMEN’S 


INSURANCE CQ 
of Newark, N. J. 


Organized 1855 


Statement January 1, 1924 
ASSETS AND LIABILITIES 
Capital .....$2,250,000.00 

All other 
liabilities... 8,181,979.10 
Net Surplus. . 4,251,619.22 


Total ..... .$14,683,598.32 


Policyholders Surplus, 
$6,501,619.22 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres, 
John Kay, Vice-Pres. and Treas. 
Davis G. Vaughan, Secretary 
H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


Girard F.«M. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 
Statement January 1, 1824 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 
All other 

liabilities.. 2,949,854.39 
Net Surplus. . 1,075,257.03 


Total .......$5,025,111.42 


Policyholders Surplus, 
$2,075,257.03 














Neal Bassett, President 


T. Bassett, 


MECHANICS 


INSURANCE CO. 
of Philadelphia 
Organized 1854 
Statement January 1, 1824 
ASSETS AND LIABILITIES 


Capital .....$ 600,000.00 
All other 

liabilities... 2,208,445.09 
Net Surplus.. 865,373.90 


Total .......$3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 














National 
Ben Franklin 


FIRE INSURANCE Co. 
of Pitteburgh, Pa. 
Organized 1866 


Statement January 1, 1824 
ASSETS AND LIABILITIES 


Capital .....$1,000,000.00 


All other 
liabilities.. 2,938,245.94 
Net Surplus.. 819,295.35 





Total Assets. $4,757,541.29 


Surplus to Policyholders, 
$1,819,295.35 














Western Department—844 Rush Street—Chicago, Illinois 
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H. R. M. Smith, Assistant Secretary 


J. H. Gwinn, General Supt. of Agents 
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tion of two fires in Columbus Friday Michigan Mutual Windstorm, of Hast. 
hight, which caused a loss of $100,000. ings, Mich., against Leonard C. Miller 


od The losers were the Gillen Haberdashery and William T, Strausbaugh, agents for 

red McCrican and the Joseph Kennan Sporting Goods the State Mutual Cyclone, of Lapeer, 
Company, which occupied one store, and Mich., by a jury in Ingham county circuit 

r | the Royal Boot Shop and the Elberfeld court last Friday. The case which was 

| Clothing Company on the same street originally instituted by the Hastings 
Susurauce Company several squares away. The fires broke company against the Lapeer company 


out at about the same time. It is as- has been on trial at Lansing for gig 


\t serted that the insurance will cover weeks. While the case started as a suit 

virtually all the loss. It is said that between the two mutuals it was final} 

4 . : é als as y 

Choose ri or Choose earlier in the night a small fire occurred brought to the point after extensive 
d 7 o 




















ee ne a eS ll a 





Your Your in the basement of the store of the Gillen arguments of attorneys where the plain- 

| Company INCORPORATED - 1872 Company company, but it was extinguished by tiff concern was given the right to sue 
| employes and the fire department was any of the agents individually or the 

STATEMENT JANUARY 1, 1924 | not called, two agents, Miller and Strausbaugh 

CAPITAL — jointly. The latter course was chosen 

| Working Out Tornado Problems with me rouwtt that the verdict was 


$12,500,000.00 Sree eer eee 
9 9 e COLUMBUS, O., July 29—Ohio bankers The ites ations of the plaintiff mutual 


RESERVE FOR ALL OTHER LIABILITIES have approved the organization of a vast rica w hic *h suit was originally starteg 


Zi 3 1 6. 680. 1 & corporation to lend money to the suffer- were based upon charges of a conspiracy 
9 } ers of the Lorain tornado on very liberal r the Leé r ec é } : g i 


by zapeer company through its 


terms. A resume shows that 6,000 acres agents to make slanderous statements 
12. 465. 360. Re of land were swept by the tornado and regarding the financial condition of the 
among the trees torn down were 600 Hastings company, its officers and em- 
sugar maples. Sawmills are to be sent ployes as a means of influencing policy- 
46 282 04 1 OZ into the tornado zone to cut up the wood holders to change over to the Lapeer 
9 9 ° and save as much of it as possible. It is company. The amount of damages asked 

LOSSES PAID POLICY HOLDERS estimated that since the tornado, insur- for was $250,000. 


ance meé n in Toledo have sold $5,000,000 
$154,469,515.82 J] Woru'er tornado ineurance.  W. Hi. Alex. ae 
9 a e ander, meteorologist for the U. S&S. Illinois Notes 
SURPLUS FOR THE PROTECTION OF POLICY HOLDERS ate tion of the new grade school 


Weather Bureau in Columbus, has been 
disaster. The factory mutuals of Boston j.n. to glia oe , ae Eocene ‘ca 
9 9 & |f have asked for a report, saying that its plans are being discussed to install 








asked to determine just what caused the 

28 affiliated companies carried much cover equipment. 

WESTERN DEPARTMENT a Fire Friday morning swept the busi- 

—e, ness district of Shirland, Ill., 10 miles 

: ~ +E rs ° 7 . ‘ south of Beloit, Wis., causing $25,000 

C. R. STREET, Vice-President W. L. LERCH, Manager Want Live Stock Rates Reduced loss. The general store, postoffice, im- 
76 West Monroe Street, Chicago, Ill. | Fire agents in the eastern, pan-handle yg ae and stock yards were in 

of West Virginia have appealed to the ss —— 





MARINE DEPARTMENT West Virginia Fire Underwriters Asso- 4058 ,0f $60,000 was incurred at woe 
NEW YORK—Wm. H. McGee & Go., General Agents, 15 William Street |] ciation for reduction in rates on live- 2° gre which threatened the entire bus) 
SAN FRANCISCO—George L. West, Manager, 220 Sansome Street stock. The rating authorities have ness district in Blandinsville, Ill. The 
CHICAGO— Wm. H. McGee & Co., Gen’l Agts., Insurance Exchange Bldg. reached no decision yet. Shyrack Dry Goods, H. R. Hodges & Co. 





clothing store, Welch insurance office 
5 7 and Cox Cafe were principal businesses 

Spend for Fire Protection affected. 
Ohio has expended within the last year , Caleb P. saldwin, aged 68 years, fora 
nce : = aes — long perio a, associated with hin brother, 
$328,000 in an effort to eliminate fire Wijlijiam M, Baldwin, in the Baldwin & 
hazards in the state institutions. Special Baldwin Agency at Pana, Ill, and one of 


* equipment has been ordered, some build- the best and most widely known insur- 
[ S ings have been abandoned, fire drills ance men in this section of the state, 


have been ordered, automatic systems in- died last we ek after an eight months’ 


INSURANCE COMPANY | :2i.28C5SSS5ESCSC'Gim: sent ite Aticet Psa 
inate the dangers of fire. 


MILWAUKEE, WISCONSIN ouas tee | $< STATES | 
H. L. Wood, state agent for the Boston tent See late 2) 1 diet eee —) 


in Ohio, is the proud daddy of a baby 
FIRE TORNADO AUTOMOBILE girl, Frances E “Ss W ood. HAIL OUTLOOK Is FAVORABLE 


Emerson 
from East Broad street, Columbus, to the ————— 


The Burkley & Son agency has moved 
TIME-TEMPERED STRENGTH, SECURITY AND SERVICE new Lilley Building Association build- Upysyally Good Experience Thus Fat 











INCORPORATED 1852 




















ing. a . 
Provisional Chief 3-R Lone- of the Indicates Profit May Be Enjoyed 
Findlay, ©O., fire department is taking This Year 





the course at the drill school of the Chi- 


Assets gnciFic STATES Firg G.A.MAVON, Mp cago fire department in Chicago. ~ =a 


FARGO, N. D., July 29.—Unless 

















sie bh / eee o. ck a ia ee N T h Dakota i visited by severe hail 
oe INSURANCE | / COMPANY Insurance “IN THE CENTRAL WEST | storms within the next 30 days, hail 
9ue2,575.96 \ anna insurance companies operating in the 
i a oe f state stand great chances of making 
PORTLAND. OREGON Wants His Money Back money. To date, the losses have been 








the e¢Xtraordinarily light, withdrawals from 
the state hail fund heavy and agents re- 
port a great increase in the volume ol 

he bought from an agent of the Penin- busine ss over last year. Nearly three 
CLEAR Y AND WINZER sular Fire. He claims that he was told Weeks have gone by with no hail loss 
that the company was in a prosperous TePports coming in from over the state. 
condition and was about to declare a his is pointed out by agents as being 
CERTIFIED PUBLIC ACCOUNTANTS dividend. Instead the petition states the ™ost remarkable for this time of the 


company was in financial difficulties. Year. Prospects are for a great crop and 


George P. Hill has filed suit in 
court at Owosso, Mich., for the return 
of $2,000 paid for stock which he says 





Specializing in Insurance Accounting James Oliver Curwood, the author, was -* el oglam prices due to Canada’s 
recently given a verdict for $9,000 paid °> ‘Seakeni th Tuly 18 hail 

‘ae < ce cola seginning with July 19, some h 

2 for stock under similar conditions, the eg! : : ‘ 
9 South La Salle Street Michigan Supreme Court upholding the losses have been reported, ranging trom 


10 to 60 percent loss. These losses are 


CHICAGO Nee: GEREN: widely scattered. Losses at Maddock, 


Evansville Losses Heavy N. D., range from 10 percent on wheat 

EV, ANSVII LE. IND.. July 29.—Ev: and oats to 25 percent on rye. Gladstone 

Py eo tae acta le 5 eRe rps reports 25 percent loss, Makoti 35 per- 
ville leads all other Indiana cities in fire 


: if an S -e Morton 
losses so far this year according to re- ‘©!¢ and ¢ arson 10 percent. + 
Organized 1867 Indian- county was hit a little harder in the re- 


ports just received here from lial : : : 

WHEELING FIRE INSURANCE CO. | sts, stse,te,maranat's ofice at cent storm and losses from that tem 

+ Indianapolis estimated that the $350,000 tory indicate a range of losses from 40 

Wheeling, West Virginia fire loss at the warehouse of the Sterling percent to total, due to hail and wind. 
Products company brought Evansville’s 


, “ ‘ : : ‘ ete Flies ‘ -ccte, of New 
Capital $200,000.00 Surplus to Policyholders $344,125.76 | tead to approximately $400,000. Several Qoye)) ee seotaad ax ae ‘of 











©. E. STRAUCH, Secy. - WM. V. FISCHER, Asst.Secy. | C. W. VOELLGER, State Agent ee eee re ee ee” | eneies 
valued at $520,000 was destroyed by firs rt tgs ‘ 5 : 
The Indiana city leading in amount of Che withdrawals from the state hail 





fire loss usually does not exceed $300,000 fund have been ve ry heavy this yeaf, 
a year, according to figures at the state due doubtless to the fact that last yeat 


SPECIALISTS GATHER THE INFOR- nog hoy srpicdaingren’ ‘The total less here the state paid but 80 pe rcent on fail in 
ys Aree JHAs Aveeans in THe ||" “7 Some _ | mente, | About 91 percent of te Gaal 


‘ . demnity tax on cropped land 

NATIONAL UNDERWRITER. Mutual Wins Slander Suit Forks county was withdrawn by land 
° DETROIT, MICH., July 29.—An award owners, according to statistics compiled 

of $40,000 damages was made to the _ by the county auditor. A total of 48,832 
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acres in the county still remains insured, 
with 505,448 acres withdrawn. About 93 
ercent of state hail insurance was 
withdrawn in Cavalier county this 
spring. This is the largest percentage 
of withdrawals in that county since the 
law became effective, ' : j 
A great volume of this business is 
going to private companies, and many 
agencies report that they are doing dou- 
ble the amount of business that they did 
last year. This increase depends on 
whether or not the companies accept 
C Ds. Those that are not accepting 
them are not experiencing such a great 
increase in_ their business, but even 
these agencies have written 50 percent 
more business than last year. 

Hail claims to the state department 


Iuly 21 stood at §,000 less than same 
time last year, with only about 5,500 
claims for hail loss made thus far dur- 


ing the present Crop season. 





WINDS STRIKE IN NORTHWEST 
Heavy Damage Wrought by Series of 
Tornadoes in Parts of Dakotas 
and Minnesota 





FARGO, N. D., July 29.—A wind and 
electrical storm which passed through 
Sargent and Richland counties in North 
Dakota jumped to Becker county in 
Minnese'ta and then apparently went 
into the iron range country, did several 
thousand dollars worth of damage early 
in the morning of July 21. The heaviest 
damage was experienced at Forman, 
Hankinson, Fairmont, Dwight, Wahpe- 
ton and Abercrombie. 


Damages Farm Property 


Five barns are down in the vicinity 


of Wyndmere in addition to several 
small buildings and a country church 
which is reported destroyed. Farm 
buildings in the vicinity of all these 


towns suffered great damage. Buildings 
on half a dozen farms near Tyler were 
wrecked. The Sargent county garage 
at Forman was practically demolished, 
the roof being torn off and carried two 
blocks. 

Slighter damage was experienced in 
other parts of the state. Minot reports 
some damage by hail. Barns and farm 
buildings in the vicinity of Hebron were 
blown down and a score or more farms 
suffered crop losses. 

Noticing a funnel shaped cloud head- 
ing towards the town, the entire popu- 
lation of Airlie, Minn., numbering be- 
tween 45 and 50 persons, climbed into 
the three automobiles belonging to the 
town and circled around to get in back of 
the twister. By the time they returned 
to the town, the tornado had passed, 
wrecking two residences, a ware-house 
and a garage building, besides destroy- 
ing a cornfield. 

A terrific hail storm recently struck 
Rapid City, S. Dak., destroying build- 
ings, roofs and windows, and causing 
damage to the new courthouse through 
broken window panes and water to the 
extent of $2,500. Damage to grain crops 


and gardens is estimated at hundreds of 
thousands of dollars. Hail fell to a 
depth of 4 inches on the street. 


Settle Many Claims 


Another storm swept the region 
around Yankton, S. Dak., unroofed a 
number of buildings and partly wrecked 
the Dakota Central Telephone building, 
besides damaging the hotel at Lester- 
ville. The wind was accompanied by 
hail, which did considerable damage to 
crops. 

The Underwriters’ 
pany has* maintained 
and six stenographers at Mitchell re- 
viewing 1,000 claims for caused 
by the serious tornado in June, and dam- 
ages amounting to $2,000,000 have been 
paid, according to V. B. McDowell, 
manager. The office has now been 
closed, but six men remain in the field 


Adjusting Com- 
a Crew of 17 men 


losses 


Consider Storm Fund 


MADISON, WIS., July 29—Enrollment 
of the telephone companies of the st 
in a cooperative sleet and storm insur- 
ance plan is aimed at in a campaign that 


has been launched by the 
Telephone Association. Under the pro- 
posed plan the companies will be able 
to protect their properties at about one- 
third of the regular commercial rate, ac- 
cording to supporters of the plan, which 
is said to be the first of its kind ever 


Wiscon 


in State 





attempted in the country The associa- 
tion action will give them as great a 
spread of risk as the bigger companies 
have. The many small companies scat- 
tered through the _ state have never 
proven attractive to the stock companies 
due to their financial condition, as well 


as the condition of their equipment 


Bad Wisconsin Losses 


estimated at more 
was incurred when a fire, 
have started in the lime sheds, destroyed 
a group of buildings constituting the 
Mayville White Lime plant, located three 


Loss, than $75 


75.000 
believed 


miles out of Mayville, Wis. Although 
the local fire department started for the 
scene of the fire immediately, the firs 
ras of such intensity that the main 


buildings were already destroyed by the 
time the run had been made, 

The sawmill of the Marinette & Me- 
nominee Box Company of Marinette, Wis., 


was swept by a fire of unknown origin 
which did damage to _ the extent’ of 
$30,000. Efficient efforts of the fire de 


partment saved a much greater loss 


Van Camp Seeks Standardization 

W. M. 
Dakota, has issued a 
cities in the 
ardization of fire 
line the 


Van Camp, fire marshal of South 
bulletin asking the 
state to speed the stand- 


fighting equipment, in 


with national campaign of 
standardization in order that equipmen 
of one city may be available for use ir 
neighboring cities in case of serious con- 


flagration. The standardization consists 
simply of using uniform 
drants and hose couplings 


threads on hy 
Standardized 


fire fighting equipment is used in 70 
towns in South Dakota now. The fire 
marshal’s office is furnishing tools and 


standardizing equipment practically free 
of charge, but the work is progressing 
slowly. Many instances are on record 
where serious disasters were due partly 
to the fact that outside equipment could 
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Guarantee Fund to Policyholders: $1,000,000.00 
Special Attention to Brokerage Departments, Brokers and Local Agents 
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The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’l Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 











Tike Great Amenisanjiinimeal Far in the Lead 
Indemnity Company The fact that approximately 


, . one car out of every ten in 
=. 






Ohio is insured by The Great 





American is convincing evi- 
dence that this progressive in- 
stitution is ‘‘the people’s fa- 
vorite automobile 
company.” 


insurance 


Ohio’s Largest and Strongest 


Automobile Insurance Company 
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Nearly Fifty Years of success under same management 


INCORPORATED 1876 


THE OHIO MUTUAL FIRE INSURANCE CO. 


Total Cash Assets $417,483.05 SALEM, OHIO Net Cash Surplus $296,727.19 
Losses Paid Since Organization, $1,480,796.59 ™ 
J. R. VERNON, President 7 J. AMBLER, Secretary 











I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 





Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Ins. Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co., (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., of Minneapolis 
Fidelity & Casualty Co. 
American Automobile Insurance Co., St. Louis 
Twin City Fire Ins.Co. of Minneapolis 
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Personal Jewelry and Furs 


“ALL RISK” cover against loss or damage wherever located 
and in any situations. 
Rates and Form Attractive. 


MARSH & MCLENNAN 


175 W. Jackson Boulevard, CHICAGO 
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Security Wins License Case 


MINNEAPOLIS, MINN., 
state supreme court 
law requiring a 
company to stipulate 
state to federal 


July 29.—The 
held to be void 
foreign insurance 
not to remove from 
court actions brought 
upon claims arising out of business in 
Minnesota The decision of the Ramsey 
county court involving this point in the 
case of the Security of Hartford against 
Commissioner George Wells has been 
affirmed by the higher court. The case 
similar in some respects to that 
which resulted in the famous Taft de- 
cision a few years ago 

The insurance company 
defendant in a suit brought 
ance said to be due, but upon 
insurance company carried the 
te the federal court, contrary to 
statute providing for the licensing 
insurance companies in this state 
Mr. Wells refused to renew the license 
of the defendant company on the grounds 
that they violated the statute and action 
was brought by the company in the 
Ramsey county district court asking a 
of mandamus ordering the commis- 
to issue a license. Judge Richard 
O’Brien of the lower court ordered the 
commissioner to issue the license, from 
which order an appeal was taken 


has 


was named 
for insur- 
petition 
case 
the 
of 


Report State Fund Experience 


FARGO, N. D., 
the audit of the 
partment made 


to 


de- 


July 29.—According 
state hail insurance 
by O. B. Lund, account- 
ant, 38 counties in the state have paid 
more hail insurance taxes than they have 
received payments for hail losses, in the 
last five years, while 15 .counties have 
received greater loss payments than they 


have remitted in taxes. The total excess 
of tax payments over loss payments is 
$4,007,255.15 the department having a 
large surplus. 


Ternado Loss in Wisconsin 


MONROE, WIS., July 28—More than a 
dozen barns and other buildings in this 
| vicinity were totally wrecked by a tor- 
rado of violent intensity, which swept 
through a small portion of Green county 
last week, killing cattle and destroying 
buildings The total loss is estimated 
| well into the thousands of dollars. No 
lives were lost, residents in the storm 
area having promptly retreated to the 
security of their cellars when the storm 
broke into its fury 


Much Storm Loss in Wisconsin 


MILWAUKEE, WIS., July 29—Consid- 
erable damage was done to grain 
farm buildings and other property by a 
destructive high wind that swept a zig- 
zag course through the southwestern 
portion of the state. Numerous fires 
were started by the lightning bolts of 
the electrical storm that accompanied the 


crops, 


wind. Four places were struck by light- 
ning near Evansville, Wis., and trees 
were uprooted and telephone poles blown 
over by the intensity of the wind. The 
storm also made itself felt in the vicin- 
ity of Beloit, as well as in that city 
itself. Janesville was another city 
affected The storm was the fourth of 
|} its kind in the vicinity of Milwaukee 


this season. 


Writing Much Tornado Insurance 


BISMARCK, N. D., July 
of tornado insurance business 


29.- 


A big rush 
followed 


the recent storm at Dickinson. Much of 
the damaged property was uninsured. 
| Great optimism over the situation in 
| North Dakota is expressed on all sides, 
| with the prospects of a good crop and 
high prices. Financially the state is in 
| a good position, too, better than Minne- 
| sota or South Dakota because more of 
the poor banks in the state have been 
cleaned out and those remaining are in 


sound condition. 


Report South Dakota Hail Claims 


As a result of a recent hailstorm, 
than 100 claims, ranging from 50 to 100 
percent, have been filed at the county 
auditor's office at Mitchell, S. Dak. Most 
of the losses were filed from the south 
and west townships, but a few claims 


more 


UNDERWRITER 


losses between 15 and 35 percent have 
from the northern part of the 


for 
come 
county. 





Powell Agency Goes Bureau 


The Powell Agency of Devil's Lake, 
N. Dak., established in 1883, one of the 
oldest and largest mixed agencies in that 
state, has Bureauized; resigning the 
agency of ten Western Union companies 
and retaining seven Bureau, including 
the Security of Connecticut, for which 
it produces perhaps the largest volume 
of farm business written by any North 
Dakota agency. 


Wausau Board Organizes 


WAUSAU, WIS., July 29.—W. 
tis was elected temporary president of 
the newly organized Wausau Board of 
Fire Underwriters at a meeting attended 
by 16 of the leading fire underwriters 
of the city and addressed by Earl Fisk, 
Green Bay, president of the Wisconsin 
Association of Insurance Agents and 
Karl Rieke, field secretary of the Na- 
tional Association of Insurance Agents. 
The speakers presented the local board 
programs being worked out in other 
cities in the state, recounting especially 
the good work being done by the local 
boards in fire prevention and educational 
fields, well as in the preservation of 
the ethics of the insurance business. 
Speakers pointed out that Wausau and 
La Crosse have been the only cities in 
Wisconsin with a population over 15,000 
in which local boards had not been or- 
ganized. Other officers of the temporary 
board besides President Curtis are Mrs. 
F. E. Chartier, vice-president, and 
Charles Manson, secretary-treasurer. 


Del Cur- 


as 


Seek Complete Motorization 


MILWAUKEE, WIS., 29—Motori- 
zation of all city fire for 


July 
departments 


greater protection of local property in 
Milwaukee is being ardently urged by 
the Milwaukee Real Estate Board, Im- 
petus was given to the board's interest 
in the matter by an address by E. H. 
Grootemaat, a leading member, who de- 
eclared that the replacement of the eight 
remaining horse-drawn companies, by 


modern motor equipment, would result in 


greater safety for the city. A public 
service committee, headed by W. H. 
Gumm, was instructed by vote of the 


board to take the matter up. 


Held for Not Turning Over Funds 


WAUTOMA, WIS., July 29—Alleged 
failure to turn in funds collected from a 
number of applicants for fire insurance 
resulted in S. B. King, an insurance 
agent, being held for trial in circuit here, 
on a warrant issued by R. E. Hoskins, 
representative of the National Union 
Fire. 


has 


Wisconsin Notes 


Employes of the Northwestern Cas- 
ualty & Surety of Milwaukee held their 
annual picnic at Little Muskego Lake 
near Milwaukee on July 27. More than 
100 persons were in attendance. 

R, C. Mueller, head of the R. C. Mueller 
Agency in Milwaukee, and one of the 
most popular fire insurance agents in the 
city, is convalescing nicely at a local 


hospital following a 

Alfred F. 
Northeastern 
kee, has left 


serious operation. 
president of the 
Fire of Milwau- 
with Mrs. James on a motor 
trip through the northern part of Wis- 
consin, where they will spend their vaca- 
tion in the lake region and the timber- 
lands. 
Fire 


James, 
National 


Muckwonago, Wis., 
increased by the in- 
water works 


protection of 
is to be materially 
stallation of a complete 
system, the contracts for which have 
just been let. Work of installing the 
system, the need for which has been felt 
for years, will be commenced at once. 


Security Increases Capital 

The directors of the Security of New 
Haven have voted vo issue $200,000 addi- 
tional stock which will be disposed of 
stockholders of record of July 18, 
at 125 par, one share for five now held. 
The capitalization of the company 
authorized by the legislature is $3,000,000, 
but up to this time but $1,000,000 had 
been issued. The stockholders recently 
authorized the directors to issue an ad- 
ditional $1,000,000 in stock, which when 
finally issued, will bring the total stock 


as 


issue to $2,000,000. The $2,000,000 issue 
not being made, however, will bring the 


total issue to $1,200,000, which is all that 
is in contemplation at this time. 
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WATCH POLITICAL SITUATION 


Much Activity in Missouri for Primary 
Election Next Week, with Insurance 
Interests Involved 


ST. LOUIS, MO., July It is be. 
lieved by those following the Missoyy; 
political situation that Ben C. Hyde, gy. 
perintendent of insurance for Missour; 
will be reappointed to that office shoul 
Sam D. Baker, former state superintend. 
ent of schools for Missouri, be elected 
governor next November and if fy 
doesn’t want to hold over he will dic. 
tate his successor should Baker become 
the boss of C Capitol Hill, Jefferson City 
That is the “low-down” on the Missouri 
political situation which comes to a head 
in next week’s primaries, far as the 
Republican side of the fence goes. Sam 
D. Baker is Arthur M. Hyde's cz andidate 
and Baker will not repudiate the insur. 
ance department policies of Hyde's 
brother, should the Hyde political ma- 
chine be successful in landing Baker jy 
the governor’s chair. From the present 
writing it looks like Baker will be the 
Republican nominee in November, for 
he has the inside track in the primary 
election to be held Tuesday, Aug. 5. 

On the Democratic side of the fence 
the situation is equally depressing from 
a stock insurance standpoint. Arthur W 


29g 


so 


Nelson of Bunceton, Mo., is leading the 
field with Floyd E. Jacobs of Kansas 
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RATE REDUCING 
APPLIANCES 


Bearing the label of the 


Underwriters Laboratories, Inc 


SAFETY CANS 


JUSTRITE MANUFACTURING CO. 
2067 Southport Ave., Chicago, Ill., Non<r 
plosive safety cans, automatic oily waste cals, 
fire extinguishers. Underwriters label on all 
devices. 
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An Agency Company Founded 17 | 
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City, Mo., running well up in second 
place and with George M. Moore and 
Judge Samuel Priest of St. Louis severai 
laps to the rear. 

Backed by the Reciprocals 


Joshua W. Barbee of Jefferson City is 
campaign manager for Nelson, and if 
Nelson is governor Barbee will probably 
name the next superintendent of insur- 
ance for the state. Nelson has the back- 
ing of the reciprocal forces, who in the 
last days of this campaign are centering 
on Baker on the Republican side and 
Nelson on the Democratic ticket. 

Looking over the field Victor Miller 
on the Republican ticket and Moore and 
Priest on the Democratic ticket appear 
the best candidates for the insurance in- 
terests. Anyone of them would pick a 
superintendent of insurance who would 
treat all fairly—stock, reciprocal or mu- 
tual. 

In justice to Floyd Jacobs it must be 
said that well informed insurance men 
of Kansas City speak very highly of 
him and have given assurances that if 
elected governor he will see that every- 
one is treated fairly. His record as a 
nublic servant in Kansas City has been 
good, and he should make a capable 
governor. Certainly an improvement 
over some who have occupied the gover- 
nor’s chair. At present the race lies be- 
tween Nelson and Jacobs. In view of 


that fact Jacobs makes the best man for | 


all insurance men who have the best in- 


terests of their business and state at 
heart to support. 
Runs on Anti-Hyde Platform 
Miller bears much promise. He has 


made a great personal campaign and is 
gaining ground very rapidly in all parts 
of the state. His vote in St. Louis will 
prove one of the biggest political sur- 
prises in years. He is running on a law- 
enforcement-anti-Arthur M. Hyde plat- 
form. 

Although at one time he was inter- 
ested in several large reciprocal compa- 
nies, Miller most recently was treas- 
urer of the Liberty Fire of St. Louis. 
He is interested financially in other in- 
surance companies. 

Miller is a chap with a spontaneous 
personality, a hair-trigger tongue and 
intense personal likes and dislikes. And 
the one he dislikes above everyone else 
in Missouri is Arthur M. Hyde. So it 
is certain that should Miller land the 


nomination and be elected there will be | 


no more Hydeism in the Missouri insur- 
ance department. 





Bureau Field Men to Meet 


Announcement bas been made that 
there will be a joint meeting of the 
Bureau field men of Oklahoma, Mis- 
souri and Kansas held at Lake Taney- 
como, Branson, Mo., Sept. 19-20. 





Hammond Joins Olmstead Agency 


Mott S. Hammond has been 
the Olmstead & Olmstead agency force 
of Des Moines, lowa. Mr. Hammond was 
originally associated with the Merchants 
Trade Journal in the capacity of insur- 


added to 


| water 


ance expert. He had the opportunity 
while there of auditing and revising in- 


surance for firms in every state in the 
Union. After leaving the Merchants 
Trade Journal, Mr. Hammond originated 


the National Insurance Service Bureau 
of Atlanta, Georgia, and operated in that 
city, Birmingham, Richmond, Charlotte 
and many other southern cities. 


Reports on Storm Losses 
TOPEKA, KAN., July 28—The field men 
of Kansas had luncheon today. F. W. 
Graham of the Great American presided. 
Some interesting reports were made con- 
cerning adjustments of the cyclone dam- 


age of July 13 at Augusta. This was 

one of the fiercest storms Kansas has 

experienced for a number of years. 
Guests at the meeting were George 


Dinzenbach of Kansas City, representing 
the Northwestern Underwriters, and A. E 
Stanton of St. Louis. 

Glenn T. Hussey was appointed a com- 
mittee of one to correspond with John F. 
Stafford, most loyal grand gander of the 
Blue with a view of having him 
meet the Kansas pond the latter part of 
August or early in September. a. tn 


Goose, 


-THE NATIONAL UNDERWRITER 


Hodges of the Kansas Inspection Bureau 


Was named as chairman for the next 
meeting. 
Iowa Notes 
Several changes in the fire protection 


facilities in Dyersville, la., have resulted 
in changing the city’s grade from fourth 


class to seventh, with a consequent re- 
duction in insurance premiums. 
George R. Crosley, Iowa state agent 


for the Western and British America and 
prominent local agent of Webster City, 
lowa, has now an added title, that of 
grandfather His only daughter, Marion, 





announces the birth of a daughter, Cyn- 
thia Albright Happ 
Missouri Notes 

Fire last week destroyed the Farmers 
Co-operative elevator at Ewing, Mo., 
with a loss of $20,000. 

The plant of the Wunderlich Cooper- 
age Company in St. Louis was damaged 
$50,000 by fire of undetermined origin 
last week. 


Fire of suspected incendiary origin de- 


stroyed the D. M. Githens department 
store and the W. T. Turner drug store 
at Neelyville, Mo., last week. 
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DALLAS EXPECTS REDUCTION 


Will Present Facts to Commission in 
Key Rate Hearing to Show 


Improvements Made 


DALLAS, TEX., July 29.—Dallas will 
probably be able to show the State Fire 
Insurance Board at its hearing next 
month her willingness to comply with 
suggestions made with reference to in- 
creasing water mains, fire equipment and 
enforcing the building code, recent non- 
compliance with which resulted’ in 
boosting the key rate in the city proper 
from 12 to 15 cents and in Oak Cliff 
from 12 to 20 cents. The hearing will 
very likely result in a slight reduction 
in the rate and ultimately in getting 
back to the old 12 cent rate for the city. 

The city officials will show the board 
it is undertaking an expenditure of $300,- 
000 for increasing the water mains in the 
business and industrial sections. The city 
has just ordered $103,000 worth of new 
fire fighting equipment and it has now 
adopted a building code written by the 
fire insurance men of Dallas. 

The adoption and enforcement of the 
new building code and the purchasing 
of the new fire equipment will probably 
get a slight reduction in the key rate 
immediately. This reduction should be 
augmented by the fact the city is al- 
ready laying some of the mains and has 
ordered pipe for some others. The other 
reduction will likely come when the main 
laying program is completed. 

As for Oak Cliff it is not likely a re- 
duction will be made at this time. The 
city is willing to construct a large water 
main to Oak Cliff, but some of the citi- 
zens have protested against pumping 
from the reservoirs into their 


supply of artesian. This leaves the pres- 
sure in Oak Cliff inadequate according 
to the state commission’s investigation. 
The commission has taken the position 
there is not sufficient water in Oak Cliff 
to properly protect the property and the 
fire insurance companies should not be 
expected to carry risks at low rates until 
there is plenty of water to fight fires. 
The insurance men of Dallas back the 
commission in its opinion. 


FARM LOSS RATIO IS HEAVY 


Experience of Many Companies Has 
Been Unfavorable in Oklahoma— 
Oil Business Satisfactory 


Farm business, of late, seems to have | 


been “in the red” for some of the com- 
panies. Particularly in Oklahoma a 


very high loss ratio is reported, causing | 


some companies to cut off the class 
entirely in that state, while others, with 
more favorable experience are still writ- 
ing the class. 

The Oklahoma oil business is still be- 
ing written freely, notwithstanding the 
low price of the product. 
ence is said to be satisfactory, both for 
those in and out of the pool, but the 


class is being watched carefully by 
some, and, on account of the great 
amount of trouble in handling large 


lines requiring outside reinsurance, there 
is likely to be a material reduction in 
both gross and net lines, should the 
losses arrive at a point above the 
normal. 





Report Loss of Business 
OKLAHOMA CITY, OKLA., July 
29.—All companies doing business in 
Oklahoma have complained of a loss of 


The experi- | 


29 


| business this year on account of the 
general falling off of building operations, 
low prices of oil, which resulted in little 
| work being done by the oil companies, 
bank failures, etc. However, the out- 
look for the immediate future in this 
state was never better, with dollar wheat 
and a 47,000,000 bushel crop; the biggest 
and best corn crop for many years and 


prospects ior a 750,000 bale cotton crop, 
which will put business far above the 
average in the state regardless of the 
oil situation. 

Oklahoma Is Now 100 Percent 

OKLAHOMA CITY, OKLA., July 
29.—With the receipt of the application 
of Tulsa Chamber of Commerce last 
week, James A. Atkinson, secretary of 
the Oklahoma Fire Prevention Asso- 
ciation, scores 100 percent chambers of 


commerce in the state in the fire waste 
contest. The Oklahoma association has 
always stood very high in rank, and re- 
ceived favorable mention from the na- 
tional chamber recently Mr. Atkinson, 
with the aid of H Rogers, fire 
clown, and other ot the asso- 
ciation, have in promul- 
| gating interest towards 
| fire prevention. 


kK. 

members 
bee untiring 
in the 


movement 


Cut Shawnee’s Budget 
SHAWNEE, OKLA., July 29.—The 


| budget for maintenance of the fire de- 

partment at Shawnee was recently re- 
duced $3,380. This cut may seriously 
affect the department as it is said it 
has been running on an _ insufficient 
number of men One sub-station has 
been closed. This is particularly unfor- 
tunate in the face of Shawnee’s loss 
ratio thus far this year. 


Oklahoma Notes 


Owsley of Chickasha has been 
his vacation at Mineral Wells, 


John T 
spending 
Tex. 

F. G. 
agency at 
spending 
region. 


3arlow, who 
Mangum to 
the summer 


recently sold his 
Chas. F. Short, is 
in the Pikes Peak 


_ Norman's building permits for the first 
| Six months of the year were $370,500, an 
|; increase of $48,475 over the same period 


|} of 1923. 

T. E. Englehart has sold his agency 
at Vinita, Okla., to Mrs. Maita Hughes. 
|Mrs. Hughes has had charge of the 
agency for the past three years, 
| S. D. Pickering, of the Pickering & 
Lewk agency of Tulsa, and Mrs. Picker- 
jing are making an extended trip to the 
Canadian Rockies and Pacific Coast. 

Albert W. Jones, McAlester, is making 
|} 4 motor trip with his family to eastern 
| cities. He will visit Washington, New 


| York and Portland, Maine, before his re- 
| turn, 


| TT. E, Braniff, of the Braniff General 
| Agency, with his family are making a 
motor trip to the northern lake resorts. 
| Mrs. Roy Smith, wife of Roy Smith of 
| the Smith Brothers Agency at Norman, 
|} died at her home in that city Sunday. 





Texas Notes 


| The J. C, Hays Insurance Agency at 
| Archer City, Tex., has purchased the J. 
| M. Hooper Agency there. 
| W. E. Horton, Jr., special agent for the 
| Hartford Fire traveling out of Houston, 
left last week for a visit to the southern 
|department at Atlanta. 
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The fact that there are 
15,000,000 estimated car 
owners in 1924 should 
prove an incentive to 
agents writing automobile 
insurance. 


They know al 


The Hanover 
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Fire Association 
of Philadelphia 


Victory Ins. Co. 
of Philadelphia 
and 
Reliance Ins. Co. 
of Philadelphia 


Mighty Good Agency Com- 
panies For You to Represent 


WESTERN DEPARTMENT 
NSURANCE EXCHANGE 
CHICAGO 
A. F. Powrie, Manager 
F. H. Burke Melvin Le Pirre 
Asst. Manager 2nd Asst. Manager 

















THE 
CEDAR TEA ROOM 


6 CEDAR STREET 
Between William & Pearl Sts. 


NEW YORK CITY 








A delightful luncheon place for 
men and women— Home Cooking 
—Home made pies and cakes. 





We cater especially to the 
INSURANCE OFFICES 


Phone John 4166 








Dayton Mutual Fire 
Insurance Co., “oitio™ 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 


AGENTS WANTED 
Address Home Office 








Some executives in need of salaried 
em ployes go on expensive prospect- 
ing tours; others let an ad of this 
size and appearance bring a tions 
to them. One inch, one column wide, 
one time $5.00. 














NEW AGENCY RULE ADOPTED 


Louisville Board Approve New Plan of 
Representation of Any Two 


Companies 
LOUISVILLE, KY., July 29.—The 
Louisville Board of Fire Underwriters 


without a dissenting vote has changed 
a section of its constitution so that in 
the future new agencies can qualify 
for membership in the board with the 
representation of any two fire compa- 
nies, exclusive representation not being 
necessary, it merely being ruled that the 
representation must be first or second, 
as no more than two agency connections 
are allowed any one company under 
board rules. Under the old rule it was 
necessary to have two exclusive repre- 
sentations in order to qualify, which re- 
sulted in new agencies bringing too 
many new companies into Louisville. 
There had been a movement to make it 
one exclusive representation, but this 
was blocked as it still caused new com- 
panies to enter the state, and the new 
rule requiring only representation of 
two companies, has gone into effect. 

The new rule of the Louisville Board, 
under which no member can represent 
an associated company of a non-board 
company, goes into effect on Aug. 1. 
There has been some talk of two or 
three agencies becoming non-board, Dut 
it is not believed at this time that any 
agency will withdraw from the board. 
At first there were just a few agencies 
which objected strenuously to the rul- 
ing, and efforts were made once or 
twice to have the rule changed back, 
but the large majority favored the rule 
on every vote, with the result that the 
rule stands. 


Confer on Separation 
The committee of 15 appointed by the 
Southeastern Underwriters Association 
to endeavor to solve the separation issue 


and to bring about cooperation with the 
outside companies met in New York 
last week. George C. Long of the Phoe- 


nix of Hartford, who is chairman, pre- 


sided. A sub-committee was appointed 
to continue the negotiations with the 
outside companies. It is thought that 


something may come out of the delibera- 
tions. 


Want Flat Commission 


CLARKSDALE, MISS., July 
The Yazoo Delta Local Agents Associa- 
tion at a meeting at Clarksdale, passed 
a resolution requesting the inauguration 
of a flat commission of 20 percent for 
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Mississippi agents. Under the new 
Mississippi rating law, admitted com- 
panies vote each year on the form of 


commission to be used and with the or- 
ganization of the Mississippi insurance 
commission the majority of companies 
selected the graded scale which is now 
in effect. The commission question will 
next come up for a vote in November, 
the majority ruling. 





Plan Active Year for Pond 


NEW ORLEANS, LA., July 29—Cam- 
paigns for increasing the membership 
and the interest in pond activities of the 


Louisiana-Mississippi Blue Goose are be- 
ing launched by the newly elected officers 


who are attempting to make the pond 
one of the liveliest of all bodies in the 
realms of the Blue Goose. It is planned 


not only to spread the zone of influence 
of the pond to as large a list of members 
but to develop a strong in- 
of “Tote Fair.’ 


as possible, 


ternal spirit 





Big Loss at Evarts 


LOUISVILLE, KY., July 29—It 
_ported from Harlan, Ky., that a consid- 
erable part of the business section of the 


was 


re- 


town of Evarts, Ky., near Harlan, was 
destroyed by fire on July 22, loss being 
close to $200,000. The blaze was dis- 
covered over a pressing shop, at the 
lower end of a block of frame buildings, 


“IN THE. SOUTHERN STATES 





mostly of two story construction. A 
bridge crossing the street caught fire 
and carried the blaze across the street. 


Equipment from Harlan, Ky., and dyna- 
mite were used in blocking the blaze. 


Report Some Tobacco Damaged 


LOUISVILLE, KY., July 29—Reports 
from various sections of western Ken- 
tucky and also southern Indiana indi- 


cate that wildfire and blight are causing 
the tobacco growers a lot of worry and 
may materially curtail tonnage as well 
quality. The Burley section of the 
state doesn’t appear to have been affected 
to any extent. 


as 


Loss Checks Rate Cut Talk 


LOUISVILLE, KY., July 29—Whisky 
owners with stocks stored in govern- 
ment concentration warehouses in Ken- 


tucky have lost their fight for a reduc- 
tion in insurance rates as a result of the 
fire which destroyed warehouse B. Frank- 
fort Distillery, Frankfort, Ky., last week. 
George H. Parker, manager of the Ken- 
tucky Actuarial Bureau, is reported to 
have told the department of fire preven- 
tion and rates that the fire would ab- 
solutely prevent any recommendation to 
subscribers for any reduction in whisky 


rates. There had been a meeting of 
whisky owners just a few days before 
in an effort to secure a reduction on 


such rates and the matter had been taken 
up with the insurance commission. 





Now Getting Cooperative’s Business 


LOUISVILLE, KY., July 29—The fail- 
ure of one of the large reciprocals a few 
days ago and the weakness of the finan- 
cial statements of some of the other mu- 
tuals and reciprocals, has given local 
agents a fine talking point in going after 
the assured to transfer business to strong 
companies. One local agent reported 
that he picked up a nice line of casualty 
business a few days ago, where the 
assured didn’t even know that his recip- 
rocal was busted, The same agent cited 


this case and some others to a fairly 
large insurer, and also showed the latter 
that the company in which he was in- 
sured had been losing money steadily 


for five years according to their financial 


Statement. He made the point that in 
ease the reciprocal should fail the as- 
sured would have no assurance that 
claims pending would be paid. As the 
assured generally has several claims 
pending, as he operates nearly thirty 


cars, he studied the figures with interest, 
and decided to rewrite his insurance 
Where he felt that it would be safe, 





Premium Tax Bill Approved 


NEW ORLEANS, LA., July 29—Governor 
Henry L. Fuqua of Louisiana last week 
approved the bill extending the gradu- 
ated tax on insurance premiums passed 
at the recent session of the Louisiana 
legislature Under the provisions of the 
measure the tax on fire companies col- 
lecting less than $300,000 in premiums 
annually in the state remains, but for 
writing $300,000 or more an addi- 
tax of will be required for 
additional $20,000 of premiums up 
$500,000. Companies writing $500,000 
more will be taxed $9,000. Under the 
old law the maximum tax was $5,000. 
The Hartford Fire is the only company 
operating in Louisiana that will face the 
maximum license fee of $9,000. 


those 
tional 
each 
to 
or 


$360 


Report Vandals at Work 


LOUISVILLE, KY., July 29—The 

vandals in the tobacco growing sec- 
tions of the state has reached a point 
where some of the independent tobacco 
men are alarmed, A warehouse operator 
in one of the Burley districts recently 
said that he had been planning erection 
of a home near his place of business, but 
that conditions were such that he was 
afraid that his warehouse might be fired 
and that in that case he would withdraw 
from the section. Therefore he has held 
up his home building plans until things 
become more settled. 


work 
of 


Paper Box Factory Burns 
NEW ORLEANS, LA., July Firs 
originating in the building occupied by 
the N. A. Woody Paper Box Company, in 
New Orleans last week, caused an esti- 
mated damage to building and contents 


30. 


SSS 
=— 


of $50,400. The contents of the factory 
were insured for $16,000, the Springfiel4 
carrying $5,000 and the L. & L, @ 
$11,000. No information was obtaineg 
relative to amount of insurance on build. 
ing. 


Big Warehouse Loss in Virginia 


Fire entailing a loss estimated to pp 
in excess of $150,000 destroyed Booker’s 
warehouse and other business buildings 
in Lynchburg, Va., July 26. It was the 
first serious blaze reported in Virginj, 
in more than a month. It was said to 
have started from a flashlight set off 
by a phtographer who was engaged jp 
making pictures of an industrial expogj. 
tion being held in the warehouse, 


Kentucky Notes 


The Green River steam towboat “Rejj. 
able,” valued at $50,000, and only partly 
insured, was burned near Calhoun, Ky 
last week. oe 

Joseph M. Rogers, state agent in Kep. 
tucky for the Springfield, will spend the 
latter part of August in Michigan at his 


summer home, 
Emmet Arden Parsons, farm special 
agent for the Springfield for Kentucky 


and Tennesse, is the proud_ father of g 
fine boy which arrived on July 25, 


Ben F. Weitzel, state agent for the 
Phoenix of Hartford, has arranged to 
take a furlough of a month and go to 


Mountain Valley, Ark., for his health. 

Charles M. Moore, Russellville, Ky 
has gone on a Western Insurance Bureay 
basis, resigning his Union companies 
consisting of the Aetna, American Eagle 
Northern of London, Springfield, St. Pay) 
and Westchester. 

John Porter Jefferson, of Jefferson, 
Noyes & Embry, Louisville local agents 
has recently returned from New York 
where he called on a number of compa- 
nies, while enjoying a combined business 
and pleasure trip. 

At Paducah, Ky. two new local agen- 


cies have been established within the 
past few weeks, one of these being op- 
erated by James Arthur Holteman, and 
the other by E. A. Cave. These men 


formerly operated an agency as Holteman 
& Cave, selling out last November to the 
Utterbach Insurance Agency and going 
with that concern which in January was 
absorbed by the 300ne, Foreman & 
Lackey Agency. 








IN THE MOUNTAIN FIELD 








COLCRADO LOSSES MOUNTING 


No Abatement Seen. in State, Which 


Now Promises Record Loss Ratio 
for the Year 


DENVER, COLO., July 
past week has been one of the | 
the Denver department has exper 
quite some time both in number ot 
alarms and in incurred, 
while the outside companies have 
most of the calls the downtown com- 
panies have had many more serious fires 
than usual, the heaviest losses occurring 
last Wednesday and Thursday. Denver 
and Colorado appear to be continui 
the excessive loss ratio which promi 





tor 


losses 














to make this a record loss year tor tk ] 
state. The losses have been comm 
in with little abatement since the frst 


of the year and thus far the experienc 
has removed all profit for the under- 
writing of many companies. Individu 
loss ratios of companies that reported 
30 percent last vear are as high as # 
to 65 percent thus far this year. 


Denver Completely Motorized 


DENVER, COLO., July 30.—Accoré 
ing to Fire Chief John F. Healy the 
last team of fire horses will be relieved 
from their station at East 14th ané 
Oneida St., the coming week, and thet 
place will be filled by a modern motor 
pumper thereby fully motorizing te 


Denver fire department. Two net 
pumpers were delivered this week = 
one of these will be stationed im Me 


new Washington Park house to protec! 
the University Park and Washingto! 
Park districts. this new station the 21s 
in Denver will be ready for occupane 
on Aug. 1. 


Optimistic Over Crops 
DENV E R. COLO. July 30 


Farmers of the irrigation projects ! 
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ee 
western. and particularly 
states are very optimistic a t 
conditions and the chance for an_im- 
roved economic situation. The U. S. 
Reclamation Bureau in their latest bulle- 
fin summarizing crop conditions report 
excellent prospects in the Grand Valley 
and Uncompahgre Projects in Colorado, 
in the Shoshone and North Platte Pro- 
‘ects in Wyoming, and the Carlsbad 
Project in New Mexico, this “hi being 
in the cotton belt in the southeastern 
part of New Mexico and an industry 
which is rapidly assuming large propor- 





mountain 
about crop 


—— 


companies must benefit through larger 
premium income and smaller losses. 





Loss at Cortez 


Fire of undetermined origin this week 


completely destroyed the poultry and 
produce plant of the Lofquist Produce 
Company at Cortez, Colo., and for a 


time seriously 
property. 


threatened adjoining 


Colorado Towns Rerated 

















tions and becoming a very profitable DENVER, COLO., July 30.—Th« 
jine in an insurance way. With crop | Mountain States Inspection Bureau has 
conditions good more insurance will be | ‘ust completed the rerating of the fol- 
carried, the towns tributary to these lowing Colorado towns: Keota, Wood- 
sections will prosper and the larger | land Park, Florissant, Hartsel and Lake 
cities in turn will receive their share | George and the new rate books are now 
at in the final analysis the insurance being sent to all local agents 

>REMIUMS SHOW INCREASE the fighters will have little trouble. Som 





Figures for First Six Months Show Gain 
Over Same Period of 1923 and 
Preceding Six Months 


SAN FRANCISCO, CAL., July 29.— 

According to the report of the Under- 
writers’ Fire Patrol of San Francisco, 
there is a slight increase in fire insurance 
premiums collected during the period 
ending June 30 over the last six months 
of 1923. Premiums totaling $3,193,793 
were collected for the first six months 
of 1924 while the total for the six 
months ending Dec. 31, 1923, was $3,- 
+69,219. Premiums collected for the first 
six months of 1923 totaled $3,184,824, 
hence there is a gain here also. 

The Home of New York heads the list 
with premiums of $145,503 collected ir 
San Francisco for the six months’ 
period. The Aetna comes next with 
$127,047, followed by the Hartford, 
$123,160; Fireman’s Fund, $106,395; Liv- 
epool & London & Globe, $103,503. 
Other companies writing more than $40,- 
000 in premiums during the period are: 





California, $97,229; Continental, $85,036: 
North British & Mercantile, $76,654; 
United States Fire, $73,920; North 
America, $73,817: Royal, $73,672; Lon- 
don Assurance, $58,874: Globe & Rut- 





Assurance, $56,- 
Hartford, $46,855; 
Millers National, $45,916; Phoenix of 
London, $44,066; National of Hartford, 
$43,985: London & Provincial, $43,389; 
Netherlands, $43,233; Fidelity - Phenix, 
$43,133; New Zealand, $42,814; Commer- 
tial Union, $41,645, and Niagara, $40,290. 


gers, $58,573; Northern 
892; Automobile of 


Big Stock Yards Loss 
PORTLAND, ORE., July 30.—Loss 
t $600,000 was reported at Portland, 
when the Portland Union Stock Yards 
wned by Swift & Co., burned last 
week. The flames spread to the Pacific 
International Live Stock Exposition 
building. The loss of the pavilion was 
estimated at $500,000 and it was said 
that the total loss at the stock yards 
would probably amount to $600,000. 

Adjusters are working on the 
The Pacific International Livestock Ex- 
Position pavilion, on which 

mated at nearly 500.000, was covered 
about 80 percent. Reconstruction will 
€ started at once. 

The blaze started in the Mowat-Swift 
Paning mill on which the 

%,000, about 40 percent covered. The 
ire spread to the livestock feed shed 
which was consumed with a loss of $60,- 
™ and next the Swift & Co. hav barn. 
which the loss was estimated at $10.- 
000. Shifting of the wind the 
main plant of Swift & Co. 


loss. 


loss 1s 


¢s- 


loss was 


saved 


Forest Fire Situation Improved 

PORTL AND, ORE, July 29—The north- 
"est fire situation has very atly im- 
roved with heavy to moderate 
that have fallen over most of 
“ontana, northern Idaho. 

nd Oregon, Few forests are 
§ and as long as high 


. 
gre 
rains 
western 
Washington 

now burn- 
humidity rules, 


fatalities have occurred and some losses 


in buildings and mining property have 
been experienced but the situation is not 
as bad as some reports made public in 
the east have indicated. 
Working to Prevent Fires 

The Pacific Board, working coopera- 
tively with the California Development 
Association, the United States Forest 
Service and the State Board of Forestry. 


is distributing a large number of display 
bulletins to the insurance agents of the 
Pacific Coast, with a view to assisting 
the movement to safeguard the forests 





the homes and the workshops against 
the danger of fire. 
Gets the Lumbermen’s 

I, M. Fisher of Los Angeles has been 
appointed general agent of the Lumber- 
men’s of Philadelphia This same office 
is Pacific Coast general agent of the 
Eureka-Security Fire & Marine of Cin- 
cinnati and operates on ae non-board 
basis. 


Wahlberg Names Assistant Secretary 

H. C. Wahlberg, Jr 
assistant 
Since the 


. has been appointed 
secretary of the Nevada Fire. 
resignation of Joseph L. Lang 


Mr. Wahlberg has had charge of the 
southern California department of the 
company and will continue to make his 
headquarters at Los Angeles 
Grove Leaves Coast Field 

B. M. Grove, special agent for the 
Aetna in Arizona and assistant to Special 
Agent Kingman in southern California, 


has resigned to 
West Virginia, 


return to his home in 


Fire Insurance Class Popular 


The fire insurance class which is being 
conducted under the auspices of the Fire 
Underwriters Association of the Pacific 
and the University of California Exten- 
sion Division, by Professor Robert Reigel 
is being well attended, over 150 having 
enrolled for the course. The Aetna leads 
with 22 enrollments, the Fireman’s Fund 
following with 18. 


Estimate Zellerbach Loss at $100,000 
SAN FRANCISCO, CAL. July The 
loss to contents in the Zellerbach Paper 
Company fire which occurred last week 
will run around $100,000. Total insur- 
ance carried amounted to $716,200 dis- 
tributed among 25 companies. The Citi- 
zens carrying the largest line of $200,000 
followed by the Aetna with the 
North British & Mercantile $55,000 and 
the Atlas Assurance $50,000. The other 
21 companies each carried less than $50,- 
000, 


$80,000 


To Press Unpaid Claims 

SAN FRANCISCO, CAL 
ther steps are being 
of San Francisco 
defaulting 
surance 


July 2 
taken by residents 
who were holders of 
Austrian and German in- 
companies that failed to pay 
losses in the big fire of 1906 to collect 
en their policies. A meeting of the 
claimants was held in San Francis 
week as a preliminary step in placing 
before the mixed claims commission, in- 
stituted under an agreément of Aug. 19, 
1922, between the United States and Ger- 
many, the facts in relation to the unpaid 





o last 


Terre Haute, Ind. 


AUTOMOBILE ge 
INSURANCE [Be SIRT _ INSURANCE 
FEF, om PLATE 
COLLISION ~___ aw elo toe od te GLASS 
PROPERTY Fone OFFICE OFFICE zh ph DAYTON, OHIO Gpente 
Ee Te eS wanted 

n ° 
IN ONE 
POLICY one COMPANY J. R. JONES 
Sec’y and Mgr 
1 Gross £urplus for Protection of Policy-Holders, $209,896.19 
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ful Friends 





| CHICAGO IN 1833 


| Men are judged by the friends they keep. A man may have contact 
| with hundreds of people whom he calls friends. Or he may have 
| only a few who really are true friends, who are close enough to him 
| to value his friendship for what it is worth. 


The spirit of the Metropolitan-Hibernia is typified in the latter case. 
Not a bulky company where nearly every one is a stranger. Justa 
closely-knit organization where everybody knows every one else and 
where each person is interested not only in his own success, but the 
success of his company and his friends 


Isn’t that a quality worth 
knowing more about? 


(Established 1903) 


etropolitan - Hibernia 
Fire Insurance Company 


Non-Affiliated 





John Naghten & Co. 


General Managers 
Established 1863 


W. E. HOUK 


Insurance Exchange 
CHICAGO, ILLINOIS 


E. P. GREINER 


| 
| 

| 

Operating in Illinois, | 
Cleveland, Ohio | 
| 

| 


Indiana, Ohio, Penn- 
sylvania, Michigan 
and Wisconsin 


State Agent for 
Ulinois and Indiana 


State Agent for 
Michigan and Ohio 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen Manager WYNN C. GEROW, Secretary 


JAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Assistant Secretary 
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are es 


the business district, 
the combined buying 
power giving the best 
in room accommoda- 
tions,cafe and dining 
service at fair prices, 
S. J. WuiTmMore, 
Chairman 
Josern REICHL, 
V-P. and Gen. Mgr. 
Jos. R. Dumont, Mgr. Hotel Baltimore 


r |i the very center of 


500 ROOMS 





fee 


Got enough accident and health 











insurance? Want to sell more? A tip—read The Casualty 
Review, an illustrated monthly magazine for accident and insurance salesmen Full o° pep! 
Full of ideas’ Send ten cents for sample conv or $2.00 for a year's subscription to The 
Casualty Review, 1862 Insurance Exchange, Chicago. 











for 
of 


fire losses. 
many of the 
3ay claimants 


claims 
attorney 
and East 
meeting. 


Edward Galvin, 
San Francisco 
conducted the 


H. S. Manheim Dead 


Henry S. Manheim, who during 1915 | 
was president of the Insurance Brokers | 
Exchange of San Francisco, passed away 
at his home in San Rafael last week. | 
Mr. Manheim was partner of the 
insurance brokerage and stock and bond 
firm of Manheim, Dibbern & Co. of San 
Francisco, and was the oldest surviving | 
member of the Stock & Bond Exchange. 





senior 


Fear State-Wide Arson Plot 


Fire Chief M. J. Dunphy of Sacramento 


has made an appeal that schools and 
other public buildings be guarded con- 
stantly, particularly at night, as he is 
convinced there is a state-wide arson 
plat to destroy buildings of this nature. 
Schoo! fires throughout California have 
assumed alarming proportions and have 


run into hundred of thousands of dollars 
in 


losses 





Portland Exchange to Picnic 


PORTLAND, ORE., July 30.—Tomorrow | 


will be a holiday in Portland insurance 
circles on account of the annual Fire 
Insurance Exchange picnic. The baseball | 
game between the local agents and the 
specials will be the premier feature of 
the day. A girls’ team from the Pacific | 


States Fire Insurance company will play | 
a team organized from other office forces 
of the city A basket lunch and supper 
will be served. A dance in the evening 
will the program. 


close 





General Is Licensed 


SAN FRANCISCO, CAL., July 30.—The 
California State Insurance Department 


| tana, 


| the 


| America 


THE NATIONAL 


has just licensed the General Reinsur- 
ance of New York. Carl Brown of San 
Francisco will act as general agent. 


Gets the Inter-State Fire 


Percy B. Churchill, general agent of 
the Pacific Fire in Utah, Idaho and Mon- 
with headquarters at Salt Lake 
has taken the general agency of 
Inter-State Fire of Detroit. It will 


City, 


apply for admission to the mountain 
States at once. 
Ccast Notes 
Frank Lane, prominent local agent at 


Marysville for many years, passed away 
at his home in that city last week. 

The Pacific Coast Agency Company has 
found it necessary to take larger quar- 
ters and is moving on August Ist to the 
Fore Building. 

Henry A. Johnston, automobile insur- 
ance agent at Richmond, Cal., has an- 
nounced his candidacy for the Republi- 
can nomination for state senator. 

Alameda, Cal., has been given a reduc- 
tion in fire insurance rates as follows: 
Masonry buildings 15 percent; contents 
12 percent Frame mercantile buildings 
10 percent. 

To provide against a recurrence of the 
disastrous Berkeley fire of a year ago, 
a fire watch tower has been constructed 
at the summit of the highest peak of the 


Berkeley foothills. 

Fire insurance rates in Pittsburg, Cal., 
have been reduced as follows: Brick 
|} mercantile buildings 7 percent, contents 
5.2 percent, frame mercantile 7.2 per- 
cent, dwellings five cents. 

The Western Insurance Agency of Los 
Angeles has appointed John A. Prinsen 


as superintendent of agencies. He has 


| been active in California for many years 


and until recently was special agent in 
southern California for the H. M. Dins- 
imore & Co. general agency. 
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FITCHBURG BADLY DAMAGED 


Recent Tornado in Massachusetts Caused | 
Serious Losses to Mills and 
Destroyed Summer Resort 


Heavy damage was done to three of | 
the large mills in Fitchburg, Massachus- | 
etts by a tornado July 17. 
Manufacturing Company, Grant Yarn 
Company and Louis DeJonge Company 
sustained serious losses, and the Fitch- 
burg Steam Engine Company was dam- 


The Parkhill | 


aged somewhat by a falling chimney. | 


Only two lives were lost in the storm, 
due to the fact that it occurred during 
the noon hour. It missed working 
hours when hundreds of workmen 


would have been caught in the mills by | 


only ten minutes, but in that time most 
of the employees had left the buildings. 


Little Insurance Carried 


Very little tornado insurance was car- 
ried in Massachusetts, as no serious 
blow has occurred in the past 50 years. 
As has happened in many sections this 
year, the storm will probably 
the writing of considerable insurance. 
Fitchburg was but another of the im- 
mune sections which refused to profit 
by the experience of others. 


BENSON NOW COMMISSIONER 


Harry L. Coorer Resigns Post in Mary- 
land Department to Take Up 
Private Work 


BALTIMORE, MD., July 29.—Harry 
L. Cooper, insurance commissioner, re- 
signed last week and Governor Ritchie 
immediately named Carvel D. Benson as 
his successor to take effect on Aug. 1. 
Mr. Benson, who succeeds to the post, 
has been president of the state senate 
and representative in congress from the 
second district. His home is in Balti- 
more county. There is a rumor that Mr. 
Cooper, who said he resigned to enter 
private business, will become president 
of the Continental Life of Wilmington, 
Del., but Mr. Cooper says there is no 


{truth in the report. 


lead to | 


| Hock, 
| Clarence 


The Y. M. C. A. and Whalon, a sum- 
mer resort, are practically ruined, and 
many homes were seriously damaged. 

According to the estimates in the | 
newspapers, the damage to the four 
mills totalled about $150,000, but it is 


stated on good authority that the actual 
damage considerably than the 
estimation. 


is 


less 


Installing Many Sprinkler Systems 


PHILADELPHIA, PA., July 
eral slowing down of industry in the 
Philadelphia district has been.of mate- 
rial benefit to manufacturers of sprinkler 
systems and automatic fire alarm sys- 


tems. Warehouses and industrial build- 
ings have been installing such systems 
at a rapid rate, the local supervisory 


service having had an increase of about 
25 percent so far this year over the total 


business for the same period last year. | 


Buffalo Men Frolic 


BUFFALO, N, Y., July 29—This year's 
picnic of the Buffalo Board of Fire Un- 
derwriters at’ the Buffalo Automobile 
Club was a genuine good time for the 
475 men and women who attended. There 
was a ball game between insurance men 
of the east side, captained by Lawrence 
and the west side, captained by 
Stettenbenz. The east siders 
won. There was a big program of sports, 
with 57 prizes. W. E. Boyd was chair- 
man of the committee in charge. 





Volunteer Firemen Convene 


BUFFALO, N. Y., July 29—The annual 
convention of the western New York 
Volunteer Firemen's Association is be- 


| ing held this week at Williamsville, near 


60 volunteer fire 
in 


Buffalo. Fifty-five to 
companies are expected to take part 


| the parade Wednesday afternoon. 


| 
29—Cur- 
tailment of textile manufacture and gen- | 


| Settled here 


| 


Levy First Fine for Carelessness 


BALTIMORE, MD., July 29—The first 
case in which a firm was fined the cost 
of extinguishing a fire in its plant was 
last week when the Boston 
Iron & Metal Company paid a fine of $75 
to the fire board, Imposition of the fine 


followed when it was shown that a re- 
cent fire at- the company’s plant was 
caused by failure to obey orders issued 


by the chief of the fire department for- 
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bidding the foreman of the plant to use 
acetylene torches in wrecking a 
tied up to the wharf because of bilge oil 
in the boat. The oil ignited after the 
order had been ignored and a fire that 
menaced that section of the water front 
was the result, 


| 


boat | 


The blaze was extinguished without 
much damage and the case brought to | 
the attention of the fire board. An in- 


vestigation followed and suit against the 
company was threatened. It is the first 
instance of the city being paid for a fire 
resulting from a disregard of orders from 
the fire department. 


Pian to Check Forest Fires 


BALTIMORE, MD., July 29—In order 
to check as far as possible forest fires 
in the state this fall, State Forester F. W. 
Besley has announced the appointment 
of a number of new fire wardens 
throughout Maryland. They will immedi- 
ately perfect fire fighting organizations 
in their neighborhood to be in 
readiness for emergencies the forest 
fire season this fall. 


SO aS 


in 


To Fete President McBlain 
PHILADELPHIA, PA., July 29—The In- 


surance Federation of Pennsylvania is 


of Blair country will 
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making plans for formal exercises of jp. 
auguration for Walter G. McBlain, jts 
new president, at his home, York, Pa,, 
probably Aug. 20. This will be the firg 
ceremony of the kind in the history o¢ 
the Pennsylvania federation and Seere. 
tary Dette predicts it will be a notable 
occasion. 





Pennsylvania Agents Meeting 


The annual meeting of the Pennsy}. 
vania Association of Insurance Agents 
will be held at Altoona, Oct. 16-17. The 
Fire & Casualty Insurance Association 
have charge, 


Eastern Notes 


The Seligson 
Hartford, Conn., 
to Delaney & Co., 

Fire last week resulted in estimateg 
damage of $30,000 at the plant of the 
teading, Pa., Foundry and Supply Com. 
pany. Valuable patterns were destroyed, 

Philadelphia's biggest fire last week 
caused damage estimated at nearly $75,.. 
000. The Faith Tabernacle and the Ro. 
senfeld & Morskow junk warehouse were 
affected. The fire started at the rear of 
the warehouse and spread rapidly, con. 
suming big bales of paper and rags. 


Insurance 
has 
Inc. 


Agency 


> of 
changed its 


name 
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SOME NEW FEATURES IN LAW 


Recent Provisions Adopted in Canada 
Slightly Alter Administration Prac- 
tices, Especially Assessments 


Among the recent provisions of the 
amendment to the Dominion Insurance 
Act 1917, recently passed by both houses 
in Canada, is a section which deals with 
the apportionment of costs among com- 
panies, which will now limit the assess- 
ment upon insurance companies to ex- 
penses incurred in the administration of 
the department of insurance, instead of 
as formerly making contributions, and 
thereby bearing a small proportion of 
the costs of administration of other acts. 
Provision is now being made for a simi- 
lar assessment upon loan and _ trust 
companies. Other sections deal with the 
organization of the department of insur- 
ance, whereby the superintendent of in- 
surance appointed will act under the in- 
structions of the minister, reporting to 
him all matters conected with insur- 
ance. This change is merely to make 
the section uniform with similar sections 
in other dominion statutes creating de- 
partments. 

A section dealing with policy condi- 
tions follows: 123. It shall be a condi- 
tion of the license of every company 
licensed under this act to carry on the 
business of fire insurance, whether such 
condition be expressed in the license or 
not, and for the breach of which the 
license may be cancelled or withdrawn 
by the minister. (a) That if in respect 
of any policy the company has received 
a written application therefor from the 
insured, the company will, on request of 
the insured at any time during the cur- 
rency of the policy or any renewal 
thereof or during the adjustment of any 
claim thereunder, furnish to the insured 
a certified copy of the application and 
policy or either, subject, in the discre- 
tion of the company, to the prepayment 
of a fee of not more than 25 cents. (b) 
That in the event of a loss occurring 
under any policy of the company, the 
company will immediately, on the re- 
quest of the insured, furnish to the in- 
sured blank forms for proof of loss. 
(c) That proofs of loss completed in 
accordance with form “H” in the sched- 
ule to this act shall be accepted by the 
company as good and sufficient proofs 
of loss as called for by the policy. (d) 
That no policy shall be issued by the 
company extending over a period greater 
than three years. 


Riley Heads Canadian Fire 
At a recent meeting of the directors 
of the Canadian Fire of Winnipeg, R. T. 
Riley was elected as president to suc- 


ceed the late J. H. Ashdown. Mr. Riley 
was the founder and organizer of the 
company and for some years past has 
held the position of vice-president. The 
Canadian Fire is now one of the best 
established of Canadian companies, hav- 
ing agencies throughout Canada. Mr. 
Riley is also identified with other finan- 
cial of 





enterprises Winnipeg, among 
others the Northern Trust Company, 
the Northern Mortgage Company and 
the Great West Life. 
Atlas Names Sub-Manager 
J. H. Gendron has been appointed 


sub-manager for Canada for the Atlas 
Assurance and the Essex & Suffolk. Mr. 
Gendron joined the staff of the North 
British & Mercantile in 1907. Two years 
later he resigned this position to accept 
an appointment with the Royal and in 
1911 he accepted a position with the 
Atlas, with which company he has been 
continuously associated, holding various 
positions. 





Big Loss in Alberta Town 


A disastrous fire took place at the lit- 
tle town of Castor, Alberta, this week 
when a fire started in the rear of the 
National hotel and started a blaze which 
destroyed the hotel, a cafe, a general 
store, hardware store, furniture store. 
bank, barber shop and pool room, and 
damaged other buildings. Although the 
firemen were promptly on the scene, the 
fire was not under control until five 
hours hard fighting had taken place. The 
damage is estimated to be about $250,000, 
some of which is uninsured. 





Waterfront Loss in Quebec 

QUEBEC, ONT., July 29—Fire in ashed 
on the waterfront of Quebec last week 
spread to a warehouse containing 25,000 
bags of sugar, destroying the contents. 
Considerable damage was done to the 
Point Carey Wharf. The estimated loss 
is set at about $300,000. 


Rains Check Forest Fires 
The heavy rains this week have greatly 
relieved the pressure in regard to the 
forest fire situation in British Columbia, 


though at Invermere, one was raging 
over 20 miles. So far this year, it 18 


reported that 1,212 forest fires have 0c- 


curred in that province, as against 4 
total of 568 outbreaks for the same Pe- 
riod last year. 


Marine Underwriters in Session 


TORONTO, ONT., July 29—At the an- 
nual meeting of the Canadian Board of 
Marine Underwriters here last week, one 
of the chief subjects of discussion was 
the matter of smoking in or near the 
harbors of Canada, with special refer- 
ence to the Montreal harbor. R. L. Charl- 
ton especially urged the adoption of leé- 
islation that’ would remove this hazard 
as far as possible. He pointed out that 
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strict regulations enforced against smok- 
ing on the wharves or in sheds or in 
the holds of ships in port. At the port 
of London it carries a fine of $10 and 
at’ Liverpool there is a fine of $25 for 
violation of the anti-smoking rule. The 
matter was approved by the board and 
a resolution will be presented to the 
Board of Trade of Montreal, the Ship- 
ping Federation, the Chamber of Com- 
merce, the Harbor Board and all other 
organizations interested. 

At this meeting R. J. Dale of Montreal, 
president during the past year, was re- 
elected with the following other officers: 
Vice-President E. W. Schauffler; treas- 
urer, R. L. Charlton; secretary, H. C. 
Beatty: chairman executive committee, 
Cc. E. Bickerdike. 


Considering Steel Fire Rope 


WINNIPEG, MAN., July 29—A verhal 
application was addressed to the city 
council this week to have the Dewey all- 
steel automatic fire escape recognized in 
the building by-law as an alternative 
device to fire escape stairs, it being 
claimed that this steel rope device is 
more efficacious as it can easily be util- 
ized from a single room. The commit- 
tee, before taking the matter under con- 
sideration, asked for a written request. 


Big Dock Loss at Toronto 


TORONTO, ONT., July 29—Loss of 
nearly $500,000 was incurred last week 
when Shed 21 of the dock warehouses 
was destroyed by fire. In the main ware- 
house over 2,500,000 pounds of sugar was 
destroyed. Those chiefly affected were 
the St. Lawrence Transportation Com- 
pany, Kirkwood Steamship Company and 
Huckatt Steamboat Company. Fire is be- 
lieved to have been caused by smoking. 


Report Fire Loss Record 


According to the “Monetary Times,” 
fire losses for the week ending July 16, 
in Canada, are estimated at $1,031,700, as 
compared with $308,500 for the corre- 
sponding week of last year. For the 
week ending July 23, they are estimated 
at $399,000, as compared with $464,500 for 
the corresponding week of last year. 


Insurance Club in Picnic 


WINNIPEG, MAN., July 29—The “An- 
nual Pic-Nic” of the Western Canada 
Insurance Club was held at Grand Beach 
last week. The day was ideal and up- 
wards of 500, which included many kid- 
dies, seized the opportunity to take 
advantage of the outing. Nearly double 
the number attended as compared with 
last year. The many Sport's events were 
keenly contested, including the frolic- 
some blueberry pie race, and the specta- 
tors were kept both interested and 
amused. Unique souvenirs were dis- 
tributed to the lucky prize winners. A 
very pleasant day was rounded off by 
a dance given in the pavilion and the 
whole affair was certainly one of the 
most successful events the club has yet 
put on. 





Canadian Notes 
_ The fire marshal has been holding am 
inquiry into the case of the Bracebridge 
School at Toronto, which has had two 


fires and a boiler explosion within two 
months. 

A license has been issued to the World 
Fire & Marine to transact in Canada the 
business of fire, tornado, sprinkler leak- 
age and explosion insurance. A. M. M. 
Kirkpatrick has been appointed as chief 
agent in Canada for the company with 
head office at Toronto. 


FUNERAL OF C. E. SHELDON 
HELD AT ROCKFORD HOME 


{CONTINUED FROM PAGE 23) 


the conduct of the affairs of that asso- 
ciation since its organization. He has 
been especially active since the abroga- 
tion of the conference agreement, and 
up to the time of his last illness, he 
attended practically all the meetings 
that were held by the commissioners of 
msurance, local agents and company 
Organizations. Mr. Sheldon fought, bled 
and died for the principles and policies 
of the Western Insurance Bureau. His 
influence in that organization will be 
everlasting, and those members of the 
ureau who stood side by side with 
him, are ably equipped to carry on the 
Plans that Mr. Sheldon and his asso- 
Ciates inaugurated.” 

President Waite Bliven of the West- 
mn Insurance Bureau has appointed the 


THE NATIONAL 
following committee to prepare a me- 
morial for Mr. Sheldon, Walter D. Wil- 
liams, Security of Connecticut, chair- 
man; Neal Bassett, Firemen’s; Charles 
H. Coates, National Liberty, and 
Charles H. Yunker, Milwaukee Mechan- 
ics. These are the living ex-presidents 
of the Western Insurance Bureau. Col. 
E. G. Haile of the Germania Fire was 
the first president and Mr. Sheldon was 
the second. 


COMMISSIONERS ARE IN 
SESSION AT SEATTLE 


(CONTINUED FROM PAGE 3) 


program was one by Commissioner Will 
Moore of Oregon on “Is Receiving Div- 
idends of the Stock of a Brokerage Cor- 
poration by Assureds Rebating Within 
the Meaning of the Law?” The session 
adjourned at 11 o'clock tc permit the 
commissioners and their guests to take 
the trip to Mount Rainier. They will 
return Thursday night and hold the con- 
cluding session of the meeting Friday. 

Entertainment features in addition to 
the Rainier trip included a visit to the 
liner “President Grant” Wednesday 
morning, an automobile trip over the 
city, dinner at the Yacht Club Wednes- 
day evening and a boat tour of the water 
front canal and locks Friday. 

Discuss “Non-Can”, Resident Agents 


Commissioner Dunham of Connecti- 
cut reviewed the question of reserves for 
total disability in life insurance and for 
noncancellable accident and health in- 
surance. He showed why Hunter's 
tables commonly used in connection 
with the writing of permanent disability 
are not applicable under the practices 
now followed which have changed 
greatly in recent years. He said a new 
table was needed but questioned whether 
there was as yet enough experience for 
its preparation. 

Commissioner Scott of Texas in a 
brief discussion of “How Can the Eva- 
sion of the Resident Agent Laws Be 
Remedied?” held that writing by unau- 
thorized companies could be regulated 
if each state would require its own com- 
panies to comply with the laws of all 
other states. He thought practically all 
commissioners had this power if they 
would only use it. 


Question Lloyds Policy 

NEW YORK, July 30.—In view of 
the recent decision of the British high 
court of justice declaring unenforcible 
a reinsurance contract between the 
bankers and shippers of New York and 
the Liverpool Marine and General of 
England, because stamps required under 
the British law were not affixed thereto 
although the arrangement was concluded 
in this country, brokers are speculating 
as to whether Lloyds policies, few of 
which are stamped would be realized 
under in the event of disputed claims. 


Rules on Tornado Cover 

Fire companies operating in West 
Virginia have been advised by General 
Manager W. E. Mallalieu of the Na- 
tional Board, that under an opinion of 
the attorney general of the state, as- 
sumption, of windstorm hazard may be 
assumed under policies other than the 
standard fire form. The West Virginia 
insurance department inclined to the 
contrary view. 


UNDERWRITER 33 





1794 -- 1924 


THE 


INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


Philadelphia, Pa. 


Fire—Lightning Windstorm 

Tourist Baggage Automobile 

Inland Transportation Parcel Post 

Use and Occupancy Rent Insurance 
Acquire 


THE OLD “STATE OF PENN” 








GEO. A. WILSON N. L. CARPENTER 
PRESIDENT TREASURER 
J. MORGAN STEVENS WwW D. MOUNGER 
VICE PRESIDENT SECRETARY 


MISSISSIPPI FIRE 
INSURANCE COMPANY 





JACKSON ,MISSISSIPP! 


Capital Stock........... $351,940.00 


Surplus ...... Piiwnah <+accawees .. $271,090.61 
WOE MEE SO Pete w Ea fines wccxeccacawds $1,167,975.92 








“‘A GOOD AGENCY COMPANY” 


Write us for representation 








WINNIPEG’S 


New — First Class — Downtown and Leading Hotel 
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TAKE UP “DISABILITY 
VERSUS H. & A. COVER”’ 


Insurance Commissioners Thresh 
Out Smith’s Suggested Changes 
at Convention 


NO ACTION WAS TAKEN 


Wealth of Material In Defense of Life 
Insurance Feature Was 
Presented 


BY 
SEATTLE, 
proposal made by commisioner W. 
Stanley Smith of Wisconsin at the 
Pinehurst meeting of the Insurance 
Commissioners Convention for changes 
in the total and permanent disability 
clause now senerally used by life 
surance companies on the ground that it 
really covered temporary well as 
permanent Gisability and was therefore 
invading the field of the accident and 
health companies, was taken up at a 
public hearing of the laws and legisla- 
tion committee of the convention here 
today. Commissioner Smith was not 
present and had no one here to rep- 
resent him or present his side of the 
matter. Arguments against the pro- 
posed changes were made by a number 
of company representatives and at the 
conclusion of the hearing the commit- 
tee voted to defer action on the matter 
until the December meeting. 


FRANK A. 
WASH ., 


POST 


July 29.—The 


in- 


as 


Dunham Defended Clause 


—_— 

The principal argument in defense of 

the clause as it now stands was made 
y Frederick G. Dunham, counsel for 
the Association of Life Insurance Pres- 
idents. He reviewed the history of the 
disability clause. and the rapid increase 
in the number of companies writing it. 
He said it was officially recognized by 
most commissioners and had been one 
of the greatest factors in increasing the 
sale of life insurance. To show the 
value placed upon it by policyholders, 
he referred to the fact that 60 to 90 
percent of the new ordinary business 
is written with that clause and 30 per- 
cent of that outstanding, including poli- 
cies written before its adoption. He 
stated that the development of the form 
had not yet been completed and it had 
Not crystalized to a point where the 
Principle of practice could properly be 
defined by statute. In reply toa question 
from Commissioner Kendrick of Iowa 
as to whether there were any standard- 
ized tables used in writing total disability 
business, Mr. Dunham said that the 
table prepared by Arthur Hunter was 
generally used and added that a commit- 
tee from the Actuarial Society of Amer- 
ica of which Mr. Hunter is chairman, is 
now making a comparison of the actual 
experience of the companies under _the 
disability clause with the expected under 
the tables now used. It was stated fur- 
ther that it would probably take a year 
to complete the investigations along 
this line. 


Major A. E. Tuck of the New York 


RECEIVER APPOINTED 


MUTUAL CASUALTY IN COURT 
Examination by Illinois 
Affairs of Chicago 
Company in Bad Shape 


Department 
Shows 





Following an examination of the Chi- 
cago Mutual Casualty by the Illinois 
department, the appointment of a re- 
ceiver was asked. The department 
asserted that the mutual company pos- 
sessed an inufficient number of mem- 
bers, and that its liabilities exceeded its 
assets. The company, however, denied 
that it is insolvent. 

The case came 
Judge Hugo M. Friend, in the circuit 
court. During the trial, Mr. Kendall, 
chief examiner, said that before the ex- 
amination, the company had stated that 
judgments against it amounted to $2,800, 
but that the examination showed that 
the judgments cwggregated $4,200 ap- 
proximately. It was said that the assets 
are $5,280 less than the liabilities, but 
the defendant claimed that there were 
additional assets amounting to $11,000 
not appearing in the examination. 


up for trial before 


Issuing Forbidden Certificate 


Mr. Kendall stated that the company 
has been issuing a beneficial interest 
certificate under section 19 of the 1915 
mutual act, giving the right to borrow 
money when needed, but that no per- 
mission had been given to issue such 
certificates. In fact the company had 
been ordered to stop issuing them, but 
had continued nevertheless. 

Judge Friend granted the department’s 
petition for a receiver, naming L. L. 
Beehler. The right is reserved to enter 
a motion to vacate the receivership 
after three days. Representatives of 
the insurance hionrtsaat, however, 
stated that the receiver will find the 
company’s 2ffairs in such a shape that 
it will be necessary for him to continue. 

The Chicago Mutual Casualty, an as- 
sessment accident and health corpora- 
tion, was licensed by Illinois Feb. 14, 
1920. 


Life presented a brief on behalf of that 
company, the Mutual Life and the 
Equitable Life of New York, all of 
which use the 90-day clause, answering 
the criticism of that clause which had 
been made by Commissioner Smith. 
Commissioner Beha of New York asked 
why the 90-day period had been selected 
Secretary Pierson of the New York 
Life said that the 90-day clause elim- 
inated most of the temporary disabili- 
ties. It was admitted that necessarily 
there were some cases which are really 
temporary and later recovered that were 
paid under this clause, but it was re- 
garded as the most satisfactory and con- 
venient administrative method. 

Phineas Henry of the Equitable of 
Iowa questioned Commissioner Smith's 
claim in citing the Wisconsin statutes 
that those of other states were similar. 
He said that under any clause fixing a 
time limit there mav be recoveries but 
that a provision requiring iron clad proof 
of .permanent disability would mean 
much more trouble for the companies. 
Commissioner Beha suggested that the 
committee would be glad to hear from 
Henry F. Tyrrell of the Northwestern 
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BROADENS ITS SCOPE 


LIFE DEPARTMENT IS OPENED 
United States National Life and Casu- 
alty Offers $250 Policy Among Its 
New Lines 





At the annual convention of the U. S. 
National Life & Casualty at Chicago 
General Manager C. H. Boyer announced 
that the company’s life department had 
just been established. Agents of the 
National Life of U. S. A., to which the 

S. National is a running mate, have 
already written $1,100,000 of ordinary 
as a nucleus for the new department. 

Among the features of the life depart- 
ment is an ordinary life policy for $250, 
with cash surrender value and all the 
features of a regular policy. The com- 
pany expects to have it in use within 
six weeks. It is to be similar to the 
$500 policy issued by the Metropolitan, 
except that it is to be for only half that 
amount, and sold at a rate between 
and $6 at age 30. The rates of the Met- 
ropolitan intermediate policy will be 
used. It is believed that there is a real 
field for this small policy. 

The U. S. National has been search- 
ing for an actuary for its life depart- 
ment, and Mr. Boyer announced that it 
is about to close a contract with a very 
well qualified actuary from a big in- 
dustrial company who desires to come 
to Chicago. President Johnson expects 
to devote his attention to the new life 
department. 

An industrial life department has also 
been opened, and applications and poli- 


$5 


cies are now on hand. The industrial 
rates are based on the American ex- 
perience table, and the policy has cash 


surrender value. 
to be sold only 
the weekly life, 
partments. 

The U. S. National 
is authorized to write life insurance in 
every state in the union except Massa- 
chusetts. The policies, however, will 
have to be approved in quite a number 
of states before they are issued, and they 
are being submitted to insurance depart- 
ments at the present time. The com- 
pany expects to write this class of busi- 


Industrial policies are 
by representatives of 
health and accident de- 


Life & Casualty 


ness very soon. 

Mutual Life in view of the fact that 
that company did not write the disa- 
bility clause. Mr. Tyrrell said he had 
no interest whatever in the controversy, 
that Commissioner Smith had made his 
suggestion without consulting ist on 
the subject. 


Commissioners Express Views 


Request was made for an expression 
qe «. « ‘ e . 
of opinion on the part of other commis- 


sioners present. Commissioner Clark 
of Vermont said he was not a lawyer 
but that from the standpoint of com- 


mon sense he thought that it was one 
of the finest things ever instituted in 
life insurance. In regard to the 90-day 
clause, he said that in making any con- 
tract he would want to know what he 
was contracting for. He thought that 
anything that added to definiteness 
would eliminate controversy. Commis- 
sioner Monk of Massachusetts asked 
(CONTINUED ON PAGE 44) 
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MICHIGAN OFFICIAL 
TAKES DRASTIC ACTION 


License of the Associated Manu- 
facturers Reciprocal of Chicago 
Is Cancelled 


HEAVY DEFICIT CHARGED 


Trustee Now Acting for the [Illinois 
Insurance Department Is Now 
Liquidating the Concern 


LANSING, MICH., July 30.—Author- 
ity of the Associated Employers Recip- 
rocal, Sherman & Ellis, attorneys-in- 
fact, to do business in Michigan was 
permanently revoked Monday by Com- 
missioner Hands. A hearing for the 
exchange was sei for Monday, but no 
representatives appeared. 

The Associated Employers has been 
under suspension in Michigan for some 
time. The exchange is charged in 
Michigan with making an incorrect re- 
port to the department of insurance. In 
its statement for 1923, the exchange 


showed ledger assets as of Dec. of 
$1,722,952.14; examination of the ex- 
change disclosed that on Jan. 1, 1924, 


there had been an adjustment of ledger 
assets with a consequent deduction of 
$763,720.36 making the total ledger as- 
sets only $959,231.78. 
May Affect Indemnity Exchange 

The Indemnity Exchange, 
Sherman & Ellis concern, 
asked to withdraw 


another 
also will be 
from Michigan, Mr. 
Hands said, adding that no exchange or 
company having a personnel similar to 
that of the Associated Employers would 
be allowed to operate in Michigan. 

According to Mr. Hands, it is planned 
to have a trustee wind up the affairs of 
the Associated Employers, with Sher- 
man & Ellis forming a mutual company 
to take over the live business of the 
exchange. 

Examiners Are Withdrawn 


Commissioner Hands 
examiners from the convention exami- 
nation on the charge that the officers of 
the reciprocal were delaving matters and 
refusing to give the information and 
records asked for Commissioner 
Hands advised the Associated Employ- 
ers Reciprocal that nothing could be 
vained bv a hearing toward the licens- 
ing of the new mutual that is being 
organized to take over the policyholders 
of the Associated Employers Reciprocal, 
inasmuch as the company has to be in 
business a vear in the state where it is 
incornorated hefore it can be licensed in 
Michigan. The Indiana Mutual Casu- 
alty however is licensed in Michigan and 
it may take care of the old policyholders 
of the reciprocal. 


withdrew his 


Advises Cancellation of Policies 


Commissioner Hands stated that so 
far as his investigators could find the 
Associated Employers Reciprocal will 
show a deficit of $1,150,000. He is ad- 


vising all Michigan policyholders to 
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36 CASUALTY 
cancel their policies in the reciprocal 
and insure them in stable institutions. 

In speaking of the experience of his 
examiners in Chicago, Commissioner 
Hands said that some records that they 
wanted could not be located. They had 
an annoying time in trying to get rec- 
ords. Mr. Hands said that examiners 
felt that the-chances of their being able 
to make a satisfactory audit were very 
slim. 

Uncertain as to Lloyds Contract 


Commissioner Hands stated that be- 
fore any new company would be licensed 
in Michigan, he would have to be as- 
sured that there would be an entirely 
new management in the reorganization. 

Commissioner Hands is uncertain as 
to what the policy of London Lloyds 
will do toward the contract it made 
guaranteeing against assessment. Nat- 
urally the contract ran to Sherman & 
Ellis as attorneys-in-fact. The reinsur- 
ance arrangement with London Lloyds 
aud the Threadneedle Insurance Com 
pany of London provides that should 
the loss ratio exceed 70 percent of the 
total! premiums less cancellations for 
the year covered by the contract, then 
any assessment which may become nec- 
essarv to make up the deficit will be re- 
imbursed after the free surplus of the 
exchange excluding advance deposits on 
account of earned premiums has been 
exhausted. Commissioner Hands states 
that London Lloyds may repudiate lia- 
bility if it is found that the sworn annual 
statement as of Dec. 31 last is found to 
be incorrect. In that statement the 
Associated Employers Reciprocal showed 
assets $1,619,350, met cash surplus 
$501,014. 


ORGANIZATION OF MUTUAL DELAYED 


There has been unexpected delay in 
the organization of the mutual company 
being created for the purpose of taking 
over the business formerly written by 
Sherman & Ellis, Inc.,in the Associated 
Employers Reciprocal, the affairs of 
which have been placed in charge of 
Judge W. T. Irwin of Peoria. 

It was the original plan of the Sher- 
man & Ellis crowd to establish a mu- 
tual which might take over the business 
of the reciprocal, and thus save for the 
Sherman & Ellis interests the business 
which has been built up. It was found 
that some states, Michigan for instance, 
will not license a mutual that has not 
at the time of making application for 
license, done business in its home state 
for a year or longer. Other difficulties 
in the establishing of a mutual have 
arisen that were not anticipated. Ac- 
cordingly, it is now the intention to 
transfer as much of the old Sherman & 
Ellis business as possible to the Indiana 


Mutual Casualty, a Sherman & Ellis 
subsidiary, which has already been 
licensed in Illinois. 


May Enter Other States 


Application will immediately be made 
for admission of the Indiana Mutual 
Casualtv to other states where the same 
plan will be followed. The formation 
of a new mutual will not be abandoned. 
but in order to make quick transfer of 
the business, and to hold it in line for 
Sherman & Ellis interests, it is planned 
to switch it over to the Indiana Mutual 
Casualty, wherever that is possible. 


Statement by Potts 


Rufus M. Potts, special counsel for 
the Associated Employers Reciprocai, 
said this week regarding the difficulties 
of that concern, “The Associated Em- 
ployers got into trouble because it was 
not able to collect a satisfactory amount 
of its compensation premiums. Its bal- 
ances became too large. There was 
nothing wrong with the underwriting 
end of the business. The Associated 
Employers was operating in an entirely 
regular manner, but like all other com- 
pensation carriers it was having trouble 
in collecting its balances. The same 
thing could be said of any other big 
compensation writing company today. 
If an unexpected examination were to 
be made of any big compensation com- 
pany, stock or reciprocal, that company 
would be unable to show the same sort 
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MERGER WILL NOT BE MADE |! 


Steam Boiler & Fly Wheel Service 
Bureau Will Continue on Independ- 
ent Basis as Heretofore 


NEW YORK, July 30.—Failing to 
reach an accord after a series of meet- | 
ings the effort to merge the Steam 
Boiler and Fly Wheel Service Bureau 
with the recently formed boiler and ma- 
chinery department of the National 
Bureau of Casualty & Surety Under- 
writers has been abandoned, and each 
organization will continue to pursue its 
independent course. The Steam Boiler 
association has been in existence for 
about 12 years, throughout which entire 


time its affairs have been conducted 
with an effectiveness and a measure of 
harmony unusual in organizations. 


When some months ago, certain of its 
members retired from the body to form 
a branch of the National Bureau, an 
effort was made to induce all others to 
join the movement, but without success. 

The latter were willing to “be shown,” 
but declared that the arguments pre- 
sented in favor of scrapping the older 
organization were by no means convinc- 
ing. Hence their determination is to go 
along as they have done since 1912. 
Accepting this decision as final the Na- 
tional Bureau will proceed at once with 
the launching of its boiler and ma- 
chinery branch and plans having it in 
active operation by Oct. 1. Thus far 
five casualty companies have pledged 
adherence to the movement: the Globe 
Indemnity, Indemnity Company of 
North America, Independence Indem- 
nity, London Guarantee & Accident and 
the Travelers Indemnity. 


of a statement published for it as of 
last December 31. 

“Frank Ellis, of Sherman & Ellis, is 
a good underwriter and a man of great 
force. He did not get the Associated 
Employers into trouble. He is a good 
insurance man, and knows what he is 
doing. He is not going to be much of 
a factor in the Indiana Mutual Casualty, 
but this is principally because some 
insurance commissioners are unfriendly 
and prejudiced against him.” 


Mr. Potts added that it is not the 
plan to reinsure the business of the 
Associated Employers Reciprocal in 


any one company. He stated that con- 
ferences for reinsurance have been on 
with the Tilinois Manufacturers Ex- 
change and with the Integrity Mutual 
Casualty. Mr. Potts declared that he 
did not know what company would re- 
insure the bulk of the outstanding busi- 
ness of the Associated Employers Re- 
ciprocal, asserting that he would remain 
as special counsel for the Associated 
Employers only until the various insur- 
ance commissioners approve the plan for 
the organization of the new mutual. 


Irwin Now in Charge 


PHILLIPS IS ON COAST 


BRANCH MAY BE ESTABLISHED | ENCOUNTER “SERVICE” PLANS 





of Casualty & Surety Underwriters 
Considering Location 





NEW YORK, July 30—Jesse S. 
Phillips, general manager and counsel 
of the National Bureau of Casualty & 
Surety Underwriters is in Seattle attend- 
ing the annual gathering of the National 
Convention of Insurance Commissioners. 
Before his return east Mr. Phillips will 
study closely the desirability of estab- 


| lishing a branch office for the National 


Bureau on the Pacific Coast, and to that 
end will confer with the casualty men 
at Los Angeles, San Francisco and Port- 
land as well as those at Seattle. The 
west coast is a territory peculiar to itself 
and as many of the fire and casualty 
companies maintain divisional offices at 
San Francisco or at other centers, so the 
National Bureau feels it would be ad- 
vantageous for a number of reasons if 
it too established a department for the 
field. 

The National Board of Fire Under- 
writers opened a divisional office at San 
Francisco several years ago, and found 
it distinctly helpful in the prosecution 
of its work. Casualty general agents 
along the Pacific Coast strongly counsel 
the establishment of a branch office by 
the National Bureau, but cannot agree 
upon its location. Residents in the lead- 
ing cities each insist that their particular 
locality be chosen. It will be part of 
Mr. Philips’ none too easy task to recon- 
cile these conflicting views, should be 
decide to create a department; which 
it is by no means certain he will, though 
the chances favor such action. 


Associated Employers Reciprocal. All 
of the assets of the Exchange have been 
assigned and transferred to him. From 
these funds the payments of all loss 
liabilities will be made. If it is found 
that there are insufficient funds to meet 
all the obligations of the Sherman & 
Ellis concern an assessment will be 
made. If such an assessment is levied 
it will be enforced against the three 
London Lloyds policies which the Ex- 
change holds. What attitude Lloyds 
will take is not known. 
To Assess London Lloyds 


The Associated Employers Reciprocal 
has three contracts of London Lloyds 


guaranteeing its policyholders against 
assessment of any kind. It is the pres- 
ent thought of Judge Irwin that all 


obligations of the Associated Employers 
Reciprocal will be paid either from the 
funds of the subscribers at the Exchange 
now on hand, or from the three London 
Lloyds policies, and that the subscribers 
will not be forced to pay assessments. 
This, of course, depends entirely upon 
whether London Lloyds pay under the 


| policies which the Associated Employers 


Judge W. T. Irwin, substitute attor- | 


ney-in-fact for the subscribers of the 
Associated Employers Reciprocal of 
Chicago, and also special examiner ap- 


Reciprocal hold. 


Andrews With Northwestern 


A. A. Andrews who for the last three 


| years has been examiner of claims in the 
central division of the London Guarantee | 


pointed by Clifford Ireland, director of | 


trade and commerce of Illinois, took pos- 
session of the affairs of the concern this 


week, this being done with the approval | 


of all the other states participating in 
the convention examination of the re- 
ciprocal. Judge Irwin will serve as 
substitute attorney-in-fact for Sherman 


& Ellis and also as the special examiner | 


and representative of the insurance de- 
partments of the states, which have been 
conducting an examination of the Ex- 
change for some time. Under Judge 
Irwin’s general direction the examina- 


tion will be continued and brought up | 


to- date, following which a synopsis of 
the report of the examination will be 
mailed to each subscriber. 

It will be Judge Irwin’s duty to col- 
lect all outstanding obligations due the 


& Accident at Chicago, has been ap- 
pointed superintendent of the Chicago 
claim department of the Northwestern 
Casualty & Surety. Mr. Andrews took 
the course in the Travelers 
school and after the war located in Chi- 
cago as examiner for the Globe Indem- 
nity. Later he was underwriter for 
Childs, Young & Wood. He has been 
studying law in the John Marshall law 
school at Chicago, taking the 
course. 





Thomas L. Bean, vice-president of the 
New York Indemnity, has just returned 
from an extensive agency trip covering 
the principal cities of New England and 
the middle west. The New York In- 


|; demnity recently began the development 
| of its fidelity and surety department and 


it is understood that Mr. 
was largely in the 
branch of the business. 


Bean's trip 
interest of this 


| 


| General Manager of the National Bureau 


training | ¢ . t _a Ae. 
| from district to municipal court. - 


Decision Will Be Appealed in Attempt 
to Prove They Should be Con- 
trolled by Commissioner 


MILWAUKEE, WIS., July 29.—Djs. 
regarding an opinion to the contrary 
handed down by Herman L. Ekern, at. 
torney general of Wisconsin, Judge 
George E. Page in district court here 
ruled that the contract sold by the Mo. 
torists’ Automobile Association was 
service and not insurance. Alexander 
Sherwin, Wisconsin agent of the com- 
pany, was arrested in Milwaukee on 
July 24 on a charge of violating the in- 
surance law of the state. The arrest 
was made by John R. Lange, deputy 
insurance commissioner, who declared 
that the authorities had been seeking 
Sherwin for some time and that he and 
six of his men had escaped from Fond 
du Lac county just ahead of the sheriff 
who had warrants for their arrest ona 
similar charge. 

Active in State 


The case has aroused the interest of 
casualty underwriters of the state toa 
large degree, since Sherwin and his men 
have been selling thousands of dollars 
worth of the so-called “‘service” in the 
state within the past few months. 
“Service contracts” sold for $39.50 each, 
and were unusual in their construction. 
The contract offered to auto owners by 
the Motorists’ Automobile Association 
expressly states that it is not insurance 
of any kind. It provides that the asso- 
ciation will render towing, buying, claim 
adjustment, and loan service to the con- 
tract holders, without charge. The con- 
tract provides that the company’s at- 
torney will defend the contract holder 
in all court actions for violation of traf- 
fic regulations, ordinances and_ state 
laws, arising from possession or use of 
his automobile by himself, family, agent 
or employes. The attorney will defend 
the same persons in any proceedings 
for personal injury- sustained through 
use of the car. The holder is also guar- 
anteed the services of the attorney in 
case he brings proceedings against 
others for damage to his car or for per- 
sonal injury to himself and will be de- 
fended against all proceedings brought 
against him for property damage. 

Believe Supervision Needed 


It is these provisions which are espe- 
cially considered to be in the nature of 
insurance, by the attorney general, who 
was once insurance commissioner of the 
state. The provision guaranteeing the 
services of the company’s attorney 1 
damage suits is especially allied to m- 
surance protection. Attorneys for Sher- 
win, and Sherwin himself, however, as- 
sert that these are all contract services 
and that having been licensed to do busi- 
ness as a foreign corporation selling 
service in Wisconsin, they did not re- 
auire either the approval or licensing 0! 
the Wisconsin insurance department. 

Following dismissal of the case in the 
district court, District Attorney Wengert 


kas announced that he will appeal from 


night | 


| be selling insurance,” 


|of its misleading nature, I 


Tudge Page’s decision. The matter will 
be taken to municipal court, and will 
set a precedent in legal circles in Mil 
waukee, being the first time that the 
Cistrict attorney has appealed a cas¢ 


cording to the district attorney, the 
company has been selling service whic 
so closely approximates insurance, that 
it should have the commissioners 
cense. “This company may not actually 
he said, “but, it 
certainly is conducting a business which 
is very similar and which must be mis- 
leading to many of its patrons. Because 
believe that 
it ought to be forced to obtain the sane 
tion of the insurance commissioner Of 
cease operating in the state.” Offices 0 
the company are in Chicago. 
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HOBBS COMMENTS ON 
EXPERIENCE PLAN 


Tells Why the Method Is Em- 
ployed in Rating Compensa- 
tion Risks 
VALUE OF SCHEME SHOWN 
Former Massachusetts Official Gives 
Address Before the Insurance Com- 


missioners’ Convention in Seattle 


SEATTLE, WASH., July 30.— 
Clarence W. Hobbs, former Massa- 
chusetts insurance commissioner and 


now representative of the National Con- 
yention of Insurance Commissioners in 
the National Council on 
Compensation Insurance, 


Workmen’s 
before 
annual 
week. He 


spoke 
their 
this 


the commissioners at 
meeting in this city 
commented on “Experience Rating in 
Compensation Insurance.” - Mr. Hobbs 
stated that this form of rating is com- 
paratively new. It arises from the dit- 
ficulty in making classification of risks 
for rate-making purposes, inasmuch as 
they present a wide variation of haz- 
ards. There seems to be a necessity for 
introducing some method of modifying 
the class rate and fit the hazard ot the 
single risk. 
Investigation Was Made 


In 1918 an investigation was made by 
the actuarial section of the national ref- 
erence coimmittee, and Prof. A. W. 
Whitney and G. F. Michelbacher of that 
organization reached the conclusion that 
experience rating had a real function 
and had met a real need. It seems to 
have gained a place in rating compen- 
sation risks and its use is acquiesced 
in by insurance departments, under- 
writers and policyholders. 


Experience Plan in Compensation 


There is no need for experience rat- 
ing on a risk where a casualty insured 
against can happen but once such as in 
life insurace, or where its occurrence is 
rare and highly fortuitous, as in fire 
insurance. Compensation however pre- 
sents a different situation. A succes- 
sion of casualties for a single policy is 
not only possible but anticipated. Mr. 
Hobbs said that in a way the single pol- 
icy covers not a single risk but a class 
of risks. Usually the experience of a 
group covered by a single policy will not 
be adequate to determine the hazard 
The method is to attempt to ‘classify 
tisks so as to supplement the risk expe- 
tience with the exnerience of other 
tisks essentially similar. In risks of this 
nature, classification involves consider- 
able difficulty. Mr. Hobbs said that it 
is for the benefit of both insurers and in- 
sured that some method be devised 
whereby the rate may be adjusted with 
such nicety to the hazard of a single 


tisk, thereby not only producing an 
equitable result, but making all haz- 
ards so far as practicable, equally at- 


tractive to underwriters. 
Manual Rate Is Modified 


In schedule rating the manual rate is 
modified by definite credits or charges 
based on the existence of certain condi- 
tions calculated to diminish or increase 
the hazard. Schedule rating has how- 
tver distinct limitations. It covers only 
certain definite elements affecting the 
hazard. It leaves unreached many ele- 
ments having a distinct effect, such as 
the morale of the employe or the char- 
acter of the employer. To meet this de- 
ciency, experience rating was 
duced, 
Not all risks are subject to experience 
tating. If the risk is large enough it 
(CONTINUED ON PAGE 43) 
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| NEW COMPANY FORMED 


TO BUY OTHER ORGANIZATIONS 


J. L. Babler of St. Louis Launches 
Holding Company, Starting with 
Purchase of Interstate Casualty 


LOUIS, MO., July 29.—Jacob L. 
Babler, organizer of the International 
Life and former vice- -president and gen- 
eral manager of agencies of that com- 
pany who recently disposed of his 
interests in the International to a group 
controlling the Standard Life, has an- 
nounced the organization by himself and 
associates of the North American Com- 
pany of St. Louis, a holding company 
to purchase the control of fire, life and 
other insurance companies with a view 
of disposing of the business by reinsur- 
ance and the liquidation of their assets. 
The North American Company of St. 
Louis is a Delaware corporation with 
an authorized capitalization of $25,000 
common stock and $2,475,000 preferred 
stock. It has opened general offices in 
rooms 1801-1802 Railway Exchange 
building, St. Louis, Mo. Mr. Babler has 
assoejated with him many well known 
bankers and insurance officials and is as- 
sured of unlimited financial backing for 
handling his deals contemplated. 

Purchase Control of Interstate 


Mr. Babler has also announced the 
closing of the first big deal for his new 
company, the purchase of 57 percent of 
the outstanding capital stock and con- 
trol of the, Interstate Casualty of St. 
Louis. This company will continue 
under new management; the agency or- 
ganization will be enlarged and new 
territory entered. The principal offices 
will be maintained in St. Louis and ap- 
plication will be made immediately for 
a license to do business in Missouri. 
The Interstate Casualty, it is announced 
will make a special drive for reinsurance 
business and excess line insurance. 

J. B. McCutchan has resigned as 
vice-president of the Interstate Casualty 
and has been succeeded by J. D. De- 
Buchananne, secretary of the North 
American Company of St. Louis. L. J. 
Albert, Jr., and Thomas J. Hoolan be- 
come members of the executive board 
while Emil E. Brill former assistant 
auditor of the International Life will be 
treasurer of the Interstate Casualty. 
D. B. Lightner continues as secretary 
and Chester Newman as president. The 
Interstate Casualty was originally located 
in Birmingham, Ala., but the principal 
offices were removed to St. Louis 
several weeks ago when the company 
purchased control and took over the 
American General Indemnity. 


Connected With Many Deals 


Mr. Babler, with Massey Wilson, 
former president of the International 
Life, organized the International Life 
Holding Corporation in 1920 with a 
paid-in capital of $2,000 for the 2,000 
shares of common stock and authorized 
capital of $4,998,000 of preferred stock. 
It is reported that Mr. Babler and Mr. 
Wilson sold their holdings in that cor- 


poration in the recent Standard Life- 
International deal for $750,000. 

During the time that Mr. Babler was 
associated with the International Life 


Holding Corporation that company ac- | 


of the Gulf Coast Life. 
Gulfport, Miss., and sold its assets and 
business. In conjunction with the 
ternational Life it purchased a majority 
of the stock of the Continental Life and 
sold it to the present management which 
the company to St. Louis 
the International Life Holding 


auired control 


Later 


Corporation acquired all of the capital | 


stock of the Montana Fire, Butte, 
Mont., and liquidated the company. It 
also financed the purchase of a majority | 
of the outstanding stock of the Indiana 
National Life, Indianapolis, Ind., and | 
sold its business and assets. It acquired 


In- | 


EXPECT MUCH ACT IVITY 


| SEE COMPULSORY LIABILITY 


Indications Are That It Will Be Made 
Issue Before Many Legislatures 
Next Winter 


NEW YORK, July 29.—Thete will 
apparently be a nation-wide drive for 
legislation on compulsory liability insur- 
ance during the next legislative year, as 
indicated by a recent statement given 
out by members of the motor vehicle 
conference committee in New York. 
Statements from this source have been 
broadcast to the daily press to the effect 
that by next year compulsory liability 
insurance will be presented before 42 of 
the state legislatures. It has already 
been considered by a number of states 
and 19 states have met it part way by 
requiring bonds or liability insurance 
from truck and bus owners. 

May Launch Legislative Drive 


It appears, however that an effort will 
be made to apply the law to pleasure 
cars as well and make it a major issue 
before practically all of the state legis- 
latures in the country during the com- 
ing vear. It is openly declared that state 
insurance will be made an issue at the 
Same time in many cases. Statements 
which have appeared in the press have 
outlined the arguments both for and 
against the compulsory liability insur- 
ance. The arguments of those who op- 
pose the compulsory plan have been 
summarized as follows: 

Give Arguments 

1. Compulsory 
increase 
to make 


liability insurance 
accidents because it will 
drivers more 
Drivers would be more 
none were permitted to carry 
or if they had to assume at 


will 
tend 
careless. 

careful if 
insurance, 
least part of 


the loss.\ 

3. The best way to reduce acccidents 
is to strictly enforce the existing regula- 
tions. 

4, Cost of such insurance will add 


$450,000,000 annually to the cost of oper- 
ating motor vehicles in the United States. 

5. “The amount of uncompensated loss 
for which this expense would be entailed 
is unknown and should be determined 
before undertaking compulsory insur- 
ance.” 

6. There is no assurance 
will be 


The views of those 
adoption of the plan 
marized as follows: 

1. It will 
drivers more 

2. It will insure compensation for in- 
jury to persons or damages to property 
from car owners otherwise irresponsible. 


that the 
kept at a minimum. 


rates 


the 
sum- 


favor 
been 


who 
have 


reduce accidents by 
careful. 


making 


3. It will insure compensation to de- 
pendents for injuries to or death of the 
chief means of support, from car owners 
who are judgment proof. 

4. The cost of such insurance would 
not be a burden on car owners, because 
it would be kept at a minimum by the 
state undertaking such insurance. 


Held Meeting in Baltimore 


NEW YORK, July 
the National Agency Committee of the 
National Bureau of Casualty & Surety 
Underwriters held their quarterly meet- 
ing at Baltimore early in the present 
week, the Fidelity & Deposit granting a 
room in its building for the purpose. 
The visitors were guests of the local cas- 
ualty organization at a banquet, and 
were accorded golfing privileges at the 
country club by executives of the Balti- 
more casualty offices. 


31.—Members of 


| the outstanding stock of the Guardian 
Fire of Salt Lake City and liquidated 
its assets. 

The North American Company of St. 
Louis has several other deals hanging 
fire which are expected to be consum- 
| mated very shortly. However, for the 
time being details of these deals natu- 

rally must be withheld. 
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HOLD CONVENTION OF 
AGENTS AT CHICAGO 


United States National Life and 
Casualty Rewards Big Producers 
With Trip to Home Office 


SESSIONS ARE 


INSPIRING 


Three-Day Program Crowded With 
Talks on All Phases of Accident 
and Health Insurance 


“Be careful in underwriting, and then 


give the policyholders every benefit of 


made by 
the 
Na- 
July 
expressed the many of 
Mr. said that 
50 percent of all home office correspond- 


the doubt.” This statement, 


vice-president i  * 


the 


Leonard at 
United States 
& Casualty at Chicago, 


convention of 
tional Life 
24-26, 


the 


spirit of 
addresses Leonard 


ence is due to which 


begins with the man who cares nothing 


bad underwriting, 





c. H. BOYER 
General Manager, U. 8. National Life 
& Casualty 


for the company, and lasts after 
he quits. Many times 
could be done with the 
careless underwriting 
nated. 


years 
more business 
same force if 
could be _ elimi- 


Must Check Statements 


In filling out an application for acci- 
dent and health insurance, most pros- 
pects will state that they have never be- 
fore been ill, but a little investigation 
will show that this is false in almost 
every case. Practically everyone has 
been disabled at sometime, and many 
are sickly or even practically disabled at 


the time of making application when 
they say they have never been ill. 
The convention opened with the 


arrival of the special train from the east, 
bringing agents whose enthusiasm made 
sleep an impossibility during the entire 
trip. After the reception at the home 
office, the agents were taken to the 
Edgewater Beach hotel, the convention 
headquarters. Due to the illness of 
President A. M. Johnson, who was suf- 
fering from an attack of ptomaine 
poisoning, Mrs. Johnson made the ad- 
dress of welcome. Mrs. C. H. Boyer, 
manager of the monthly and commercial 
department, also made a welcoming ad- 
dress. 

At the afternoon 
vice-president of 


session, Walter BE. 
the National 
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Life of U. S, A., spoke on “How to 
succeed.” He brought out the fact that 
every man who makes a success has 
given his entire attention to working 
toward a definite goal, and that the 
cause of the failure in most cases is that 
men have no one thing that they want 
to accomplish. Mr. Webb enumerated 
the various traits of character that are 
essential to success. 

S. S. Klein, manager at Brownsville, 
Pa., spoke on “Making good,” telling of 
his experiences since coming to America 
in 1910. One of the factors in his suc- 
cess is his method of making claimants 
pay. When he adjusts a claim, he asks 
for the names of other prospects, usually 
taking the claimant with him to help 
him sell these prospects. He finds that 
when a man is expecting money from 
the company, he will gladly furnish 
names and work with the agent. Mr. 
Klein averages three applications for 
each claim that he pays. 

Get Information on Claimants 


At the Friday morning session, E. C. 
Rockafellow, manager of the claim de- 
partment, brought out the need for 
handling claims properly. Settling 
claims does not consist in merely pay- 
ing them, but paying them with justice 
to all concerned, which can be done only 
by thorough investigation. Full infor- 
mation should be secured by drawing 
out the policyholder and his family, as 
well as by questioning the employer and 
doctor. Success in»settling claims lies 
in prompt action, getting the facts at 
once and paying quickly. W. T. Koop, 
general agent at St. Paul, Minn., who 
has had.a loss ratio of 28 percent for 
the last three years told his methods in 
handling claims, especially in checking 
up on all information. The policy of 
the company, as stated by general man- 
ager C. H, Boyer is to carry the policy- 
holder to the end if he took the insur- 
ance in good faith, and was a good risk 
at the time of making application. 

C. G. Schillerstrom, executive home 
office representative gave an inspiring 
sales talk, showing his method of pre- 
senting the proposition. He proposes 
to be.+the prospect’s bookkeeper, and 
with pencil and paper proceeds to balance 
his books as to income and expenses, 
showing how the expenses continue 
even when the income is cut off through 
disability, and substitution must be 
made with savings, then credit, and 
finally the charity of relatives, friends, 
and eventually the county. 

In his discussion of the legal aspect 
of insurance, J. B. Boyer, general 
counsel, said that all litigation breeds 
distrust of insurance companies, especi- 
ally among the lower classes who look 
upon any refusal to pay as another in- 
justice on the part of organized capital. 
The only excuse for any lawsuit is the 
defense of right, for repeated surrender 
merely invites more litigation. A great 
deal of trouble can be avoided if the 
agent singles out those cases likely to 
resort to law and gives them especial 
attention. Full information with regard 
to every claim should be recorded in 
writing for use in case of suit. 


Discusses Edueational Activities 


At the Saturday morning session, Dr. 
W. A. Granville, educational director, 
told of the work that has been done 
along educational lines by the company. 
Improvements in the work are being 
planned, and Dr. Granville predicts that 
in time education will become a part of 
the regular work. 

C. C. Merrill, Cincinnati manager, told 
how he sold a group policy to the Cin- 
cinnati Teachers’ Association. The 
policy provides a principal sum of $1,- 
000, with monthly benefits of $100 for 
disability, and a hospital*benefit of $100 
per month, not exceeding four weeks for 
hospital expenses, at a cost of $18 per 
year to each member. Additional in- 
surance up to 80 per cent of his salary 
can be taken out by each teacher, and 
Mr. Merrill said that more than one-half 
of the teachers have taken advantage of 
this provision. 

A resolution was unanimously passed 





to designate October as Johnson month | 
in honor of President Johnson, and to 
endeavor to double the production for 
February, which was Boyer month. On 
the basis of last month’s premiums, the 
annual premium on accident and health 
insurance is $4,100,000. Of the 210 com- 
panies writing this line, the U. S. Na- 
tional expects to be fifth in volume of 
business by the end of the year, accord- 
ing to the announcement made by gen- 
eral manager Boyer. 


Enjoyable Banquet Given 


Vice-President Charles H. Boyer pre- 
sided at the banquet Friday night. Presi- 
dent A. M. Johnson of the company 
who was detained at his home on ac- 
count of illness surprised the banqueters 
by appearing just as Mr. Boyer was 
opening the postprandial exercises. Mr. 
Johnson was given an ovation. He ex- 
tended greetings and emphasized the 
the value of love in the hearts of insur- 
ance workers. 

The speaker of the evening was Gov. 
J. A. O. Preus who was introduced by 
Mr. Johnson. Mr. Preus’s address was 
broadcasted by the Edgewater Beach 
hotel radio station. He called attention 
to the importance of the insurance in- 
dustry in this country. He said that 
taking in all classes of life insurance in- 
cluding war risk insurance, fraternal, 
assessment and old line, there is some- 
thing like $70,060,000,000 life insurance 
in force in North America. Governor 
Preus emphasized the value of serving 
the people with whom the insurance 
agents come in contact. The needs of 
the policyholders must be sensed and 
these needs should be met. He said 
that a good, upright insurance solicitor 
is in a position to accomplish much 
good in the world. 

Governor Preus said that it is a part 
of wisdom that insurance transactions 
should be supervised by the state, be- 
cause the corporations writing insurance 
are creatures of the state. When ser- 
vice is rendered to policyholders it will 
return to those who give it manyfold, 
he said. 

Other speakers were Vice-President 
J. J. Krist of Baltimore, Vice-President 
Elliott of the Harris Trust & Savings 
Bank of Chicago, Dr. W. A. Granville, 
educational director of the United States 
Life & Casualty, C. M. Cartwright of 
THE NATIONAL UNDERWRITER and T. W. 
Leonard, vice-president at Philadelphia. 
Song numbers were furnished by young 
men and women connected with the 
home office. 

Arrangements had been made for a 
buffet luncheon at the home of Mr. and 
Mrs. Boyer on the lake front Thursday 
evening, but due to the inclemency of 
the weather, the party returned to the 
Edgewater Beach hotel for the enter- 
tainment after the meal had been served. 


Call for Auto Experience 


A call for the 1923 completed experi- 
ence under automobile public liability 
and propertv damage insurance has been 
issued by the National Bureau of Cas- 
ualtv & Suretv Underwriters to its com- 
panies, and the data, it is anticipated, 
will be in about Sept. 1. According to 
common report the public liability loss 
ratio remains about normal, while that 
upon property damage is steadily in- 
creasing. 


Maryland’s Appointments 


BALTIMORE, MD., July 29—The 
lowing agency changes have been an- 
nounced by the Maryland Casualtv: 
Maury-Donnellv-Williams & Parr, Balti- 
more Cit'y, have become general casualty 
agents, the appointment being dual with 
that of T. T. Tongue & Co.; McHugh, 
Hamilton & Lyon Insurance Agency, Mo- 
bile, Ala., formerly sub-agents, at Mobile, 
were appointed general agents for Mo- 
bile county, Ala.: William S. O'Rourke, 
Jr., Company, Fort Wayne, Ind., succeed 
Monroe W. Fitch & Sons as general cas- 
ualty and surety agent; Franklin Up- 
shur, son of the late George M. Upshur, 
surety and casualty agent at Snow Hill. 
Md., has been appointed to succeed his 
father in the company’s business. 


fol- 


LITTLE DEFINITE,ON 
NON-CANCELLABLE PLAN 


Commissioner Dunham of Con-| 
necticut Talks on the Ques- 
tion of Reserves 


INFORMATION IS MEAGER 


Companies Are Watching the Situation 
Owing to the Small Experience 
n This Country 


- 





SEATTLE, WASH., July 30.—Com- 
missioner H. P. Dunham of Connecticut 
in an address before the Insurance Com- 
missioners Convention on noncancellable 
accident and health insurance reserves, 
said: 

“Noncancellable accident and health 
insurance may be defined as policies 
guaranteed renewable to some limiting 
age, usually 60, and noncancellable dur- 
ing the term for which the policy is 
written. 

“The issuance of noncancellable acci- 
dent and health policies is a compara- 
tively recent development in the casualty 
fields. It was first adopted in 1915. Un- 
like total disability benefits in life poli- 
cies its progress has been slow indeed. 
At the present time this form of policy 
is issued by about a dozen companies, 
of which a majority regard iteonly as an 
unimportant sideline. It has been used 
and later discontinued by a few com- 
panies. While its future is by no means 
as certain as is the case with disability 
benefits included in life policies, we can- 
not assume that it is of little importance 
as far as the public is concerned. In 
fact, the few companies which have 
pushed this line as a feature, show that 
at present it represents a very important 
part of their business. 


Similarity Between Pelicies 


“There is a great deal of similarity 
between noncancellable accident and 
health policies, and disability benefits 
incorporated in life policies. As far as 
our subject is concerned, the chief point 
of similarity is that each is written at 
a level premium, while the risk increases 
with the age of the insured, thus neces- 
sitating the accumulation of a proper 
reserve. There is the same variation in 
coverage as under disability benefits. 
Some of the policies cover disability 
from the first day, while others require 
a waiting period of as long as three 
months. 


Temporary Disability 


“There are also important differences 
between the two forms. The noncan- 
cellable policies avowedly cover tem- 
porary disability. They are issued by 
casualty underwriters who have been 
accustomed to rate accident and health 
policies as one-year risks only. And, 
what appears to be most important of 
all, there is a serious moral hazard ex- 
istent which is much greater than is the 
case where a substantial amount of life 
insurance must also be purchased. 

“The matter of reserves under these 


| forms of policies was investigated by a 


subcommittee of the blank committee of 
this convention, and a report rendered 
in May of this year. This subcommittee, 
after a thorough discussion of the sub- 


ject, came to the conclusion that there | 
it felt | 


were no tables available which 
could be recommended as a statutory 
minimum standard with any reasonable 
degree of certainty that they would ac- 
curately measure the risk. 
Recommendation Not Definite 
“The conclusions of the subcommittee 
were substantially to the effect that 


while some reserve should be carried in 
addition to the 50 per cent reserve re- 


| A. R. Nial, 





quired on; all accident and health poli- 
cies, it is impossible to tell from the 
meagre amount of experience available 
what table is most satisfactory as a min- 
imum standard. The companies should 
test the existing tables with their own 
experience and if no one of them js 
found to be satisfactory, a new table 
should be prepared. The committee did 
not believe that reserves based upon 
Hunter’s disability table were adequate 
for noncancellable accident and health 
benefits. 

“In order that the matter might be 
easily watched, the subcommittee recom. 
mended that the figures for the policies 
be reported separately from the com- 
mercial accident and health policies jn 
the annual statement blank. This sug- 
gestion has been adopted and provision 
for such separation has been made in 
the 1924 annual statement blanks. 


Different Methods Are Used 


“The conclusion therefore in regard 
to noncancellable accident and health 
policies is that this is a matter to be 
watched. The subcommittee previously 
referred to has been contimued for the 
purpose of investigating what further 
data becomes available and of making 
recommendations from time to time. It 
is evident that the companies use widely 
different methods in setting up reserves. 
If the majority of companies are cor- 
rect, then a few are substantially under- 
stating their reserves. 

“It is apparent that there is a need 
for a new table for valuing disability 
benefits and probably for noncancellable 
accident and health policies. This is a 
matter for actuaries to handle. It is the 
company actuaries who have the experi- 
ence available, and it is hoped that they, 
with the cooperation of the department 
actuaries, will take the matter in hand 
as soon as it can be conveniently done.” 


PAY HOMAGE TO BALTIMORE 


Company Officials and Others Attend 
Meeting of Newly Organized Cas- 
uaity and Surety Club 


BALTIMORE, MD., July 30—The 
newly-organized Casualty & Surety Club 
of Baltimore held one of the best at- 
tended and most interesting meetings 
last week. The guests included James 
L. Case, of Norwich, Conn., former 
president of the National Association of 
Insurance agents, who was the prin- 
cipal speaker and spoke on “Educating 
the Public cn Insur-nce Business;” Wil- 
liam L. Mooney, vice-president of the 
Aetna Casualty & Surety Co.: Allan J. 
Ferres, vice-president of the Fidelity & 
Casualty; Paul Rutherford, manager of 
the New York office of the Hartford 
Accident & Indemnity; T. W. Rucker, 
vice-president of the Indemnity Insur- 
ance Company of North America; Wal- 


| lace J. Falvey, assistant secretary of 


the Massachusetts Bonding, William B. 
Mann, superintendent of agencies Ocean 
Accident & Guarantee; G. F. Michael- 
backer, secretarv of the National Bureau 
of Casualty & Surety Underwriters, and 
of the executive staff of 
the conference of New York. 

Mr. Mooney paid Baltimore a high 
tribute as the home of the casualtv and 


| surety business of the country and also 


complimented the club on its good 
showing at the Iuncheon. 
“Baltimoreans,” he said, “do not seem 
to realize the importance of Baltimore 
as a casualty and suretv center. Just 
think that last vear the Baltimore com- 
panies took in over $75.000,000 in prem- 
iums! It takes good men to do that and 


. ” 
to handle and invent such a vast sum. 





Pay Visit to Harry Butler 


Last Thursday 30 of the leading lights 
of St. Louis surety circles journeyed via 
flivver and other gasoline buggies to the 
near-farm of Harry Butler in the south- 
western section of St. Louis county. |. 
great deal could be said of what did 
and did not happen at this outing, but 
suffice to say that the gentlemen con- 
sumed a frozen Moose furnished by Billy 
Temn. who connived with Butler and Lon 
Harlow of the Southern Surety in ar- 
ranging the affair. 
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COMPULSORY PLAN FOR 
AUTOMOBILE OWNERS 


Commissioner Monk of Massachu- 
setts Discusses the Question 
of Insurance 


ISSUE IS NOW PRESSING 


States Are Considering Ways and 
Means to Give the Public Meas- 
ure of Protection 


SEATTLE, WASH., July 30.—Insur- 
ance Commissioner Wesley E. Monk of 
Boston spoke Insurance 
Commissioners Convention this week on 
the subject of “Compulsory Automobile 
Insurance.” He stated that there is lit- 
tle information to be had on the subject 
as no state has yet adopted a compul- 
sory liability law for private automo- 
biles, but at the present time there are 
13,457,214 private automobiles registered 
in the country, 1,552,569 trucks and 82,- 
304 taxicabs and buses. In some states 
the ratio of the number of automobiles 


before the 





WESLEY E. MONK 
Massachusetts Commissioner 


to the number of inhabitants is as large 
as one automobile to each four people. 
Speaking further, Mr. Monk said: 
Approximately 15,700 deaths were 
caused by motor vehicle accidents, ex- 
clusive of grade crossing collisions be- 
tween motor vehicles and trains, in the 
United States during 1923, an increase 
of nearly 2,000 over the scan of 1922. 
Adding the grade crossing fatalities, the 
total of motor vehicle deaths for 1923 
exceeds 17,000. In other words, motor 
vehicle accidents, exclusive of grade 
crossing collisions, caused an average 
daily toll of 43 deaths in 1923 as com- 
pared with 38, the daily average during 
1922, The 1923 —— death rate 
lor 135 cities was 13.4 percent higher 
than the 1922 FM rate for the same 
tities. Application of this fagtor of in- 
crease to the 1922 country-wide death 
Tate of 12.5 for 100,000 population pro- 
duces a 1923 country-wide death rate of 
142. This death rate multiplied by the 
Population of the United States as of 
July 1, 1923, estimated at 110,653,502 
by the Census Bureau, produces a total 
of 15 5700. This assumes that the rate 
of increase in motor vehicle accidents 
Was no greater in rural districts than in 
Cities, which may be doubted, because 
while many cities have, through safety 
Campaigns, been able to cut down their 
automobile accidents, no such cam- 


paigns have thus far been conducted by 
rural communities. 


Many Children Killed 


A large percentage, estimated at 32 
percent of the total fatalities, were chil- 
dren under 15 years of age. This per- 
centage, applied to the country-wide 
estimate, indicates that 5,000 children 
were killed last year in automobile acci- 
dents in this country. For the past three 
years the automobile has caused more 
deaths than all other vehicles put to- 
gether, including steam trains, street 
cars, horse-drawn vehicles, etc. 

The figures, of course, do not include 
the large’ number of accidents which 
have not resulted fatally. As I have 
been unable to get details concerning 
the experience in the whole country, | 
am taking for illustrative purposes the 
Massachusetts experience covering a 
period of the past 16 years, showing the 
ratio of accidents to yearly registrations, 
including the number of persons killed 
and the number of persons injured: 


Total No. of No. of 

Regis- Persons Persons 
Year trations Killed Injured 
a eee 19,988 13 486 
BT éensnae 26,365 7 989 
BURG ccccscn 34,718 77 963 
oo ee 42,565 110 1,248 
RUBS <csvees 55,166 142 1,962 
BUES écceens 69,787 188 2,923 
MOSS. 6 edavs'e 85,407 229 4,010 
Dee wshenss 112,153 294 6,197 
ROSS. oveniiss 147,522 315 9,13 
BPE ncawess 185,339 438 7,282 
oo ea 206,359 499 8,598 
ROEM ve0ces6 260,881 582 16,287 
ee 319,774 481 21,182 
BUGe ssstves 372,790 44 11,487 
ee 461,513 522 15,277 
BOSS svvcivce 577,883 578 16,217 


Thus it is a state function, and can 
be brought about to a large degree by 
a more careful selection of those who 
shall be licensed to operate motor ve- 
hicles, with stricter laws, and with more 
careful and drastic enforcement of those 
laws. Also in a great degree, in my 
judgment, public opinion can operate 
and will operate to compel obedience to 
the traffic laws 

Liability Insurance 


The carrying of liability insurance 
providing indemnity for persons injured 
or killed or property injured or de- 
stroyed is a common thing, but not as 
common as we might believe. Many 
motor vehicles are operated without any 
form of protection whatever. According 
to figures of the National Automobile 
Chamber of Commerce, I find the fol- 
lowing facts relating to this subject: 

(1) Number of cars insured for public 
liability insurance: 

(a) By all classes of carriers.. 

(b) Stock casualty companies, 
members of the National 
SPOS 0:5 seared s narvedecs es 1,690,000 
(These figures are estimated.) 

(2) Percentage of cars insured for 
publie liability: 

(a) By all classes of carriers, 16 percent 
of the total. 

(3) Public liability premiums written 
in 1923: 

(a) By all classes of carriers 
for public liability....... $108,297,182 
(b) By stock casualty com- 
panies, members of the 
National Bureau ........ 

(4) Estimated number of public lia- 
bility claims: 
(a) Against all 


2,410,000 


insurance com- 


panies during 1923.......... 147,000 
(b) Against Bureau companies in 
BOGE b46 6:6o ese euvisdbenbenasees 103,000 


Small Percentage Insured 


You will note from these figures that 
by estimation, only 16 percent of the 
owners and operators of motor vehicles 
are insured, and if this be true, then 
persons injured either in person or prop- 
erty by the unprotected must obtain 
their satisfaction or compensation from 
those owners and operators as_ indi- 
viduals with no indemnitors. It is un- 
fortunately a fact that a large propor- 
tion of the motor vehicle owners and 
operators are individually without suffi- 
cient financial responsibility to satisfy a 
judgment even of a small size, and the 
net result is that persons injured in body 
or in property are eventually without 
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legal redress. This raises a demand, and 
it is a serious and persistent demand, 
that he who owns and operates a motor 
vehicle upon the public highways shall 
be compelled to protect himself and the 
general public, so that the person in- 
jured may be compensated and repara- 
tion may be furnished for damages re- 
ceived. This demand has caused the 
legislature in a large number of states 
to consider the question seriously. This 
is within the constitutional power of the 
legislature, for it has been held that a 
motor vehicle can only be operated on 
the public highways by permission of 
the state, and one who operates a motor 
vehicle without that permission is an 
outlaw. 


Character of Proposed Bills 


The form of remedy most carefully 
considered and meeting with the most 
favor was an act which would require 
operators of motor vehicles to furnish 
security for their civil liability on ac- 
count of personal injuries and property 
damage caused by their motor vehicles. 

The bill met with considerable ap- 
proval in the Massachusetts legislature 
and were it not for the fact that the 
question of a state insurance fund or 
state insurance was involved, it would 
undoubtedly have been enacted as a law. 
No proposition for compulsory insur- 
ance or bonding as a prerequisite to the 
right to operate motor vehicles can be 
considered separate and apart from the 
subject of state insurance. When that 
fact was recognized by the members of 
the legislature it was decided to com- 
mit the whole matter to a commission 
for further study. 


State Insurance Involved 


I say that the matter of state insur- 
ance is necessarily involved. It is, and 
even as it still persists in the matter oi 
workmen's compensation it will con- 
tinue to persist in this matter 

Why is state insurance to be consid- 
ered in connection with this subject? 

First of all, let me say that I believe 
it is from psychological reasons, if for 
no other. Men in a free country resent 
being compelled to do anything or to 
refrain from doing anything, yet the 
very foundations of our civilization are 
based on laws, and laws are arbitrary 
rules of conduct interfering with man’s 
freedom of action. If it be true that 
only 16 percent of the owners and opera- 
tors of private automobiles are insured, 
then that resentment will come from at 
least 84 percent of resistant owners. 

Want Protection at Cost 


How long do you suppose those own- 
ers are going to be willing to pay com- 
missions to agents or profits to com- 
panies? How long do you suppose it 
will be before a demand will come as 
follows: “You, the state, compels us to 
buy something we do not wish to buy. 
Well, if we must buy it, you furnish it 
at cost.” How little they may know 
what that cost may be! State insurance, 
with its possible inefficiency, creating 
and maintaining the organization neces- 
sary for the writing of the insurance, 
investment of the funds, payment of 
losses, necessitating also for anything 
like efficient business, an organization 
for investigation, adjustment and settle- 
ment of claims, a corps of doctors to 
make examinations and a host of law- 
yers to prepare and try the cases in 
court is an expensive proposition. 

What Is the Alternative 


If not state insurance, then what? 

You say mutual companies and inter- 
insurers operating at cost. Yes, that 
may be theoretically an answer, but the 
unwilling insured is not going to be 
satisfied with that answer. He will still 
believe that the state can do better for 
him than any private company, even 
though he be a member thereof. 

The chief arguments which may be 
advanced against a monopolistic state 
automobile insurance are the same as 
those urged against any state insurance 
fund, and are concerned chiefly with 
the undesirability of the government 
entering into private business to the 
exclusion of private interests. 

The following poimts have been sug- 
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gested to me as applied to automobile 
insurance in particular. 

(1) If the state should engage in the 
business of automobile insurance to the 
exclusion of all other carriers, it would 
be handicapped for a number of years 
by a lack of detailed statistics. The ex- 
isting carriers have the facilities for 
gathering and compiling statistics. They 
have kept their loss records separately 
for different types of motor vehicles and 
for different territories and are, there- 
fore, in a position to assign rates for 
different territories and for different 
classes of motor vehicles. 

Moving Hazard Presented 


(2) The automobile presents a moving 
hazard. A large number of automobiles, 
especially those of the private passenger 
type, travel a great deal between states. 
If the state insures automobiles, it must 
follow one of two courses—that is, in- 
sure the automobiles only while they 
are operated within the state, or else 
have the insurance follow the car. If 
the state limits its insurance protection 
only to accidents which occur within the 
state, then the automobile owners will 
be at a distinct disadvantage because 
they will have to seek elsewhere for 
coverage for the time they operate out- 
side of the state. If the state undertakes 
to make its insurance follow the car, it 
will find itself called upon to defend 
suits in remote parts of the country. 


Third Party Contract 


(3) Automobile insurance is essen- 
tially a third party contract and insur- 
ance carriers are called upon time and 
again to defend their policyholders in 
legal actions. If the state should go 
into the automobile insurance business, 
it would find itself involved in innumer- 
able controversies with its own citizens. 

The Motor Vehicle Conference Com- 
mittee states, as a summary of the 
arguments both for and against com- 
pulsory liability insurance, the follow- 
ing: 


What Proponents Say 


The proponents say: 

(a) That it will reduce the 
of accidents on the highways by 
ing the drivers more careful. 

(b) That it will insure compensation 
for injury to persons or damage to 
property for persons otherwise irrespon- 
sible. 

(c) That it will insure compensation 
to those sustaining injuries and their 
dependents from the automobile owner. 

(d) That the cost of such insurance 
would not operate as a burden on the 
motor vehicle users, as the cost could 
be kept at a minimum by the state un- 
dertaking to issue such insurance. 


number 


mak- 


View of Opponents 


The opponents say: 

(a) That it will not reduce the num- 
ber of accidents, but rather will increase 
them because it will have a tendency to 
make every driver less careful. 

(b) That operators will be much more 
careful if no one were allowed to carry 
insurance or at least if the owner were 
obliged to assume part of the loss. 

(c) That the best way to reduce the 
number of accidents is to strictly enforce 
the already existing traffic laws and reg- 
ulations. 

(d) That assuming the lowest esti- 
mate, the cost of such insurance would 
add $450,600,000 annually to the cost of 
operating motor vehicles in the United 
States. 

(e) That the amount of uncompen- 
sated loss for which this expense would 
be entailed is unknown and should be 
determined before undertaking compul- 
sory insurance. 

(f) That there is no assurance that 
the rates will be kept at a minimum. 


Texas Appointments Made 


Seay & Hall of Dallas, Tex., have been 
appointed general agents of the Indem- 
nity, Insurance Company of North Amer- 
ica. 


Ellis, Smith & Co., 
general agents for the 
at Dallas, Tex. J. E. Lett & Co. 
las, who havé had the company 
continue to represent it for all lines 


have been appointed 
Royal Indemnity 
of Dal- 
will 


| other persons, 


| nearby restaurant. 
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HOLDS RECOVERY PRECLUDED 


Case of an Accident Policy Involving 
Intentional Shooting of Assured 
by Police Officer 


Intentional shooting of insured by po- 
lice officer held to preclude recovery 
inder accident policy. In Continental 
Casualty vs. Klinge, decided by the 
appellate court of Indiana, 144 N. E. 
246, an action was brought to recover 
under an accident policy which pro- 
vided, in part, as follows: 

That the policy “does not cover any 
* * * which results from the in- 
tentional act of the insured or of any 
” excepting “assaults com- 
mitted upon the insured for the sole 
purpose of burglary or robbery,” and 
“assaults incurred by the insured while 
engaged in the proper performance of 


loss 


his occupation, and provoked solely 
thereby.” 
The insured was a watchman and 


about 4:00 in the morning left his place 
of employment to get a lunch at a 
On the way to the 
restaurant he fell in with one Wininger. 
As they passed an alley in which an 
automobile was standing Winninger 
said: 

“Watch how quick I 
tire.” 

The insured advised Wininger not to 
take off the tire, but, it appears, he pro- 
ceeded to demonstrate his ability in this 
respect.: The automobile belonged to a 
police officer who arrived on the scene 
as Wininger was removing the tire. As 
the officer approached insured and his 
companion fled up the alley. The of- 
ficer commanded them to halt. They 
did not obey, and the officer fired in- 
flicting a wound on the insured that re- 
sulted in his death. On this state of 
facts, the court, in reversing a judgment 
that had been rendered against the in- 
surance company in the trial court, 
among other things, said: 

‘There is no evidence whatever that 
the shots fired were for the purpose of 
burglary or robbery, or that the injury 
which resulted in the death of insured 
was incurred by him while performing 
the duties of his occupation, and pro- 
voked solely thereby. * * * The evidence 


can take off a 


, States will be asked to join in the 


affirmatively and without conflict shows 
that the injury which caused the death 
of insured resulted from the intentional 
act of the officer who did the shooting. 
* * * Clearly, then, the death of in. 
sured * * * comes within the excep. 
tion in the policy.” 


Gets Out New Policy 


The United States National Life & Cag. 
ualty has gotten out a new policy known 
as the “Popular Disability Policy.” There 
will be no policy fee. Premiums are paiq 
on the annual, semi-annual, quarterly or 
monthly basis. An assured can get im. 
mediate benefits if he desires. The pre- 
mium for the average risk with $1,099 
principal sum and $100 a month accident 
and health benefits is $24. This does not 
cover the first week of illness. If the 
first week of illness is covered the pre- 
mium is $36 a year. The policy will be 
sold up to $10,000 principal sum and $599 
per month disability. 


Study Ohio Accident Situation 


Apropos of the recent grade crossing 
accident at Oak Harbor, O., it is pointed 
out that since Jan. 1, 1922, 77 persons 
have lost their lives in 11 major crossing 
accidents in Ohio, The Oak Harbor acej- 
dent occurred on the very day a meeting 
was being held in Columbus to organize 
a safety committee. At the meeting were 
representatives of railroad, traction and 
bus lines, and citizens generally, to- 
gether with state officials. A. E. McKee, 
a newspaper man of Columbus, was 
elected chairman and J. B. Dugan of the 
state utilities commission, secretary. A 
meeting will be held each year and other 
safety 
movement. Efforts are to be made to 
make crossings more safe, but a proposal 
that all automobiles be compelled to stop 
at a crossing before proceeding over it is 
expected to arouse considerable opposi- 
tion, as some people see in this an effort 
of the railroads to evade all liability for 
crossing accidents. 





National L. & A. Promotions 


E. A. Martin of the Baltimore district 
of the National Life & Accident, has 
been promoted to a_ superintendency 
there. Mr. Martin Has established an 
unusual record as an agent, and is well 
qualified for the responsibility of his 
new position. F. R. Sowell has been 
promoted to a superintendency at De- 
troit, in recognition of his consistent 














WORKMEN'S COMPENSATION 





record of production. 





DESIRE SOME CHANGES MADE 


Suggestions Made by Employers to the 
Commission That is Studying Mich- 
igan Compensation Law 


The Michigan employers through 
various representativ es have made some 
suggestions for changes in the present 
Michigan compensation law. For the 
most part, the law seems satisfactory. 
A summary of the changes proposed by 
employers follows: 

1. Review of facts by the supreme court 
or at’ least the weight of evidence. 2. 
The test of total disability should be the 
ability to return to any employment 
rather than that in which injured was 
engaged at the time of the accident. 
3. Neither the first report of accident, nor 
anything contained therein, should be 
construed as an admission against the 
employer's’ interest. 4. Change the 
average weekly wage to one-fifty-second 
part of the annual earnings rather than 
six times the daily wage. 5. Notice of 
accident should be given in writing or 
at a certain place. 6. If an employer in 
good faith hires an employe who later 
proves to be illegally employed, such 
employe should be under the compensa- 
tion act. 7. Upon request of either party, 
the record in appeal cases involving 
medical questions should be submitted to 
a member of the medical faculty of the 
University of Michigan for his opinion. 


8. Violation of a strictly enforced posted 
shop-rule should forfeit compensation. 
9, Reduction of compensation to alien de- 
pendents residing outside the United 
States and Canada. 10. Stop compensa- 
tion upon remarriage of a dependent 
widow. 11. Amputation at second joint, 
instead of first, should constitute the 
loss of a finger, toe, ete. 12. Decrease 
compensation to those physically unfit 
when employed if disability partially due 
to such unfitness. 13. There should be 
four members on the commission; one to 
handle labor matters and three for com- 
pensation. One of the three should be a 
lawyer. 14. A separate appropriation by 
the legislature for the compensation 
members of the commission and separate 
appropriation for the labor commissioner. 
15. Raise the salaries of the commis- 
sioners to $7,500 a year, and of the 
deputies to $5,000. 16. Appointment of 
members of department to be made on 
recommendation of the supreme court as 
is now the case with the board of law 
examiners. 


Must Pay, Though No Beneficiary 


MADISON, WIS., July 29—Hundreds of 
accident cases in the state will be af- 
fected by the decision rendered by Judge 
E. Ray Stevens of the circuit court on 
Thursday in which he held that the re- 
cent legislation allowing the commission 
to assess damages in accident cases 
where there are no dependants was valid. 
The law provides that not to exceed 
$1,000 may be possessed and that these 
funds shall be held in trust by the state. 
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These “trust” funds are to be used in 
payment of other accidents claims. “The 
decision is of far-reaching consequences,” 
declared L. A. Tarrell of the industrial 
commission. “We have cases where there 
are no beneficiaries before us at all times. 
I presume upwards of one hundred cases 
are passed upon annually. The law was 
challenged in the court on two points. 
First it was claimed that it had not been 
legally passed by the legislature and sec- 
ond that it was invalid. Judge Stevens 
has held that the law was legally passed 
and that it is valid. A number of im- 
portant industrial have already 
peen decided under this law.” Two cases 
were involved in the litigation. It came 
pefore the court on appeals from the in- 
dustrial commission in awards made 
against C. B. Henschel Manufacturing 
Company, the Zurich General, B. F. Stur- 
tevent Company and the American Mu- 
tual Liability. 


cases 


Reverse Commission’s Decision 


SALT LAKE CITY, UTAH, July 
The supreme court has decided that Wil- 
liam R. Johns, a salesman for the Covey- 
Ballard Motor Company of this city, was 
not entitled to the workmen’s compensa- 
tion award made a few months ago by 
the industrial commission following an 
accident which Johns sustained on his 
way from work in one of his employer's 
ears. According to the testimony Johns 
picked up a party whom he drove until the 
machine crashed into a telephone pole, 
severely injuring the automobile salse- 
man. The commission granted the award 
on the contention that a salesman’s work 
is never done; that he must always be 
on the lookout for prospective customers. 
The court held, however, that he was not 
on duty, as he had no sale in prospect, 
nor spoke during the evening of a sale. 


29— 


Now Covers Occupational Diseases 


WASHINGTON, D. C., July 29—The re- 
eent approval by the president of an 
amendment to the federal compensation 
act clearly brought occupational diseases 
within the meaning of the law. There 
has been much discussion as to the power 
of the United States Employes Compen- 
sation Commission to make determina- 
tions under the old act in cases of in- 
jury or death to employes of the United 
States and this change was made to clar- 
ify that section of the law which cov- 
ered occupational diseases. The amend- 
ment makes “any disease approximately 
eaused by the employment” an injury 
within the meaning of the act, thus clar- 
ifying the intention of congress along 
the lines which had been followed by the 
commission in its construction of the act 
as originally passed. Another amend- 
ment which was approved at the same 
time gives the commission complete and 
final authority in passing upon claims. 
Heretofore, the comptroller general has 
assumed the authority of reviewing the 
decisions of the commission and has re- 
versed their findings in some cases. The 
attorney general has supported the com- 
mission in its belief that it had final 
authority, but the comptroller general 
held that he had independent authority 
given him by act of congress. The new 
amendment states that the commission 
has final authority and its findings can- 
not be reviewed by any other admin- 
istrative or accounting officer. 


Reports Year’s Business 


ST. PAUL, MINN., July 29—During the 
year ending June 30, 40,366 industrial 
accidents were reported to the state in- 
dustrial commission, 236 of which were 
fatal. Of this total number, 15,469 vic- 
tims became beneficiaries under the 
workmen’s compensation act, while the 
Temaining 24,897 were minor non-com- 
pensable accidents, according to a report 
just issued by the commission, which also 
showed 16,089 compensation cases closed 
during the year. The report also shows 
that 39,600 employers in this state were 


carrying compensation insurance at the 
end of the fiscal year, while 260 self- 
insurers were recorded, 246 carrying 


compensation and medical benefits, while 
14 carried medical benefits only. 


California Hearing Set 


Commissioner Squires of California has 
Set Aug. 16, for a hearing on the pro- 
posed changes in workmen’s compensa- 
tion rates for that state. 





Grants Award on Hernia 
In awarding J. O. Kent of Portsmouth 
compensation for disability resulting 
from hernia, the Virginia industrial com- 


mission holds that he was justified in 
refusing to submit to a surgical opera- 
tion for repairment of that trouble, be- 
cause of high blood pressure. Kent, who 
is 60 years old, was in the employ of the 
Arundel Corporation of Portsmouth when 
he was ruptured, 
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JEWELRY ALLIANCE FIGURES 


Statistics Show the Losses Due to 
Hold-up and Robbery During the 
First Six Months 


NEW YORK, July 30.—According to 
figures newly put out by the Jewelers 
Security Alliance, a protective organiza- 
tion of this city, though with a country- 
wide membership, 458 robberies and 
hold-ups were suffered by the jewelers’ 
fraternity during the first six months of 
the year, resulting in an aggregate loss 
of $1,523,117. Of the total crimes, 27 
were safe burglaries, with a loss of 
$334,775; 114 were store robberies, cost- 
ing the jewelers $242,500; 115 were win- 
dow smashing efforts, with a 
$72,842; 76 sneak thieves managed to 
make away with $40,626, while 88 hold- 
ups cost their victims The 
total reported losses for the period were 
more than double those suffered in the 
same time last year, when the record 
was 376 crimes with losses of $750,000. 
No wonder London Lloyds is looking 
askance as jewelers bloc policies, and the 
stock companies of this city are well 
content that under the laws of New 
York they are forbidden to grant this 
blanket form of coverage. 

The latest form of protection against 
robbers and hold-up men is tear gas, 
the adoption of which is now being con- 
sidered by a number of police depart- 
ments, and the installation of which in 
secret compartments of bank safes is be- 
ing advocated. Casualty underwriters 
have witnessed several experiments of 
the device recently and are quite im 
pressed with it. 
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$832,974. 
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Nebraska Suit of U. S. F. & G. Goes to 
Supreme Court in Impor- 
tant Case 


LINCOLN, NEB., July 29.—The 
United States Fidelity & Guaranty is 
pressing a claim of $22,000 in the Ne- 
braska supreme court against the state 
deposit guaranty fund, which the attor- 
ney general has turned down. It repre- 
sents the deposit of the federal Indian 
bureau in the failed Kilgore state bank, 
which sum the surety company paid. 
The company was surety on the bond 
of the Kilgore bank in the sum of $25,- 
000, and had collected a premium of 
$125 for that bond. Having been com- 
pelled to pay the $22,000 on deposit 
when the bank closed to the credit of the 
Indian agent, it now asks to be subro- 
gated to the rights of the government 
and of the agent and to have its claim 
given priority over all others as would 
a claim of the government have been, 
under federal statues, if it had not been 
protected by a valid bond. 

The question the supreme court is 
called upon to pass on is whether the 
contract between the company and the 
bank was one of suretyship or a plain 
insurance policy. The attorney general 
holds that it is an insurance contract, 
and that, therefore, there is no subro- 
gation possible. He says that the com- 
pany expected $125 from the bank as an 
insurance premium, and that if it now 
comes forward to demand the full 
amount of its loss it must plead guilty 
to having tricked the bank, and that if 
by collecting that amount, if its position 


|as a subrogated depositor is maintained, 
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an unusually attractive 
agency proposition for 


ALL LINES OF CASUALTY INSURANCE 


to representatives in 
open territory in 


Michigan Minnesota Missouri 
Indiana Illinois Nebraska 
Kentucky Ohio Iowa 


Write Now to 


Central West Casualty Company 


941 E. Jefferson Ave., 
DETROIT, MICH. 


One Million Dollars Capital 
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CASUALTY INSURANCE 
FIDELITY and SURETY BONDS 


Royal established reputation attracts 
business. Continued right observ- 
ance of contract obligations renews it 
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it loses under holdings of the court that 
where a depositor gets more than 5 per- 
cent interest from a bank it is a loan 
and not a deposit in the sense that it is 
covered by the guaranty fund. 

The company contends that where a 
surety pays his principal’s debt he is 
subrogated to all the rights of the prin- 
cipal against all persons in relation to 
the transaction; that if this bond had not 
been exacted by the government there 
could be no doubt of the validity of its 
claim against the guaranty fund, and 
hence the company, having paid the debt 
of the bank to the government as a de- 
positor it stands in the shoes of that 
depositor and is entitled to repayment 
from the guaranty fund if the depositor 
had been entitled to a repayment. Under 
the plain provisions of the banking act 
a depositor is absolutely insured from 
loss by the guaranty fund where no ex- 
cess interest is exacted and is not to be 
satisfied by being made a general cred- 
itor. 


SOME CHANGES IN RATES MADE 


Towner Bureau Has Announced Revi- 
sions in Premiums on Some Par- 
ticular Classes of Bonds 





NEW YORK, July 31.—Subscribers to 
the Towner Rating Bureau of this city 
have been notified of certain rate changes 
upon particular classes of bonds; these 
include the following charges upon fidu- 
ciary obligations in New York state: 
Amount of Bond Annual 

Premium 
oe errr rrr rere rrr $5 
Ce BO OO sino eas wines 00 One percent 
Bee GD BEBO O ce accccsccteas 2 

Per M 
SEBOS £0 BOG OOes cst cvdouscs $5 
$50,000, $250.00, and for each 

additional M to $200,000... 4 
$200,000, $850.00, and for each 

additional M to $500,000... 3 
$500,000, $1,750.00, and for 

each additional M to $1,- 

| sae 2 
$1,500,000, $3,750.00, and for 

each additional M........ 1 

No reduction from these rates for re- 
newal premiums; but renewal premiums 
are refunded pro rata for the unexpired 
time when the bond is cancelled. 

Fiduciaries who are still required by 
law to qualify in double the value of 
the assets or estate take the scale of 
rates, renewals and minimums of the 
manual 

On depository bonds covering city 
funds in St. Paul and Duluth, Minn., and 
on’ county funds in Missouri the rates 
henceforward will be determined by the 
banks capital only (surplus being dis- 
regarded), and will be as follows: Upon 
capital of less than $50,000, $5 per M 
per annum: capital of from $50,000 to 
$100,000, $3.75; capital from $100,000 to 
$200,000, $3.00; capital $200,000 and over, 





Capital Stock, $250,000.00 
Assets, $768,525.35 
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$2.50. These figures are not subject to 
adjustment for the average deposit. The 
rates are applicable to new business and 
renewals as of September, and immegj. 
ately to new bonds covering deposits 
after Sept. 1. ’ 


TEXAS HEARING BEEN CALLEp 


Some Contractors Have Objected to the 
Present Schedule of Rates That 
Are Charged 





At the request of a number of home 
contractors Commissioner Scott, of 
Texas, will hold a hearing in his office 
at Austin, on Aug. 19, as to the reason. 
ableness of the contract rates promyl. 
gated in the state on March 1 last. Up. 
derwriters maintain that the rates are 
none too high in the light of the taby. 
lated experience on the class, and are 
prepared to justify the figures. At 
recent conference between surety under. 
writers and contractors, it is recalled 
that one of the latter complained bit. 
terly of the rates imposed upon the cop. 
tractors in his state, declaring that if 
the insurance men selected their clients 
with greater care, granting bonds only 
those of approved standing, the loss 
ratio would be very materially cut. 

The report of a leading underwriter 
was that if the companies had power 
to pick flawless risks the insurance busi- 
ness would be a gold mine, and he asked 
for a concrete example as to whom in 
his home state the objecting contractor 
would regard as a model risk. A party 
was named whose reputation among his 
competitors was very high, and was im- 
mediately advised that but a few days 
previous one of the prominent surety 
companies had paid a $30,000 claim re- 
sulting through a default upon the con- 
tractor in question. Of course this fact 
.was not known to the contracting fra- 
ternity, the surety office not advertising 
the fact, and the unfortunate contractor 
having every reason in the world for 
keeping it quiet. 


Objects to Non-Prosecution 


NEW YORK, July 29—In a communica- 
tion to members of the Surety Associa- 
tion of America, a suret'y underwriter 
complains that one reason for continued 
growth of losses is the apparent unwill- 
ingness of the companies to prosecute 
offenders with anything like the old time 
vigor and that this fact has emboldened 
employes to embezzle trust funds, It is 
charged further that, in the stress of 
competition, companies pay claims for 
which they are not liable. The recov- 
eries are said to be comparatively slight 
and the expense involved in their secur- 
ing out of all proportion to the results 
attained, 


Federal Surety in New States 


DAVENPORT, IA., July 29—The Fed- 
eral Surety is applying for licenses in 
Florida, Georgia and Wyoming and it is 
expected that the company will be ready 
to establish field forces and offices in 
these states within a month. The Wyom- 
ing business will be handled from the 
Denver office. The addition of these 
States will bring the Federal territory 
to 24 states and the District of Columbia. 


Surety Men in Joint Outing 

MILWAUKEE, WIS., July 29—Fifty of 
the leading surety underwriters of Chi- 
cago and Milwaukee jousted here on July 
25 on the links of the Ozaukee Country 
Club and the Chicago golfers emerged 
victorious by a decisive score. The tour- 
ney was part of a joint outing, discussed 
for months by the two associations and 
finally realized. Thirty-five of the 50 
outing participants were from the Windy 
City and arrived in Milwaukee with blood 
in their eye and thirst in their throats. 
They came in a special car over the 
North Shore electric road. 

The Milwaukee surety men were most 
hospitable hosts. A luncheon was given 
at noon and supper in the evening, the 
Chicago men being guests. There were 
nine holes of golf played in the morning 
and 18 in the afternoon. C. H. Burras 
of the National Surety got the lowest 
score, his being 86. At the luncheon Mr. 
Burras expressed the appreciation of the 
hospitality of the Milwaukee managers: 
The Chicago contingent was in charge 
of W. H. Hansmann of the Fidelity & 
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Deposit and Arthur G. Stanten of Conk- 
jing, Price & Webb. It is likely that the 
Chicago association will invite the Mil- 
waukee fraternity to play in some Chi- 
cago elub in Septgmber. 





Contest Sale of Bonds 

sT, LOUIS, MO., July 29.—Bonds to the 
yalue of at least $228,000 deposited with 
the Holland Bank of Springfield, Mo., 
for safekeeping by its customers were 
pledged with the state treasurer as se- 
curity for the State’s deposit of $1,035,- 
00. Since the Holland Bank failed last 
January the State has sold these bonds 
in the course of liquidating its 
against the bank. The customers who 
left their bonds with the bank for safe 
keeping received certificates of deposits. 
It is contended that the bonds did not 
pecome part of the assets» of the bank 
and the bank’s right to use them is ques- 
tioned. 

State Treasurer Thompson contends 
that the customers have no claim against 
the state for selling their bonds. He 
contends that’ the state accepted the 
ponds in good faith as security for its 
deposit and had a right to sell the bonds. 
However, customers’ counsel say that the 
state did not take proper steps to in- 
yestigate the ownership of the bonds, 
and that the state is clearly liable for 
actual face value of the bonds sold with- 
out authority from the rightful owners. 











_ PERSONAL GLIMPSES 
| OF CASUALTY MEN 

















Vice-President Henry M. Marshall, 
in charge of the fidelity and surety di- 
vision of the Union Indemnity, is mak- 
ing the rounds of some of its larger 
agencies in the development of this 
branch of his company’s business. In 
April he visited the Pacific Coast repre- 
sentatives and his present itinerary will 
include New York, Boston and other 
eastern points and probably Chicago, 
where he spent 15 years in branch office 
managerial work and has a host of 
friends. 

During the period of Mr. Marshall’s 
supervision, the Union Indemnity has 
shown a marked and gratifying increase 
in production of all lines of surety and 
fidelity business without any deviation 
fom standard underwriting principles. 


James P. Love, who for many years 
was active in insurance circles in Minne- 
apolis as an adjuster, is dead. He went 
to Minneapolis from Cincinnati in 1910, 
working with the United States Casualty 
aan adjuster. Later he went with the 
Fidelity & Deposit and finally was with 
the New Amsterdam Casualty. Mr. 
Love retired in 1921 and went to Hib- 
bing to live with a daughter. He was a 
member of the G. A. R. 


_K. F. Premo of Porterville, Cal., agent 
ior the Maryland Casualty, has set a 
new record, writing-102 applications for 
accident and health insurance in one day. 
Mr. Premo states that none of the appli- 
tatts had been previously solicited by 
nim. 


_William J. Farran, connected with the 
Hartford Steam Boiler more than 50 
years, died Sunday at home in Jenkin- 
‘own, Pa., at age of 80 years. Funeral 
etvices_ were held Wednesday. Mr. 
‘arran for about 40 years was chief in- 
pector for the Philadelphia department 
: the Hartford, embracing most of 
rennsylvania and New Jersey and all of 
Delaware. He was widely recognized 
an authority on steam boiler opera- 
ton and construction and his advice 
Was an important factor in building up 
the company’s business. About 10 
Years ago he retired from active service 
Ut continued to serve the Hartford 
under the title of consulting engineer. 
€ was a Civil War veteran. 


Will Write Life Insurance 

_ The Home Assurance of South Bend, 
‘td, which has been writing accident 
‘id health insurance on the monthly 
yayment plan has decided to write in- 
“ustrial life policies, ranging from $100 
ne on the whole life or 20-payment 
in Plan. The rates are based on the 
“Merican table, 3% percent. 
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AGREEMENT EFFECTIVE 


NEW PLAN NOW OPERATIVE 





All But Five Companies Have Signed 
the Plate Glass Schedule Adopted 
for Chicago 


NEW YORK, July 30.—Thirty-three 
of the 38 stock companies writing plate 
glass insurance in Chicago and respon- 
sible for nearly 95 percent of the prem- 
iums in the territory have given their 
“approval to the revised rules for Cook 
county, recently agreed upon at a joint 
conference between underwriters and 
representative local agents held at this 
city. The new agreement its to be- 
come operative on Aug. 1. Meantime 
the signatory companies will make clear 
to their Chicago agents that they will be 
expected to conform in good faith to 
the revised regulations. Of the five 
companies that have not yet formally 
endorsed the proposition, it is confi- 
dently anticipated that at least three 
will do so very shortly, while the two 
others may follow suit. Should they 
fail to do so, no particular anxiety will 
be experienced, neither of the offices be- 
ing particularly aggressive in the plate 
glass business. The outcome of the get- 
together effort is highly gratifying to 
executives here, who unhesitatingly give 
a large measure of credit for the result 
to the general agents participating in 
the initial conference, and who later ex- 
plained the situation to their associates 
of the Chicago Casualty Underwriters 
Association. 


HOBBS COMMENTS ON 
EXPERIENCE PLAN 


(CONTINUED FROM PAGE 37) 


will be practicable to give full credit- 
ability to its own experience and deter- 


mine the rate thereon. Under the pres- | 


ent plan a risk to qualify for experience 
rating must have produced during the 
last two years of the experience period 
a pavroll sufficient to yield a manual 
rate, a payroll of $600. All risks which 
qualify must be experience rated. Not 
only is the volume of experience impor- 


tant but the time over which it extends. | 


Under the 1923 plan, the experience 
period is not less than one year nor 
more than five years, the period termin- 
ating one year before the effective date 
of the new rate. 

Must Furnish All Data 


If a risk qualifies for experience rat- 
ing, the company carrying it, must at 
least four months before the expiring of 
the policy apply to the board or bureau 
having jurisdiction for an experience 
rating. All the data in its possession 
must be furnished, that is the payroll 
for each year of the experience ‘period, 
and the losses paid and unpaid, the es- 
timate being made on the best informa- 
tion available at a date not more than 
six months or less than four months 
prior to the termination of the current 
policy. 

Mr. Hobbs said that the standing crit- 
icism of every experience rating plan 
is that it is out of balance, the usual 
complaint being that it produces an ex- 
cess of credits over debits, thus caus- 
ing the premiums collected by the 
companies to be materially less than if 
collected at manual rates. He said that 
theoretically the present is a balanced 
plan, but not more so than the old as 
originally drafted. The “stop loss” rule 
theoretically unbalanced the old plan, 
but probably not to a notable extent. 
Lack of balance may be due to defects 
in the plan or to consideration entirely 
extraneous. 


Factors That Have Influence 
The manual rate may not reflect the 
average loss experience. It is also 
possible that the experience of expe- 
rience rated risks may differ from the 
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Character 


HE difierence between reputation and 

character is that the first is what other 
people think about you while the latter is 
what you know about yourself. 


Growth with age has developed character 
in this institution. Not something highly im- 
aginative but an unfaltering business policy 
of square dealing. 


Virile and vigorous in underwriting mat- 
ters... always ready to accept sound insurance 
risks... prompt in settling claims... in brief 
the ZURICH “shoots square” with everybody, 
builds business by sincere methods and de- 
livers real protection in full measure. 


ZURICH 


General Accident & Liability 
Insurance Company, Ltd. 


HEAD OFFICE 
Insurance Exchange, Chicago 


EASTERN DEPT. 
45 John Street, New York 
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NORTHWESTERN 
CASUALTY AND SURETY COMPANY 
MILWAUKEE 
ANNOUNCES THE APPOINTMENT OF 
H. H. PARMENTER 
MANAGER CHICAGO BRANCH OFFICE. 

ROOM 1815, ILLINOIS MERCHANTS BANK BUILDING, 
CORNER LA SALLE STREET AND JACKSON BOULEVARD. 
FOR THE HANDLING OF 
GENERAL BROKERAGE CASUALTY AND SURETY BUSINESS 
TELEPHONES STATE 3471 AND 3472 


G. L. TRUITT 
Vice President and General Manager 


JAY J. REYNOLDS 


Manager Surety Department 


F. L. SHOVE 


Manager Casualty Department 
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class experience, which ef course in- 
cludes the experience of many risks not 
subject to experience rating. The fur- 
ther possible cause of the lack of bal- 
ance lies in the modification factors. 
These are supposed to introduce into the 
risk experience the same changes ef- 
fected in the rating procedure by the 
use of conversion and projection fac- 
tors, Unless the analogv is complete a 
lack of business must result. Mr. Hobbs 
said that a reason entirely collateral but 
entirely sufficient to create a lack of 
balance lies in the method of application. 


Comment on the Plan 


Mr. Hobbs in referring to the state- 
ment of the experience rating plan is 
unnecessary said: 

It has been assumed that it is desir- 
able that the rate be nicely adjusted to 
the hazard of the risk, and I have en- 
deavored to set forth some of the rea- 
sons why this is true from a purely 
practical standpoint. It may also be ar- 
gued from the standpoint of public policy 
that it is important that the risk prolific 
in accidents and the risk which is suc- 
cessful in preventing accidents should 
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receive rates proportioned closely to permitted by law, but on the other hand — 


their respective merits. The welfare of 
the employe demands that the careful 
employer receive proper consideration, 
the reckless employer proper penalties. 
To be sure rate differentials can never 
supply the place of a proper policing, but 
may serve as a valuable auxiliary, 


Classification of Risks 


It has been shown that classification 
of risks cannot entirely accomplish the 
desired purpose, for the classification 
cannot go beyond the general character- 
istics of the business. Schedule rating 
covers a part of the field and serves a 
very useful and valuable purpose, and in 
case of small risks furnishes the only 
practicable method. To supplement the 
general purposes of classification and 
schedule rating, and to take cognizance 
of conditions which they cannot reach, 
but which, nevertheless have an im- 
portant bearing on the hazard is the 
function of and reason for experience 
rating. It is not a perfect device, and 
is capable of improvement. It is pos- 
sibly susceptible to misuse, and if so, 
should be further safeguarded. It is 
doubtless more mechanical than the mak- 
ing of an allowance predicated solely on 
underwriting judgment, where this is 





done”—our perfected line of Accident 


can make a big connection with this Co 


WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, Missouri 
and Kansas for hustling fellows who can show the other man that “it can be 


“return of mail claim service,” gets the business. 


INCOME GUARANTY COMPANY, South Bend, Ind. 


and Sickness Protection, backed by our 
If you are a big man you 
mpany. 
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is more uniform and less likely to be 
perverted to the uses of unfair competi- 
tion. Hence it fills an important and 
useful place, nor does it appear that the 
ends it serves could be as well accom- 
plished by any other means. 


TAKE UP “DISABILITY 
VERSUS H. & A. COVER” 


(CONTINUED FROM PAGE 35) 
whether there was not a growing tend- 
ency for the life companies also to write 
accident and health insurance and re- 
ferred to the advocacy of combined 
coverages by a recently retired com- 
missioner whom he refused to desig- 
nate further. “I doubt it,” said Mr. 
Dunham, who added that the arguments 
advanced in regard to practices in other 
countries were the result of a misap- 
prehension of conditions in those coun- 
tries. 

To “Insure Insurance” 


Commissioner Beha said that as he 
understood it the fundamental idea of 
the disability clause at any rate was to 
insure the insurance and not to write 


health and _ accident. Commissioner 
Caldwell of Tennessee asked whether 
the clause was not being written in 


some cases at a nominal rate not suffi- 
cient for the coverage granted and vir- 
tually amounting to a rebate. In reply 
Mr. Dunham declared that the super- 
vising officials had power to see that 
the premium is adequate. Dr. S. S. 
Huebner of the University of Pennsyl- 
vania, who was introduced by T. W. 
Blackburn, secretary of the American 
Life Convention, gave a strong -argu- 
ment for the disability clause which he 
said he always had felt was an integral 
part of life insurance, protecting against 
the loss of life values and “economic 
death.” 
Take Up Newspaper Policies 


The question of the so-called news- 
paper policies, both life and accident, 
which had been referred to the com- 
mittee at the midwinter meeting was 
brought up by Commissioner Wells of 
Minnesota, who was presiding as chair- 
man. Commissioner Caldwell of Ten- 
nessee said he had withheld permits 
for all such policies in Tennessee and 
strongly opposed them. Commissioner 
Wells said he believed they were reach- 
ing a class of people who might not be 
reached otherwise and served a useful 
purpose. He suggested that the rate 
seemed to be adequate and the only 
question in his mind was the lack of 
medical examination. Mr. Caldwell in 
reply declared that the rate was based 
on that for group insurance and that 
he could not see where an aggregation 
of subscribers to a daily paper con- 
formed to the requirements for group 
insurance. No action was taken on this 
question by the committee. 


NEW COMPANY NOW PROPOSED 


Lincoln Casualty Is To Be Incorporated 
By Tate, Mayer & Co., New 
York Brokers 


The notice of intention to incorporate 
the Lincoln Casualty of New York has 
been published. It proposes to write 
liability, surety and credit. 

The Lincoln Casualty will have $500,- 
000 capital and surplus $1,000,000. It 
is organized by interests identified with 
Tate, Mayer & Co. Edmund P. Tate 
and Joseph A. Thomassen will be in- 
terested in the new company, being ex- 
perienced in insurance and_ banking. 
Tate, Mayer & Co., are insurance brok- 
ers in this city and general agents in 
New Jersey for the Eagle Indemnity. 





Appeal Ohio Tax Case 


COLUMBUS, O., July 29—Having lost 
the case to collect $80,000 alleged to be 
due as delinquent personal taxes against 
16 insurance companies in the common 
pleas court of this county, the prosecut- 
ing attorney has appealed the case to 
the court of appeals. A suit against the 
Aetna Casualty was used as a test for all 
the cases, 
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FIDELITY AND SURETY BONDS 
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INTER-OCEAN | 
Casualty Company 


Established in 1903 Cincinnati, Ohio 
“A FORWARD going COMPANY” 








Gain in Premium Income 1923 
$556,000.00 
Total Premiums for year 
$1,453,816.89 


Net admitted assets 
$533,403.79 


Licensed to transact Health and Accident 
Insurance of all kinds in 
32 States. 


For information concerning unoccupied 
territory write Home Office. 


W.G.Alpaugh,Secy. J. W.Scherr, Pres. 








WANTED 


Special representative to travel in middle 
west to establish and supervise agencies for 
Monthly Accident and Health Insurance. State 
previous experience, reference, salary expected. 


Address J-76, care The National Underwriter. 








Wanted— General Agency Man- 
ager. Disability Policy sells for 
$35.00 — total premium for life. 
Something new. Insures every- 
one— Ages 10 to 60. Noncan- 
celable. Pays monthly indemnity 
for life. Operating in Missoun 
only at present. Address K-l, 
care The National Underwriter. 








SPECIAL AGENT 


Trained and experienced casualty _and 
surety field man, now in brokerage business 
wishes to reenter agency work with reliable 
company having fair plant Age 39, college 
graduate. Single. 

Address J-98 : 
Care The National Underwriter. 





— 





SITUATION WANTED 


Man with banking, bonding and casualty et 
perience (now with big bonding company) 
desires responsible position as bookkeeper, 
accountant, auditor or cashier with insurance 
company in Chicago. Address A. D. DARBY, 
3110 Presbury Street, Baltimore, Md. 


— 





— 








Are You the Man? 


WANTED: a conservative fidelity and surety under- 
writer. One who can take complete ~~ of the 
bonding department of a small Western Company: 
State experience, former employers, references 
—, expected, in first letter, Address K-3, car 
The National Underwriter. 
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The Meyercord 
Factory, Chicago 
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Wood Panel Agency Signs name 


A Product Worthy | INSURANCE CO 
of a Great Institution 


ERMANENT and dignified in appearance Meyercord Wood 
p Panel Agency Signs reflect a feeling of permanency essen- 
tial to insurance advertising. Their variation from ordinary 
advertising serves to distinguish them from their surroundings, 
making an appeal difficult to secure in any other way. They are 
seen by every one who enters an agent’s office and make an 
attractive appearance that gives prestige to both the company 


and its agencies. CASUALTY INSURANCE 
| PERSONAL ACCIDENT- HEALTH 
They are made in mahogany, ebony, oak or any other wood finish. | AUTOMOBILI TEAMS 
| BURGLARY FIDELITY 
Our artists are expert in designing insurance panel signs. 1 LIABILITY ELEVATOR 


With the assistance of our skilled advertising men they will | STEAM BOILER 
create new ideas or carry out your own suggestions effectively. | 

We will be glad to give you complete details and suggestions 
without obligation. 


The M 


WHELI 


ENGINI ELECTRICAI 
USE AND OCCUPANCY 
GLASS CREDIT 
WORKMENS COMPENSATION 











EYERCORD CO. 


Chamber of Comrnerce Bidg., Chicago 
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BUSINESS DEMANDS SUCH STABILIZING 
FORCES AS WILL MAKE ITS OPERATIONS 
SECURE. 


SOUND INSURANCE AS SYMBOLIZED IN THE 
RED ROYAL SHIELD IS ASSISTING MEN OF 
COMMERCE TO CARRY THROUGH THEIR 
OBLIGATIONS WITH CONFIDENCE AND 
CERTAINTY. 


KOYA 


INSURANCE COMPANY LTD 


DEPARTMENTAL OFFICES: 


ATLANTA, GA CHICAGO, ILL 
Milton Dargan. Manager Elwin W Law, Manager 
NEW YORK BOSTON, MASS SAN FRANCISCO, CAL 
Frederick B. Kellam, Manager Field & Cowles, Managers Rolla V Watt, Manager 











